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Announcement 


The National Underwriter Company has purchased the handbook or state 
insurance directory business of the “Underwriters Report” of San Fran- 
cisco covering California, Oregon, Washington, Montana, Idaho, Utah and 
Nevada. 


The “Underwriters Report” was the original publisher of handbooks in 
these states, having issued its first books 28 years ago. In making 
the purchase, The National Underwriter Company is acquiring all rights, 
title, interest and good will in the handbooks for these states. The “Under- 
writers Report” is disposing of this branch of its business so that its staff may 
concentrate on the publication of the paper itself, and the insurance tele- 
phone directories for San Francisco, Los Angeles and other Pacific Coast 
cities, which it originated. 


The acquisition of these Pacific Coast and mountain states handbooks will 
considerably broaden the handbook publishing scope of The National Un- 
derwriter Company, which will, in the future, be publishing handbooks for 
31 states, and the province of Ontario. The National Underwriter’s hand- 
book department is located in Cincinnati in charge of Vice-president C. C. 
Crocker. Mrs. Nell Boner is chief compiler. This is one of the most im- 
portant publishing activities of The National Underwriter. Its handbooks, 
published for most of the important states, are the standard works of their 
kind. The books to be published for the states just acquired will be uniform 
with those now being issued, and will contain the same complete 
information. 
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S ICK "EM UP! A wise householder, fully 
insured under a Loyalty Group Household 
Burglary and Robbery policy, will obey that 

: ommoand without any fear of property loss. 


“Ate your clients fully protected? If not,.get 
Facts and figures from the nearest Loyalty 
Group Departmental Office immediately! 
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On the day that Thomas Jefferson and John Adams 
died, July 4th, 1826, Stephen Collins Foster was born in 
Pittsburgh, Pennsylvania. He spent most of his life in the 
vicinity of his birthplace. From early childhood Stephen 
had considerable musical ability. At the age of two years 
he could pick out tunes on his sister’s guitar and when he 
was but seven he played the flageolet and flute. Later he 
played well upon the piano, seriously studying Beethoven 
and Mozart. His homely melodies were the outcome of 
thorough study of harmony. 

In 1852 Stephen’s brother, Dunning Foster, invited him 
and a party of friends to take the trip from Pittsburgh to 
New Orleans on his steamboat the “James Millingar.” 
It was while journeying down the Ohio and Mississippi 
that the song writer observed many of the customs and inci- 
dents of Southern life. Among 
his best loved songs were: 

“My Old Kentucky Home, va HOM 
.Good Night” (the full title of 
the song), “Oh Susanna,” 
“Nellie Was a Lady,” “Gwine 


NEW YORK 


“Old Folks at Home” (Swanee River), ““Massa’s in de Cold 
Ground,” “Old Dog Tray,” and his last negro ditty “Old 
Black Joe,’ composed in 1861. 

Foster wrote in all about one hundred and fifty songs. 
It is thought by some that the stately mansion of Foster's 
mother’s family at Bardstown, Kentucky, known as’ Federal 
Hill,” inspired him to write “My Old Kentucky Home, Good 
Night.” In 1922 a group of Kentuckians purchased the 
place through subscription as a gift to the State of Kentucky, 
which provides for its upkeep. It is ironic that “America's 
Troubador,’’ whose songs have done so much for love for 
home, should have died a penniless wanderer in New York. 

The above is a reproduction of an original painting by 
Eastman Johnson inspired by the song which named it, 


“The Old Kentucky Home.” 
INSURANCE 
COMPANY 


The Home, through its agents and 
brokers, is America’s leading insur- 
ance protector of American Homes 


and the Homes of American Industry. 
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in your Service cArch 


Comprehensive company facilities round out and complete the 
Service Adrch which you have built on Knowledge and Experience. 


In addition to the usual underwriting facilities, we maintain special- 
ized departments lor writing the many classes which require special 
attention. [he men in charge of these specialized departments, 
through experience and up=to=the=second knowledge, are unusually 
qualified at all times to give you valuable advice and assistance. 
Your use of these comprehensive facilities will enable you to be of 
the broadest help possible to your clients and prospects. Vou can 
acquaint yourself with ‘ ‘Our Facilities” by writing lor a copy of 
our descriptive booklet. 


THE PENNSYLVANIA FIRE 
INSURANCE COMPANY 
150 WILLIAM STREET, NEW YORK 


Aircraft and Motor Vehicle Property Damage; Automobile (Fire, Theft, Collision, Property Damage, Compre- 
hensive); Aircraft: All Risks: Bailee Forms (Customers’ Goods); Bridge Insurance: All Risks; Camera, Projec- 
tion Machine and Equipment: Contractors’ Equipment; Deferred Payment Merchandise; Earthquake; Engage- 
ment Ring; Explosion; Extended Coverage Endorsement; Extra Expense; Errors and Omissions; Fine Arts: All 
Risks; Floater & Reporting Forms (Wholesale Insurance); Furrier’s Customers Insurance; Horse & Wagon Floater; 
Installation Floater; Jewelry & Furs: All Risks: Leasehold; Mail Package (Parcel Post); Motor Truck Cargo; 
Musical Instruments: All Risks; Ocean and Inland Marine; Personal Effects (Tourist Floater); Personal Property 
Floater; Physicians, Surgeons and Dentists’ Instruments and Apparatus: All Risks; Processing Risks; Profits & 
Commissions; Radium: All Risks; Rain; Registered Mail; Rent & Rental Value; Riot & Civil Commotion: Silver- 
ware; Smoke and Smudge; Sports & Golfers’ Equipment; Sprinkler Leakage; Sprinkler Leakage Assumed Lia- 
bility; Sprinkler Leakage Legal Liability; Stamp Collections; Trip Transit & Transportation Floater; Unearned 
Premiums; Unusual Covers; Use & Occupancy (Business Interruption); Water Damage: Wedding Presents; 
Windstorm & Tornado; Aircraft and Motor Vehicle Property Damage; Automobile (Fire, Theft, Collision, Prop- 
erty Damage, Comprehensive); Aircraft: All Risks; Bailee Forms (Customers’ Goods); Bridge Insurance: All 
Risks; Camera, Projection Machine and Equipment; Contractors’ Equipment; Deferred Payment Merchandise; 
Earthquake; Engagement Ring; Explosion; Extended Coverage Endorsement; Extra Expense; Errors and Omis- 
sions; Fine Arts: All Risks; Floater & Reporting Forms (Wholesale Insurance); Furrier’s Customers Insurance; 
Horse & Wagon Floater: Installation Floater: Jewelry & Furs: All Risks; Leasehold; Mail Package (Parcel Post); 
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Farm Fire Loss for 
Year Is Estimated 


fo Be $95,000,000 


Farm Committee of 
National Fire Protection 
Association Meets 


The national farm fire loss for 1938 
was set at an estimated figure of $95,- 
000,000 by the farm fire protection com- 
mittee of the National Fire Protection 
Association at its annual meeting in 
Chicago this week. This figure repre- 
sents an increase of $5,000,000 over 
1937 and a decrease of $5,000,000 from 
1936, which was considered an all-time 
high. Ira D. Goss, farm manager of the 
America Fore, Chicago, and a past 
chairman of the committee, made a mo- 
tion to set the figure at $100,000,000 but 
this was defeated. Mr. Goss stated 
there has been an upward tendency in 
farm fire losses as reported by stock 
and mutual companies and felt this fig- 
ure would more adequately represent 
the loss. He also believed the usual 
year-end trend of increased losses would 
bring the figure up to this amount. 


Valgren Makes Report 


V. N. Valgren of the farm credit ad- 
ministration in Washington, in making 
the report of the subcommittee on sta- 
tistical data on farm fire losses and 
classification of hazards of which he is 
chairman, stated that annual loss figures 
given out by the farm fire protection 
committee the past few years had been 
too high. Mr. Valgren’s suggestion that 
the annual loss be set at $95,000,000 was 
accepted. The National Board figures 
which are generally accepted as a basis 
represent the total fire loss and not in- 
demnity paid by insurance companies, 
he said. The estimated increase for the 


year will be approximately 7.7 percent. 


Meeting Well Attended 


The meeting had one of its largest 
turnouts and was attended by a number 
of state fire marshals. The fire marshals 
section of the N.F.P.A. met the 
previous day. Dr. David J. Price, bu- 
reau of chemistry and soils, United 
States department of agriculture, chair- 
man of the committee, presided. Dr. 


Price is also vice- -president of the 
N.F.P.A E. Roethe, bureau of 
or and soils, read the secretary's 
repor 


Rite Marshal Horace Davis of Ne- 
braska in commenting upon the state’s 
annual fire loss, stated that only about 
55 percent of rural fires are covered by 
insurance. A careful record of losses 
within the state is maintained, he said, 
with much of the information coming 
from 70 county farm assessment com- 
panies. Newspaper clippings are also 
used. Fire Marshal Fred Watkins of 
West Virginia, chairman of the fire 

(CONTINUED ON PAGE 36) 





Gross Earnings U. & O. 


Contribution Form Issued 


NEW YORK—After several months 
preparation, the long awaited “gross 
earnings” use and occupancy contribu- 
tion form for mercantile risks has been 
published for nationwide use. It is al- 
ready in force in Southeastern Under- 
writers Association territory and it is 
expected that it will be put into use in 
all states as rapidly as possible. 

The uniform form was drawn up at 
the instance of Paul Haid, president In- 
surance Executives Association, who last 
year was also responsible for the draft- 
ing of the uniform extended coverage 
endorsement, which eventually replaced 
the various supplemental contracts in all 
jurisdictions except the Pacific Coast. 
If the “gross earnings” use and occu- 
pancy form is adopted in all states, it 
will be the first contract of its type to 
have nationwide uniformity. 


Called “Business Interruption” 


The new form, which is officially en- 

titled “Business Interruption” with 
“Use and Occupancy” as a sub-head, 

applies to mercantile risks only. It de- 
parts from the usual method of writing 
this coverage in that it bases the amount 
of insurance on the gross earnings of 
the business, with the contribution 
clause requiring the assured to carry in- 
surance equal to 50 percent, 60, 70 or 
80 percent of this sum. Unlike the pres- 
ent contribution forms, which cover 
ordinary payroll as a separate item and 
that for not more than 90 days, the 
“gross earnings” form has only one 
item, including payroll without restric- 
tion. 

In the form and in the short work 
sheet which accompanies it, the as- 
sured’s gross earnings are computed by 
deducting from the annual gross sales, 
less returns and allowances, the cost of 
merchandise sold and adding earnings 
other than sales derived from the oper- 
ation of the business, such as cash dis- 
counts and commissions and rents from 
leased departments. The amount of in- 
surance required by the contribution 
clause is from 50 to 80 percent of this. 


Present Rate Is Basis 


While there undoubtedly will be many 
risks with individual variations, it is 
expected that the general average of 
the business will show that the “gross 
earnings” form with 50 percent coinsur- 
ance will produce approximately the 
same amount of insurance as the pres- 
ent 80 percent contribution form. The 
present form bases the amount of insur- 
ance on 80 percent of the assured’s gross 
sales, less returns and discounts and less 
cost of merchandise, ordinary payroll 
and expense of light, heat and power. 
Ordinary payroll may, if desired, be cov- 
ered as a separate item for not more 
than 90 days. Consequently, the rate 
for the new gross earnings form with 
the 50 percent contribution clause will 
be 80 percent of the 80 percent coinsur- 
ance building rate, which is the rate now 
charged for item 1 of the 80 percent 
contribution form. For the 60 percent 
contribution clause, 70 percent of the 80 
percent coinsurance building rate will be 
charged, for the 70 percent contribution 
clause, 65 percent of this building rate, 
and for the 80 percent contribution 





clause, 60 percent of this building rate. 

The insuring clause states that the 
measure of recovery in the event of loss 
shall be the reduction in gross earnings 
directly resulting from interruption of 
business, less charges and expenses 
which do not necessarily continue dur- 
ing the interruption, for such length of 
time as is required with the exercise of 
due diligence and dispatch to rebuild, 
repair or replace the buildings, etc. It 
states that due consideration shall be 
given to the continuation of normal 
charges and expenses, including payroll, 
to the extent necessary to resume oper- 
ations of the assured with the same 
quality of service which existed imme- 
diately preceding the fire. This is the 
only mention of payroll in the form and 
it was obviously included for sales pur- 
poses rather than for underwriting, as 
the language of the insuring clause is 
broad enough to include it. It was felt, 
however, that assured and agents might 
prefer to see a specific assurance that 
payroll is covered. 


Civil Authority Clause 


As has been done with the new forms 
in use in the east, southeast and the 
Pacific Coast, the “gross earnings” 
form specifically covers interruption of 
business for not more than two weeks 
as the result of access to the premises 
being prohibited by order of civil au- 
thority, as a direct result of fire in the 
vicinity of the premises. Business inter- 
ruption caused by destruction of the 
premises by order of civil authority to 
retard a conflagration is also covered. 
The form specifically excludes increase 
of loss due to interference at the de- 
scribed premises by strikers or other 
persons with rebuilding, repairing or re- 
placing destroyed or damaged property 
or with resumption or continuation of 
business. 

The greatest advantage claimed for 
this new form is the simplicity of its 
language and coverage and the ease of 
determining the amount of insurance re- 
quired. It has been claimed for a long 
time that the greatest sales obstacle in 
use and occupancy insurance has been 
the difficulty of explaining the coverage 
toa prospective assured and in comput- 
ing the amount of insurance needed 
without asking embarrassing questions 
about profits, salaries, etc. The new 
form, it is hoped, will assist materially 
along these lines. The use of the term 
“business interruption” is also expected 
to increase its sales appeal and to con- 
vey the idea of the coverage more graph- 
ically to the assured. The work sheet 
is much shorter than any one used in 
connection with previous forms. 


Other Forms Retained 


The “gross earnings” form is intended 
to be an additional form and not to 
displace any of the other forms on the 
market. At present, in the east, south- 
east and Pacific Coast, there are ‘straight 
and fluctuating weekly forms and the 
80 percent contribution form, with a 
separate edition of each form for mer- 
cantile and for manufacturing risks. 
The Pacific Coast also has the “specified 
time” contribution form. In the middle 

(CONTINUED ON PAGE 27) 








§.E. U. A. Meeting 
at Pinehurst, N. C. 
ls Well Attended 


New Use and Occupancy 
Form Is Promulgated 
in the South 


PINEHURST, N. C.—More than 100 
insurance men of the south and east, in- 
cluding important executives, made the 
Southeastern Underwriters Association 
semi-annual meeting here one of the best 
attended in recent years. One of the mag- 
nets was the general increase in insur- 
ance activity in the last two months. 

Everything ran smoothly and complete 
harmony prevailed, from the brief ses- 
sion of the executive committee the first 
day, to the general meeting of the mem- 
bership Wednesday. The executive 
committee discussed routine matters and 
technical subjects. E. N. O’Beirne, Auto- 
mobile, presided in the place of J. H. 


Hines, Crum & Forster, chairman, who 
unavoidably was absent. 


Cotton and Texas Meetings 


The annual meeting of the Cotton 
Association was held Tuesday, with Mil- 
ton Dargan, Sr., presiding. That session 
was followed by a meeting of the Texas 
committee with A. R. Phillips, Great 
American, presiding. Both sessions car- 
ried little significance beyond a general 
discussion of activities of the last six 
months, which were said to have been 
Satistactory. 

At the general session, President Paul 
B. Sommers, American, presided, and 
several standing committees gave routine 
reports, showing progress. A subject of 
interest was the recent promulgation of 
the new use and occupancy form. It was 
the consensus that adoption of the pol- 
icy is a decided forward step. The form 
is a contributior plan additional to other 
contribution forms, which remain avail- 
able in the S.E.U.A. territory. 

The adoption of the simplified form is 
regarded by S.E.U.A. more as timely 
because of efforts being made by insur- 
ance producers to carry out Business De- 
velopment Office recommendations. The 
revised rules of the S.E.U.A. provide that 
the rate for attachment of the 50 percent 
contribution clause to the new form is 
80 percent of the building rate. Gradu- 
ated rates apply, based on different per- 
centages of coinsurance ranging from 50 


percent to 80 percent of annual gross 
earnings. 


FAMOUS FORM 7 IN AGAIN 


NEW YORK—In a letter addressed to 
members of the Southeastern Under- 
writers Association, their field men and 
agents, L. T. W heeler, manager and sec- 
retary, advised that special cotton en- 
dorsement No. 7 adopted Aug. 6, and 
rescinded Sept. 21, had been restored. 

The form which provoked lively dis- 
cussion subsequent to its adoption, and 

(CONTINUED ON PAGE 27) 








All Arrangements 
Set For Convention 
Large Attendance Assured 


for the Meeting 
of Commissioners 


DES MOINES.—Although it will be 
a “lame duck” session, the mid-winter 
meeting of the National Association of 


Insurance Commissioners here next week 
will be well attended. Already advance 
registration is over the 400 mark and 41 
commissioners have indicated they will 
be on hand. Hotel Fort Des Moines, the 
official headquarters, is already filled and 
other hotels indicate a large attendance. 

Local committees have been busy for 
the past weeks preparing the reception 
for the commissioners and other details 
of the convention. 

In connection with the meeting, the 
executive committee of the National Fra- 
ternal Congress will hold a special meet- 
ing here Sunday. C. L. Biggs of De- 
troit will preside. The N. F. C. head- 
quarters will be at Hotel Kirkwood. 

The reception committee will be at 
the Hotel Fort Des Moines Sunday 
afternoon and evening to look after the 
commissioners and guests as_ refresh- 
ments will be served. The registration 
desk will be on the mezzanine floor of 

> hotel. The red badges will be used 
by the commissioners and their wives, 
blue by the deputy commissioners, staff 


members and their wives and the camp 

followers will wear white badges, a sym- 

bol of purity. 

OHIO ECONOMICALLY MINDED 
COLUMBUS, O.—Unless the Ohio 

emergency board changes its mind or 

the members of Ohio division of insur- 


ance decide to pay their own way, the 
department will not be represented at 
the convention to be held at Des Moines. 
Che board this week refused to authorize 
the heads of the insurance department 
to entail the expense of attending the 
meeting. It was explained that the board 
has been pulling the state’s purse strings 
pretty tightly lately and the refusal to 
authorize the expenditure was made on 
the grounds of economy, it is said. An 
effort is being made, however, to induce 
the board to change its mind and ap- 
prove the outlay of funds. 


MINNESOTANS TO DES MOINES 

ST. PAUL.—Minnesota will be well 
represented at the commissioners meeting 
in Des Moines. In addition to Commis- 


sioner Yetka, there will be George W. 
Wells, Minneapolis, former commis- 
sioner; Clyde Helm, secretary Insurance 


Federation of Minnesota, P. J. 
dahl, editor of “Northwest 
and several company men. 


Sletter- 
Insurance,” 


Judge Younger, Former Head 
of Ohio Department, Dies 


Judge C. S. Younger, 71, president 
and general counsel of the Cooperative 
Life, and former Ohio superintendent 
of insurance, died in Mt. Carmel Hos- 
pital in Columbus after several months 


illness. Judge Younger was a native of 
Celina, O., and a graduate of the Cin- 
cinnati College of Law. He entered 
politics early in life, always being a 


staunch Republican, 
of public offices. He served two years 
as deputy superintendent of insurance 
under Superintendent B. W. Gearheart. 
He then served for several years as 
assistant attorney general of Ohio, 
handling insurance matters. Under the 
administration of Governor Myers Y. 
Cooper, he served two years as super- 
intendent of insurance. Leaving that 
office he was for some time general 
counsel of the State Automobile, resign- 
ing from that position in 1931 to become 
a member of the board of directors and 
president of American Insurance Union, 
Inc., now known as the Cooperative 


Life. 


and held a number 
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Promotes New Texas 
Fire-Casualty Company 








HUGH D. HART 


Hugh D. Hart, well known figure in 
the life insurance business, whose last 
connection was with Pyramid Life of 


Little Rock as vice-president, is now en- 
gaged in promoting a stock fire and 
casualty insurance company in Texas, to 
be known as Western Union Assurance. 
Apparently he has the backing of J. E 
Josey, chairman of the board of the 
Houston “Post.” Mr. Josey has pur- 
chased the six-story Commercial Bank 
building in Houston for use as the home 
office of Western Union Assurance and 
its name will be changed to Western 
Union building. According to the an- 
nouncement, the company will be ready 
to commence operations Jan. 15, writing 
fire and casualty business. 

. E. Josey was formerly president of 
Southern Standard Life of Houston, 
which was reinsured by Pioneer 
ican Life of Dallas in December, 


T. P. Ellis C. of C. Director 


Tom P. Ellis, 


1937. 


past president of the 
Dallas Insurance Agents Association 
and also of the Texas Association of In- 
surance Agents, has been elected a di- 
rector of the Dallas Chamber of 
merce. 


Insurance Club’s Bulletin 
The Chicago Insurance Club will 
start next week a monthly bulletin 
known as “Bulletin of the Insurance 
Club of Chicago.” Phyllis M. Finley of 
*. H. Walters & Co., is the editor. As- 


Amer- | 





Severe Loss Effect 
on Concern’s Credit 
R. S. Winnard Gives Some 


Interesting Facts on Need 
for Coverage 


CINCINNATI — Forty-three percent 
of firms experiencing serious fires never 
resume business and a large percentage 


go ahead with impaired credit, R. S. 
Winnard, Philadelphia, general agent 
special risks department Fire Associa- 


tion, told the Cincinnati Association of 
Credit Men in an address “Use and Oc- 
cupancy Insurance and Its Value to 
Credit Men.” He said that credit men 
owe it to themselves to see to it that 
there is adequate fire insurance where a 
high concentration of values exists. Cit- 
ing a case where the fire damage was 
$50,000, he said the loss of profits, fixed 
charges, and workmen’s salaries was in 
excess of $650,000. The only guarantee 
against such catastrophes is the security 
provided through the medium of insur- 
ance. 

“Business interruption” insurance is a 
more appropriate name than use and oc- 
cupancy, Mr. Winnard said. It fills in 
the gap created when business is unable 
to carry on, but it will do no more than 
the business would have done itself had 
it been able to carry on, he stated. 








sisting are Jeanette Patterson, Standard 
Accident; Kay Robertson, Employers 
Liability; R. L. Moore, W. A. Alex- 
ander & Co.; Redmond Peters, Hartford 
Steam Boiler; R. L. Von Bergen, Amer- 
ica Fore; R. L. Behr, Springfield F. & 
M.; Lee Hobbs, Moore, Case, Lyman 
& Hubbard. 


Delay in Pavonia Fire Case 

NEW YORK—Upon petition of cer- 
tain Jersey City stockholders of Pavonia 
Fire, who desired further time in which 
to study the liquidation plan of the com- 
pany, the court postponed for two weeks 


| the hearing that was to have taken place 


| Nov. 21. 


Com- | 


It is understood that the an- 
deal under which Dubuque F. 
& M. was to have reinsured all insur- 
ance liabilities of Pavonia has fallen 
through. 


nounced 


former Massachu- 
has been elected 


Merton L. Brown, 
setts commissioner, 
secretary of the Boston U niversity 
board of trustees. Guy W. Cox, presi- 
dent John Hancock Mutual Life, has 
been elected vice-chairman of the same 
board. 
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Harry H. Clutia Dies 
Suddenly at 59 


President of Northern of 
N. Y. Succumbs to Heart 
Attack at His Home 


services were held Sunday 
afternoon for Harry H. Clutia, presi- 
dent of Northern of New York, who 
died from a heart attack Thanksgiving 
day at his home in Glen Ridge, N. J., 
at the age of 59. His death was entire- 
ly unexpected and was a shock. He had 
been at his office the previous day and 
appeared to be in the finest spirits. He 
was looking forward eagerly to a com- 
plete reunion of his family on Thanks- 
giving. 

Last spring Mr. Clutia suffered some 
heart trouble and took a few weeks rest. 

Mr. Clutia was a most popular ex- 
ecutive, not only with his own organi- 
zation, but with officers of other com- 
panies. At the time of his death he was 
chairman of the finance committee of 
the National Board and in that capacity 
a member of the executive committee. 
He was also a member of the govern- 
ing committee of the New York Fire 


Funeral 


Insurance Rating organization and 
chairman of the executive committee of 
the New York Fire Insurance Ex- 
change. 

President Paul B. Sommers of the 
National Board appointed a_ funeral 


committee and the New York Fire In- 
surance Exchange was officially repre- 
sented by a committee. 


Class of 1901 at Amherst 


Mr. Clutia was born in Amherst and 
graduated from Amherst College in 
1901. He went to work for Norwich 


Union as a map clerk and later became 
an examiner. In 1903 he went with the 
old Greenwich Fire. When that com- 
pany was put out of business in the 
Baltimore fire, he went to Memphis with 
the W. L. Nelson general agency. Then 
he returned to New York and traveled 
as special agent for the E. E. Hall 
general agency. In 1910 he became 
district superintendent for Continental. 
He was made manager of Fidelity Un- 
derwriters when the western department 
of that agency was moved east. 

In 1915 he went with Westchester 
Fire as agency manager, becoming sec- 
retary in 1916 and vice-president in 1919. 
Among other duties he had charge of 
the loss department. 

In 1933 Mr. Clutia was elected presi- 
dent of Northern of New York to take 


the place of James Marshall, whose 
health was not good. 
A brother, Carleton E. Clutia, resides 


in Queens, N. Y. He was at one time 
vice-president of Employers Fire and 
was assistant western manager of 
Providence-Washington. 


Silver Jubilee Celebration 


Clarence Axman, president and editor 
“Eastern Underwriter”; L. . Mack, 
president “Weekly Underwriter”; E. W. 
Roberts, president and editor “Insurance 
Advocate” and T. J. V. Cullen, editor 
“Spectator,” each of whom completed 25 
years continuous service in their respec- 
tive connections, were luncheon guests 
of other insurance journal staff mem- 
bers, at Block Hall in New York City 
Monday, the affair having been arranged 
by E. M. Ackerman, associate editor at 
New York of the “Insurance Field.” It 
was noted that Nora Vincent Paul, vice- 
president THE NATIONAL UNDERWRITER, 
too had rounded out a quarter-century 
with that publication. In her absence a 
congratulatory resolution prepared by 
Mr. Ackerman, was adopted, each of the 
attendants attaching his signature 
thereto. 





The Jersey of New York, as of Oct. 1, 
shows assets $4,236,957, premium reserve 
$1,934,506, policyholders surplus $2,049,- 
418. 
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Hail Policy Not 
fo Prorate with 
Federal Plan 


U. S. Agency Makes 
Decision—Private Insurers 
Decide Monday 


The most important recommendation 
that the advisory committee will pre- 
sent to the membership of the Western 
Hail & Adjustment Association at the 
annual meeting in Chicago, Dec. 5, is 
that the hail insurers disregard entirely 
the policies of Federal Crop Insurance 
Corporation in writing the insurance 
and making adjustments. 

Leroy K. Smith, acting manager of 
Federal Crop Insurance Corporation, 
the other day, issued a ruling that the 
government shall disregard the fact that 
a farmer may have a hail policy on his 


wheat in addition to a crop policy with 
FCIC. 


No Chance For Moral Hazard 


“In view of the fact that the destruc- 
tion of the crops from hail depends en- 
tirely on weather factors outside the 
control of the insured, we do not believe 
that any over-insurance that may exist 
will create a moral hazard,’ Smith 
stated. 

That means that FCIC will adjust 
losses for persons who have a _ hail 
policy also in the same manner as for 
persons who do not have a hail policy. 

The government all-risk policy clause 
provides for prorating with other “all- 
risk” insurance. Mr. Smith does not in- 
terpret a hail policy to be “other ‘all- 
risk’ insurance.” 

The advisory committee of the Hail 
Association believes that since a hail 
policy in a private company and the 
government all-risk policy are not con- 
current insurance each can disregard the 
other. 

Hail insurance is adjusted on a per- 
centage basis. The question of values 
is not involved. The adjuster estimates 
the percentage of damage to a crop by 
counting the number of stalks of grain 
that are broken and are destroyed per 
100 stalks. 

Then that percentage is applied 
against the amount of insurance that the 
farmer carries per acre and that is the 
measure of recovery. For instance, if 
50 stalks out of 100 were destroyed and 
the farmer were carrying hail insurance 
in the amount of $10 per acre the farm- 
er’s recovery would be $5 per acre. The 
question of the market price of the grain 
and what the yield per acre is likely to 
be is not involved. Practically all of 
the farmers are underinsured. 


Would Change the Timing 


If the hail writing companies started 
prorating with the government policies, 
then the hail insurers would have to 
take the question of values into con- 
sideration and the whole adjustment 
procedure would be altered. The hail 
insurance companies make their adjust- 
ments soon after the loss has occurred 
no matter during what period of the 
growing season that may be. The gov- 
ernment on the other hand will not 
complete the adjustment of losses until 
the wheat has been harvested. If the 
private insurers undertook to prorate 
with the government, they would have 
to defer making adjustments until har- 
vest time. That would call for the 
services of a good many more adjusters 
than are available, as the work would 
be congested instead of staggered as 
under the present system. 

(CONTINUED ON PAGE 37) 








Veteran Cleveland Agent 
Dies After Active Career 








WILLIAM E. RICHEY 


CLEVELAND—William E. Richey, 
73, president of the Richey-Barrett Co. 
of Cleveland, died suddenly at his home 
from apoplexy. He was one of northern 
Ohio’s oldest agents in point of service. 

Mr. Richey started in business at 
Flora, Ill., while in his teens with the 
American Central as his first company. 
By the time he was 18, he had a thriv- 
ing business. 

When Mr. Richey was 25 years old, 
the American Central induced him to 
sell his Flora agency and made him 
state agent and adjuster, covering Ohio, 
Indiana, Illinois, Kentucky, Michigan 
and Tennessee. He remained in that 
capacity until 1902 when he established 
an agency in Cleveland, continuing to 
represent the American Central. Since 
that time the agency has operated un- 
der several titles with Mr. Richey as 
principal. The business was incorpo- 
rated in 1923 and is now known as the 
Richey-Barrett Co. The agency has 
represented all its companies except one 
for 25 years or more. Several plaques 
and certificates attest to the records. 


J. W. Barrett Becomes President 


John W. Barrett, who will become 
president of Richey-Barrett Co., was as- 
seciated with Mr. Richey for 18 years. 
His father, John T. Barrett, was in the 
insurance business in Chicago for nearly 
50 years. John W. Barrett started with 
the Springfield Fire & Marine in Chi- 
cago in 1910. He came to Cleveland 
after two years war service and man- 
aged the fire insurance department of 
what is now the Cleveland Insurance 
Agency for two years before he joined 
Mr. Richey as a partner in 1921. 

L. O. Wood, treasurer of the agency, 
was associated with Richey for 18 
years. 

Mrs. Gladys Welch, Mr. Richey’s sec- 
retary for a number of years, is assistant 
secretary of the agency. 

Mr. Richey was addicted to hard work 
and long hours. When he established 
the agency he promptly inaugurated a 
systematic canvass street by street and 
called from door to door as long as the 
day would permit, spending lengthy 
hours in the office at night. He was a 
man of strong business principles, de- 
cidedly prompt and honest in his deal- 
ings and proud of his credit standing. 
Although he had been in poor health 
for two years, he turned up at the office 
daily to maintain some measure of ac- 
tivity. He called at the office as usual 
the day before Thanksgiving. 

3urial was in Knollwood Cemetery, 
Cleveland. Trustees of the Cleveland 
Board were present. 

Mr. Richey was active in the National 
Association of Insurance Agents in for- 
mer years. 





F. W. P. Ryan has been elected a direc- 
tor and vice-president of A. L. Groote- 
maat & Sons, Milwaukee agency. 





‘Mortgage Clause Practice 


Is Causing Complications 


Growth of a practice which presents 
a problem full of danger to fire insur- 
ance has been reported in several mid- 
dlewestern spots. The practice is that 
of making mortgage clauses payable to 
“John Doe, or Assigns.” It is pointed 
out that this wording opens the door 
to possible redundant claims in that 
failure or neglect to record the trans- 
fer of a mortgage would enable the 
named mortgagee to collect on a loss 
by the mere process of saying nothing 
about any transfer, and then the actual 
owner of the mortgage could compel 
payment a second time. Even though 
it might be possible to collect from 
the named mortgagee or force him to 
satisfy the actual holder of the mort- 
gage, that would mean litigation with 
additional expense and delay, to the 
detriment of fire insurance as a whole. 


Effect on Cancellation 


Perhaps equally important is that 
the addition of the words “or assigns” 
in a mortgage clause renders it virtu- 
ally impossible to effect complete can- 
cellation of the policy. Where a mort- 
gage has been sold, without notice in 
the policy, cancellation notice to the 
named mortgagee would be just a 
“scrap of paper” so far as effective can- 
cellation is concerned. 

To somewhat offset the first of these 
dangers, all adjusters should be in- 
structed to investigate titles, mortgages 
and liens in connection with losses of 
any importance insurance loss men say. 





While this would undoubtedly be help- 
ful, the most complete title search will 
not help any if the mortgage has been 
sold, not recorded, and that information 
is withheld. If this is done deliberately, 
then the present practice followed by 
the adjusting organizations, of requir- 
ing from the named mortgagee a sworn 
statement that he is the actual owner, 
and that the mortgage has not been 
sold, would be inadequate, because false 
swearing would completely cover the 
whole situation. 


Development of Recent Years 


The inclusion of the phrase “or as- 
signs” in mortgage clauses has been a 
development of recent years, fairly gen- 
erally in Wisconsin and most particu- 
larly in Milwaukee, according to re- 
ports. One of the leading mortgage 
loan concerns in that state adopted a 
mandatory requirement regarding the 
use of this phraseology in all fire poli- 
cies covering on properties on which it 
had loans. In a short time the practice 
spread to other institutions and in a few 
years almost every mortgage handling 
company was following that procedure. 

Many Milwaukee agents, it is re- 
ported, use the “or assigns” phraseology 
on all policies where a mortgage clause 
is attached, whether it is specifically re- 
quested or not. The same thing is creep- 
ing into Chicago and other large cities, 
and if not stopped will become a ma- 
jor problem for the fire companies, loss 
men Say. 








“Jimmy” Wins First 
Round with Cronin 


Arthur D. Cronin, well known insur- 
ance broker of Boston, has met defeat 
in the first phase of his breach of con- 
tract suit in superior court in Boston to 
compel National Shawmut Bank to pay 
him some $31,000, representing commis- 
sions on a policy that he claims he 
should have had the privilege of writ- 
ing rather than James Roosevelt, son of 
the President. 

The policy in question was one pro- 
viding fire and theft insurance on auto- 
mobiles financed by the bank. 

An auditor in the Suffolk superior 
court has filed a 10,000 word report in 
which he held that the bank was not 
influenced in placing the insurance by 
the fact that James Roosevelt’s father 
is President. The case will now be re- 
ferred to a single justice of the superior 
court on the question whether as a mat- 
ter of law there is evidence to justify 
a finding for Cronin. 

The auditor found that Ray A. Ilg, 
vice-president of National Shawmut 
Bank, a close personal friend of James 
Roosevelt, was the one who caused the 
business to be handled as it was. The 
auditor states that Mr. Ilg was not ac- 
tuated by a desire to repay Roosevelt & 
Sargent for past favors or by any ex- 
pectation of favors to the bank from the 
federal government. 

The auditor stated that John Sargent 
of Roosevelt & Sargent persuaded 
George Washington Hill of American 
Tobacco Company to deposit $2,000,000 
in the National Shawmut Bank in Aug- 
ust, 1933. Shortly thereafter the bank, 
at the request of Roosevelt & Sargent, 
canceled its policy with Boit, Dalton & 
Church in Fireman’s Fund. <A new 
policy was issued by Occidental through 
OBrion, Russell & Co., with half the 
commission going to Roosevelt & Sar- 
gent. 

The auditor states that Cronin’s nego- 
tiations were with an agent of the bank 
who had no final authority to bind the 
bank and that Cronin knew 
final decision was with the senior offi- 
cers of the bank. 





that the | 


State Fire Marshals 
in Midyear Meeting 


Model arson laws, patterned after 
recommendations of a special commit- 
tee of the fire marshals section of the 
National Fire Protection Association, 
have been enacted by 42 states, accord- 
ing to a report by Percy Bugbee, as- 
sistant managing director N. F. P. A., 
in addressing the midyear meeting of 
the fire’ marshals section in Chicago 
this week. 

Nearly 20 state fire marshals attended 
the section meeting. Chairman Fred 
Watkins of West Virginia presided. The 
meeting was conducted primarily as an 
open forum with no set program ar- 
ranged. 

From 1924 to 1930, the N.F.P.A. 
was successful jin getting about 20 
states to pass such a bill, said Mr. Bug- 
bee. An effort is being made to ex- 
tend the arson law into the remaining 
six states. A similar program is being 
carried on with respect to a model state 
fireworks law. Only four states, Ken- 
tucky, Michigan, New Jersey and Iowa, 
prohibit fireworks except for public dis- 
play. 


Bugbee Makes Report 


Mr. Bugbee reported that letters had 
been written to influential parties in all 
state legislatures not having such a 
law. Although fireworks manufacturers 
in some states were vigorously oppos- 
ing such a movement, strong backing 
was being received from many local 
civic organizations within these states. 

A resolution was adopted, calling for 
the appointment of a committee of 
three, to prepare a uniform law as it 
concerns the taxing of insurance com- 
panies for maintainance of state fire 
marshals’ offices. No recommendations 
are to be made as to amount of tax 
collectible. The law to be prepared by 
the committee will deal primarily with 
the technical aspects of statutory provi- 
sions and basis of taxation. 

As a general rule fire companies are 
taxed at the rate of one-half of one per- 
cent of premium income. It was brought 

(CONTINUED ON LAST PAGE) 
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Chic Elensiioaalidn 
Being Distributed 


State Insurance Reference 
Work Contains 872 Pages 
of Material 


This week the Underwriters Hand- 
300k of Ohio has come from the press 
of THe NATIONAL UNDERWRITER. It con- 
tains 872 pages of valuable and interest- 
ing data on Ohio insurance-wise and i 
the 44th edition. 

In mobilizing the agency 
year the compilers secured 
Ohio department 81,977 licenses which 
compares with 80,103 in 1937. The most 
important changes are in the ranks of the 
stock casualty agents which had 17,23 
licenses this year as compared with 16,- 
265 last year and the number of solici- 
tors dropped sharply to 4,294 from 6,036 
last year. 


data this 
from the 


The book gives the list of agents al- 
phabetically by towns and shows the 
companies they represent, members of 
the agency, date established, other busi- 
ness transacted, if any, and other perti- 
nent data. This covers life agents as 
well as fire and casualty stock, mutual 


and reciprocal. 

Besides the agency data there is a vast 
amount of other information of interest 
to those doing business in the state. The 
companies licensed to operate are listed 
together with their officers, financial 
statements, addresses and field men and 
general agents. The list of fire field men 


is also cross- indexed for easy reference 
alphabetically as is the list of casualty 
and life general agents and managers. 


Statistical data shows fire insurance pre- 
miums and losses for five years 
classification of 1937 business, 
classified by lines for two vears 
insurance paid for and in force 
years. 

Miscellaneous data is also given show- 
ing the insurance organizations, lists of 
insurance attorneys and adjusters, clas- 
sification of the towns as to fire protec- 
tion, a resume of the insurance laws of 
the state and a showing of the special 
lines written the 


with 
casualty 
and life 

for six 


by companies 


Carvalho President: 
Sturhahn Chairman 


Official announcement is made this 


week by Rossia that Carl F. Sturhahn 
will retire as president Dec. 30 and will 
become chairman. This step had been 





B. N. CARVALHO 


contemplated for some time but was de- 
ferred until Mr. Sturhahn Nov. 22 had 
completed 35 years continuous service 
with Rossia. 

B. N. Carvalho, a 
Mr. Sturhahn, now 


brother-in-law of 
first vice-president 
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Thoughts on Late R. W. Thomas 


London & Lancashire Fire Official Derived 
Much Help from the Criticism of Superiors 


By RALPH E. RICHMAN 


. ARTFORD, CONN.—The death , 
of R. W. Thomas, vice-president of the ! 
Orient and assistant to Gilbert Kingan, | 


manager of the London & Lancashire | 
in this country, was a very. great 
shock. His death was the subject of 
an editorial in the Hartford ‘“Times” 
commenting upon his rise in the Lon- 
don & Lancashire from the bottom of | 
the ladder to the top rungs. Mr. 


Thomas to all outward appearances had 
been in excellent health and certainly 
seemed to be looking forward to many 
years of service to his organization. He 
died suddenly of a heart attack while 
attending the theater with Mrs. Thomas 


in New York City. 
Critical Attention to Superiors 

Not many months ago, Mr. Thomas, 
commenting upon his earlier years in 
the business, said he had been most for- 


tunate in being under the watchful eye 
of his officials from the time he entered | 
the employ of the company. He said | 
that critical attention of superior officers | 
was something to be coveted by all 
young men who were eager to inake 
progress in their chosen fields. He had | 
known the company officers socially | 
while a student at Trinity College and 
when he went to work he said that he 
was often admonished for actions which 
were overlooked in others because the | 
heads took a personal interest in want- 


ing to see him succeed. 
Should Invite Watchfulness 
This same experience, he told, fol- 


lowed him into the field where he found 
he was getting more specific direction 
and more careful checkup on his work 
than most field men. Sometimes, he 
said, he would chafe under what he felt 
was an undue watchfulness which 
seemed to be directed particularly to- 





ward him but that in later years he had | 
come to recognize what an asset this at- 
tention was for him, A young man, he 
concluded, should go out of his way to 
invite those above him to be unusually 
watchful and critical of his efforts. 

When the Trinity College class in 
Hartford, 1913, was to have a number 
of men address the students at the 25th 
auniversary of the class reunion, Mr. 
Thomas was chosen as one of the class 
representatives. In every association, 
business, social, college, he won the es- 
teem and in many cases the affection 
of the men he met. 


Prepared for Conferences 


Mr. Thomas never approached any of 
his tasks casually or without thought. 
When an appointment was made with 
him, whether for a few minutes ahead 
or tor several days ahead, he would be 
ready upon the arrival of his caller with 
thoughts and ideas showing that he had 
been giving the subject to be discussed | 
real consideration. He was. open- 
minded and reached his decisions upon 
consideration of evidence. He was mild 
in his manner. This on one or two 
occasions led callers astray because they 
had confused mildness with weakness or 
lack of force. Upon one occasion when 
he wanted to get definite information 
across to his caller without using any 
names, he told an impersonal story but 
the only thing in sight on top of his 
big desk was a business card of a previ- 
ous caller and it was clear to an ob- 
server that the card was not in that po- 
sition and alone by accident. 

It was always a delight to call upon 
Mr. Thomas for whatever his position 
in a case might be, there was always the 
feeling when one left that he had been 
talking to someone whose name he 
would be proud to exhibit as a friend. 








California Agents Officials 
Set 1939 Convention Date 


LOS ANGELES—The 1939 annual 
convention of the ‘California Association 
of Insurance Agents will be held in 
Oakland Nov. 6-8, it was decided at a 
meeting of the board and executive com- 
mittee held here. 

President C. E. White, Oakland, an- 
nounced committee chairmen: Accident 
prevention, W. Carpenter, Petaluma; 
business development, S. F. Hammond, 
Jr., for northern California, and Harry 
Perk, Jr., for southern California; rural 
agents, H. J. Thielen, Sacramento; vice- 
chairman, C. T. Buckman, Visalia, and 
Mac O. Robbins, Santa Ana, (from the | 
membership of this committee will be 
selected members of the farm and su- 
burban dwelling committees); finance. 
Neal Harris, Oakland; casualty, H. G. 
McGee, Los Angeles; bulletin control, 
Herbert Clark, Alameda; educational, 
W. P. Welsh, Pasadena. 

The board determined on an intensive 
program, and will urge local associations 
to conduct an accident prevention drive 
throughout the year. The association 
will continue to sponsor the educational 
course conducted through the extension 
division of the University of California, 
and the educational committee will pre- 
pare a course for men in the business. 

Fewer general sessions will be held, 
but instead, sectional conferences held 
more frequently. 











of Rossia and president of Metropolitan 
Fire Reassurance, will become presi- 
dent of Rossia. He has been connected | 
with the company officially for 30 years. | 


Florida Agency Law Upheld 
By High Court; Mutuals Lose 


The Florida supreme court has upheld 
the constitutionality of the new resident 
agency law which was patterned after 
the Georgia statute, but is broader in 
that it requires mutual as well as stock 
company policies to be countersigned by 
commission compensated resident agents. 

The Georgia act was declared uncon- 
stitutional by the United State Supreme 
Court on the ground that it was class 
legislation, exempting as it did mutual 
carriers from compliance with the regu- 
lation. 

The Florida act was attacked by the 
hardware mutuals, whose direct. solici- 
tation methods were hampered by the 
statute. A representative of American 
Mutual Alliance aided in the case. 


HEARING ON MONTANA LAW 


The cases involving the Montana 
countersigning law were heard by a court 
of three federal judges upon its merits 
Nov. 22. Briefs were filed immediately 
and the case is ready for decision which 
should be handed down in about six 
weeks. A temporary restraining order 
remains in effect pending decision. The 


suits were brought in the names of 
Springfield F. & M. and New Brunswick 
Fire. 


Albert H. Hitchings Dies 


Albert H. Hitchings, 
W. H. Markham & Co. agency, St. 
Louis, died there from a cerebral hem- 
orrhage after an illness of five weeks. 
He was 68 years old. He was born in 
England and came to this country when 
12 years old, being associated with 
Markham & Co. for 50 years. 


partner in the 
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North Carolina Has 
Two Live Meetings 
State Local Agents Body 


Holds Sales Forums 
During the Week 


ROCKY MOUNT, N. C.—The North 
Carolina Association of [Insurance 
Agent held = two 





regional meetings 
this week, one on 
Monday at High 
Point and the 
other the next 
day at Rocky 
Mount. President 
Thomas O'Berry 

of Goldsboro pre 
sided at both 
meetings. si 3 
programs 

both places were 
the same except 
that Earl Johnson 


he 
tor 





of Raleigh spoke 
on “Writing Lia 
bility Insurance” 
at Rocky Mount 
EK. DANA JOHNSON B. P. Carter, 
Richmond, Va. 
general agent, had as his subject, “The 


Spread of Consumer Cooperatives.” | 
R. Peacock, local agent at High Point. 


took the subject, “Writing Liability In 
surance.” FE, Dana Johnson of Atlanta, 
assistant secretary W. McGee & 
Co., discussed inland marine insurance 
and H. C. Horton, agent at Winston 
Salem, took burglary and allied lines. 
D. W. Little of Baltimore, manager 


Hartford Steam Boiler, told the compe 
tition in writing boiler and machinery 
insurance. There were 150 members at 
tending the High Point meeting and 250 
at Rocky Mount. 
Carter and Dana Johnson Spoke 

Mr. Carter’s address created much in 
terest. After some discussion a resolu 
tion prevailed that the state association 
and each local board pledge their sup 
port to privately owned merchandising 


firms. Mr. Carter called attention to 
the fact that the United States Depart 
ment of Labor is distributing freely 


much literature telling how to form con 
sumer cooperatives. This, of course. 
comes out of the taxpayers’ funds. 

Mr. Johnson, who is an authority on 
inland marine insurance stressed the ad 
visability of agents including that in 
their sales program. He said they 
should not tolerate the effort of some 
special agents to solicit business at un 
justifiedly low rates. 

President O’Berry announced _ that 
Mr. Johnson had the distinction of being 
the first “professor” to be selected to 
teach at the North Carolina insurance 
school, largely because of his splendid 
work at the Florida insurance school 
last July. The North Carolina school 
will be given in conjunction with the 
University of North Carolina extension 


division at Chapel Hill, N. C., March 
12-14. ; 
The agents were surprised to learn 


of the comparatively great competition 
of the mutual companies in the stean 
boiler field as outlined by Mr. Little. 
He said the mutual companies are not 
equipped with sufficiently experienced 
engineers and inspectors to render real 
service. 


Clarksvale, Miss., Agent Dies 
61, well-known 
died there fol 


Edward Perdue, 
Clarksvale, Miss., agent, 
lowing a heart attack. He was born in 
Atlanta. Mr. Perdue was the son ot 
the late John A. Perdue, one of Atlanta's 
pioneer insurance men, and was con 
nected with his father’s firm before 
going to Clarksvale 20 years ago. 


J. G. Jurinec and C. J. Horn have 
formed a partnership and opened a loca! 
agency at 5108 West Center street, Wil- 
waukee, 
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(At least financially) by 
having modern personal 
accident insurance 





Going to the hospital may never be fun— 
but your pocketbook suffers less if you have 
hospital and medical coverage. Ask the local 
agent or broker of any capitalized (stock) 
insurance company about this modern pro- 
tection. Remember, too, that insurance with 
capitalized companies 
offers the added protec- 
tion of being backed by 
a paid-in capital and 
surplus, 
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AS SEEN FROM CHICAGO 





GALLAGHER, MERRITT VISIT CITY 

Vincent L. Gallagher from the United 
States head office of Pearl has been in 
Chicago visiting the western department 
for about a week. He was until re- 
cently located in Chicago as manager 
of that department. United States Man- 
ager Alfred L. Merritt of Pearl arrived 
in Chicago Monday evening of this 
week for a visit in the department. 
This is his first trip to Chicago since 
becoming United States manager. 
DWELLING FORM IS REVISED 

The Chicago Board dwelling house 
and private garage and barn form has 
been revised to comport with the 
changes that have been introduced in 
most of the western territory. Five per- 
cent of the amount of insurance under 
the dwelling item is made applicable to 
detached private garages, barns, sheds, 
outbuildings, if those detached buildings 
are not otherwise specifically insured. 
Pergolas, trellises and arbors are now 
covered under the dwelling item rather 
than under the outbuildings item. The 
term “windstorm” has been substituted 
for “tornado” insurance. 


LIFE MEMBERS’ COMMITTEES 

W. H. Lininger of Evanston, IIl., re- 
tired western resident vice-president of 
the Springfield F. & M., who is presi- 
dent of the Society of Life Members 
of the Northwest Association, an- 
nounces as members of the executive 
committee newly appointed P. C. 
Metzger of Chicago, assistant agency 
superintendent London & Lancashire; 


W. E. McCullough, general agent Den- 
ver; E. S. Phelps, Burlington, Ia., and 
R. F. Woltersdorff, assistant manager 


The other members 
are C. M. Cartwright, THe NATIONAL 
UNDERWRITER; J. R. Cashel, western 
manager Providence-Washington; M. 


Atlas in Chicago. 





| D. Looney, general adjuster Hartford 


Fire, Chicago; Clarke J. Munn, manager 
Cook County Loss Adjustment Bureau, 
Chicago; A. F. Powrie, western man- 
ager Fire Association; W. P. Robert- 
son, general manager North America at 
Chicago; E. T. Tanner, executive as- 
sistant western department Security of 
Connecticut; W. R. Townley, treasurer 
Underwriters Salvage Company, Chi- 
cago. Mr. Cartwright is made chair- 
man of the entertainment committee; 
D. O. Stine of Reedsburg, Wis., for- 
mer state agent of the St. Paul F. & M., 
chairman of the memorial committee, 
and Mr. Powrie, chairman of the nomi- 
nating committee. 

The new class of life members will 
be welcomed at the 1939 meeting by 
Roy L. Nicholson of Milwaukee, state 
agent Michigan F. & M., who is first 
vice-president. The associate members 
will be welcomed by D. J. Harrigan of 
Chicago, state agent St. Paul F. & M., 
second vice-president. 


FIELD CLUB’S ANNUAL PARTY 

The annual party of the Cook County 
Field Club of Chicago will be held Dec. 
16 in the Germania Club. Members are 
entitled to take as guests their office as- 
sociates. William Uruba, president, will 
preside. 


OLD GUARD DINNER IS HELD 


The America Fore Old Guard of the 
Chicago office headed by Vice-president 
E. A. Henne held their annual dinner 
Monday evening. Five new members 
have been added since the last annual 
meeting. Six of the nine officers and 
most of the department heads are mem- 
bers of the Old Guard, having served 
the America Fore companies more than 
25 years. 

Mr. Henne 


presided as toastmaster 





and presented the official “Old Guard” 
emblem to Miss Irene Stingle, Emil W. 
Heberling, Jerry J. Krakora, and Spe- 
cial Agents John H. Butt and Arthur 
R. Miller. 


ERICKSON OPENS SALVAGE OFFICE 

Eric Erickson, formerly assistant man- 
ager of the Underwriters Salvage Com- 
pany, has opened a salvage office in 
A-1928 Insurance Exchange, Chicago. 
His business is buying and selling sal- 
vage. He was connected with the Un- 
derwriters Salvage for 25 years, resign- 
ing when the management was changed 
a year or more ago. C. F. Warneke, who 
was assistant cashier of Underwriters 
Salvage of Chicago for many years, is as- 
sociated with Mr. Erickson. 


NAGHTEN & CO. OPEN HOUSE 

Many Chicago insurance men attended 
the 75th anniversary open house held by 
John Naghten & Co., class 1 agency of 
Chicago. John A. Naghten, present 
head of the agency and grandson of the 
founder, was host, assisted by James 
Hanning, J. A. McGowan, Frank E. 
Lally and Daniel P. McGee of the staff. 
J. M. Newburger, veteran insurance 
man having office in the agency, also as- 
sisted in welcoming the visitors. 


BENJ. ZWEIG A 50-YEAR MAN 
Benjamin Zweig of Waidner, Power, 
Zweig & Lasch will round out 50 years 
of continuous service in the insurance 
business Dec. 8, having started on that 
date in 1888 with the old Chicago 
agency of Davis & Requa. He went 
with the Royal’s local Chicago office in 
1897, remaining until 1923. He served 
as counterman, assistant local superin- 
tendent and then became a_ producer. 
He continued as a partner in the firm 
of Law Brothers, Chicago agents of the 


Royal until 1929, when the present 
agency was formed. It is conducting a 
class 1 agency. Its companies are the 


National of Connecticut, Queen, Nor- 





wich Union, Eagle Fire of New York, 
Atlas and Eagle Indemnity. The 
agency has had a splendid growth, forg- 
ing ahead during depression years. Its 
office accommodations have had to be 
enlarged. The firm has some 20 pro- 
ducers in its office in addition to five 
partners, Mr. Zweig, C. F. Lasch, H. M. 
Power, W. E. Spangenberg and L. H. 
Waidner. 

Mr. Zweig started from scratch. He 
entered the direct soliciting field and 
has built up a large personal business 
largely on the basis of real service. He 
served in the national guard for about 
18 years and still bears a military car- 
riage. 





FIRE ASSOCIATION CONFERENCE 


The western department of the Fire 
Association group had a field roundup 
in Chicago this week with Manager A. 
F. Powrie in charge. There came from 
the home office President O. E. Lane, 
Vice-presidents J. V. Herd and J. G. 
Machonachy and T. S. Deering, head of 
the inland marine department. Mr. Herd 
has been on the Pacific Coast and 
stopped to join the gathering on his way 
home. 


SELL MUCH PREMIUM INSURANCE 

Companies writing farm insurance find 
that more and more agents are selling 
premium insurance inasmuch as so much 
of the farm business is written on the 
five-year instalment plan. In this way 
the farmer protects his unearned pre- 
mium in case of a loss. Almost all farm 
agents are advising this coverage and 
are meeting with success in having the 
farmers buy it. 


PARTNERSHIP IS DISSOLVED 

Mair & Daniels, Chicago general 
agency, organized the first of this year 
at 330 South Wells street, has been dis- 
solved. Clarke F. Mair has become an 
office broker with Lunde & Buswell. A. 
W. Daniels has reorganized the agency 
under the name of A. W. Daniels & Co., 
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NORTH STAR 


JOHN STREET, NEW YORK 


INSURANCE COMPANY 


200 BUSH STREET, SAN FRANCISCO 





Items from Financial Statement of September 30, 1938: 


Capital 

6 LS Se es 
bess Heseryve 2. . ss. 3  * 
Premium Reserve .... . 
All Other Liabilities . . . . 


Total Admitted Assets 


. « + $ 600,000.00 
1,754,759.07 
236,924.00 
1,832,445.45 
45,830.34 


. . . . . . 


$4,469,958.86 


Securities carried at $374,693.84 are deposited 


in accordance with law. 


= 
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Shown in the upper illustration is the new home 
office building of the makers of Johnson's floor wax at 


Racine, Wisconsin, designed by Frank Lloyd Wright. 


With their world-wide connections for the prompt 


From the leaf of the South American Carnauba palm 


, te . ren and efficient handling of claims, Royal-Liverpool 
comes one of the basic ingredients of S. C. Johnson , t i - I 


ea - ee , : Companies can offer to representatives and insureds 
& Sons’ products. The lower picture shows their I ‘ I " . 


, a “ae ; : full consideration of usual or unusual risks at home 
processing and refining plant at Fortaleza, Brazil. 


or abroad. 
For insurance to protect its foreign interests as 


well as its ultra-modern home office buildings, this age . a ; 
; : j ; This is No. 16 of the series, “’Round the World with the 
prominent manufacturing concern turns to the Royal-Liverpool Groups.” 


Royal-Liverpool Groups. 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY ° BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. e CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD * THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY ® FEDFRAL UNION INSURANCE COMPANY ® ROYAL INSURANCE COMPANY, LTD e THE SEABOARD INSURANCE COMPANY e STAR INSURANCE COMPANY OF AMERICA 
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The old-time insurance agent or broker either had 
to carry all of his manuals with him when solicit- 
ing business, or go back to his office, dig up the 
information, telephone, or make another visit. 

The modern agent utilizes the handy, pocket 
size Phoenix-London Group rate chart which con- 
tains rates for most forms of fire and casualty cov- 
erage in his territory. If you want to join this mod- 
ern group, write for your copy today. It will be 
delivered promptly, free of charge. 


The RATE CHART 
to end all Rate Charts 


FIRE COMPANIES 
Phoenix Assurance Co., Ltd. 
Imperial Assurance Company 
Columbia Insurance Company 
United Firemen’s Insurance Co. 
The Union Marine & General 

Insurance Co., Ltd. 

CASUALTY COMPANIES 
London Guarantee & Accident Co., Ltd. 
Phcenix Indemnity Company 


R 


18) 4 


55 FIFTH AVENUE, NEW YORK, N. Y. 


Dept. N 


I'H be glad to stop carrying a pocketful of manuals— 
please send me “The Rate Chart to end all rate charts.” 


NAME. 


PLEASE PRINT 


ADDRESS 














| underwriting 


| 
| 
| 
| 
| 


HieNATIONAL UNDERWRITER 


and will continue to represent the Amer- 


ican Surety, Massachusetts Bonding, 
National Union, Accident & Casualty, 
Maryland Casualty and State Mutual for 
life business. Messrs. Mair and Daniels, 
prior to establishing the agency, were 
with the Travelers Chicago branch of- 
fice in the Insurance Exchange about 
seven years. 


LORBER BIRTHDAY BALL CHAIRMAN 


H. J. Lorber of the Rollins-Burdick- 
Hunter Company agency, Chicago, has 
been appointed chairman of the Cook 
county committee for the President’s 
birthday ball, Jan. 30. 


WANDKE RESIGNS POST 

W. N. Wandke, counterman for En- 
ger, Barnett & Hurwith, Chicago, has 
resigned. He has been associated with 
this office for 18 years handling fire, 
casualty and marine lines. 


AMERICAN AUTOMOBILE CHANGES 


James F. McDiarmid, superintendent 
of agency underwriting in the Chicago 
branch office of the American Automo- 
bile, has been transferred to the home 
office at St. Louis in the underwriting 
department. He is succeeded in Chi- 
cago by Edward Petro. Mr. McDiarmid 
started with the company in February, 
1938. He became an underwriter and 
was later placed in charge of underwrit- 
ing activities, handling business in Iowa 
and Illinois, outside of Cook county. 
Mr. Petro was with a large agency in 
Chicago before joining the American 
Automobile in August, 1935. 





NEW YORK 


NORTHERN BACK AT 135 WILLIAM 


The United States head office of 
Northern Assurance has been moved 
back to its own building at 135 William 
street, New York, from 80 John street. 
It occupies seven floors. 

LUNCHEON FOR THE PRESS 

The joint committee of the 
Marine Underwriters Association and 
Insurance Executives Association will 
give its annual luncheon to the mem- 
bers of the insurance press at the India 
House in New York City, Dec. 19. The 
committee consists of R. T. Marshall of 











Inland 


Albert Willcox & Co., Paul L. Haid. 
president Executives Association, and 
Attorney A. C. Charles. 


M. O. LOYSEN'’S APPOINTMENT 





Though rumored some weeks ago, 
formal announcement of the appoint- 
ment of M. O. Loysen, connected with 
the New York insurance department 
since 1931, as executive director of the 


division of placement and unemploy- 
ment insurance in the state depart- 
ment of labor, was not made until 
Nov. 27. In his new post, which 


pays a salary of $10,000, he will direct 
the work of some 5,000 employes and 
evolve a plan for prompt consideration 
of all benefit claims filed with the office, 
the previous unsatisfactory operation of 
which came in for sharp condemnation 
during the recent political campaign. 

Mr. Loysen was called to the service 
of the New York department by Super- 
intendent Van Schaick in 1931. 
DEATH OF LUTHER GARRETT 

The death of Luther D. 
dent of the National Property Owners 
League, at his home in Bronxville, N. 
Y., removed a figure once widely known 
among insurance men. Beginning busi- 
ness life as a fire loss adjuster in St. 
Paul, he went to New York City some 
$0 years ago, at a time when individual 
institutions or reciprocals 
ran rampant and were cutting savagely 
into the business of stock fire 
nies. Mr. Garrett established a service 
to report on the financial standing of the 
different concerns, in which effort A. M. 
Zest joined him two years later. After 
a short 


Garrett, presi- 








compa- | 


STOCKS 





nt } managers 
association Mr. Best left to‘ « 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Nov. 28, 1093S 


Par Div. Bid Asked 


Aetna Cam. ..0.. 10 4.00 108 112 


Aetna Fire ..... 10 1.60 $5 47 
Aeotnn Tafe ...++ 10 1.25°* 24% 2H ty 
Agricultural .... 25 3.25* 77 79 
Amer. Alliance... 10 1.20* 20 22 
Amer. Equitable. 5 1.00 25%, 27 
American (N. J.) 2.50 .60* 12 i3% 
Amer. Surety . 25 2.50 51 53 
Automobile 10 1.30* 32 35 
Balt. Amer. a 2.50 .30* 5% 6% 
Bankers & Ship. 25 5.00 91 94 
a, rare 100 21.00 625 640 
Camden Fire.... 5 1.00 19% 21 
CATOHTIG «.ccce% 10 1.30 22% 2414 
COME. GBR. vcces 5 1.60* 33 35 
Contlh., WN. Yo... 2.50 1.80* 34 36 
Cc rum & Forster 

NN i o's oh ae at 0 1.00 23%, 25% 
Employers Rein. 10 1.60 39 41 
Fidelity & Dep.. 20 2.00 110 112 
Fide lity-P hen. .. 2.501.80* 34 36 
Fire Assen. ..... 10 2.50* 61 64 
Firemen’s (N. ne 30 8% 91, 
PRGREHN 2.6000. 5 1.40* 27 29 
Gen. Reinsur.... 5 2.00 39 41 
Glens Falls..... 5 1.60 13 45 
Globe & Repub. 5 .50 1212 14 
Gt. Am. Fire.... 5 1.20* 24 25 
Gt. Amer. Ind. ae 1 .20 Sl, 91% 
Halifax Fire.... 10 1.00** 23 25 
Hanover Fire... 10 1.60 0 32 
Hartford Fire... 10 2.00 75 77 
Hartford St. Boil. 16 1.60 51 54 
Home Fire Sec. 10 es 2 2% 
Home Ins. (N.Y.) 5 60* 28 30 
Ins. Co, of N. A. 10 2.50* 56 6S 


Lincoln Fire.... 
Maryland Cas... 








1 ic 314 3% 
Mass. Bonding... 12.50 3.50 51 53 
Merch. com. (N.Y.) 5 1.70* 46 50 
Pets. SOMB. ccc ces 10 1.20* 25 7 
EMER, Dae aw vcese 10 2.00 62 
Natl. Liberty ... 2 .40* Ti 
Natl. Union .... 2¢ 5.00* 120 
New Am. Cas... 2 -60 11 
New Hampshire. 10 1.80 45 47 
Northern (N. Y.) 12.50 5.00* 97 99 
North River .. 2.50 1.20* 24 2t 
) fe eee 25 5.00 124 130 
Phoenix, Conn. 10 2.50% 79 81 
Preferred Acci.. 5 1.00* 17 19 
Prov. Wash...... 10 1.40* 33 35 
Republic, Tex 10 1.20 25% 27 
PeOGBIN. TNS. «00.0 5 oe 4% 516 
St. Paul F. & M. 25 8.00 225 30 
Security, Conn 10 1.40 29 31 
Sprefid. F. & M.. 25 4.75* 123 26 
Travelers ...... 100 16.00 445 $60 
OU. B. Bereis.Fes : 2.00 52 54 
oo & F. @ &.... 3 161% 17% 
Westchester Fire 2. 50 1. 60* 32 34 


*Includes extra. **Canadian funds. 








launch a reporting and publishing serv- 
ice of his own, which has since devel- 
oped in large proportions. 

As the individual underwriting con- 
cerns > agg to collapse one after an- 
other, Mr, Garrett devoted his energies 
to collecting loss and return premiums 
against them, work in which he was 
aided for a time by C. A. Neely, later 
to become United States manager of the 
Ocean Accident and since deceased. 
Other close friends of Mr. Garrett were 
the late Edward Meinel of New York 
and J. E. Callender, Ocean Accident 
manager in Chicago. As a side line Mr. 
Garrett effected a number of fire com- 
pany reinsurances and when that field 
dried up turned his attention to real es- 
tate, developing a number of fine prop- 
erties in Westchester county. 


F. G. Cargill ts Bow Now Back on Job 


Frank G. Cargill of Chicago, execu- 
tive representative of the North British 
& Mercantile group, who has been in 
the hospital for some weeks, has now 
returned to his office and is getting 
tuned up for intensive work. 


Broker Society Nominates Two 
SAN FRANCISCO-—S. M. Kahn and 
W. Shepard French have been nomi- 
nated for membership on the arbitration 
committee of the Society of Insurance 
Brokers of San Francisco. Election will 
be held at the annual meeting Dec. 13. 
These are the only vacancies to be filled. 


K. Baker and J. J. 


Moore have 
fo rmed the Baker & Moore agency with 
offices in the Lewallen building, Poea- 


hontas, Ark. 





The Sacramento Blue Goose staged its 
colorful annual golf tournament and 
dinner dance at the Paso Del Ray Club 
with a large representation of company 
and field men from San Fran- 
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WHuat’s AHEAD ? 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
First AMERICAN FIRE INSURANCE COMPANY 


Trouble for you and for your client 
if he has not been provided with 
adequate Bodily Injury insurance 
and the broad protection of the 
Comprehensive Automobile policy. 


and Indemnity Group 


NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


= THE FipELITY AND CASUALTY COMPANY 
AFL aa BERNARD M. CULVER, President 
“ . Mi ar Rl FRANK A. CHRISTENSEN, Vice-President 


Eighty Maiden Lane, |My) New York,N.Y. 


NEW YORK CHICAGO SAN FRANCISCO 





ATLANTA DALLAS 











NATIONAL 
UNION 


FIRE INSURANCE 
COMPANY 


PITTSBURGH 
PA, 


ORGANIZATION 





A 
GOOD AGENCY 
COMPANY 
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NEWS OF FIELD MEN 





Pacific National 
Announces Changes 


The Pacific National Fire has ap- 
pointed E. J. Hallinan special agent for 
the Oregon-Idaho territory and co-man- 
ager with M. S. Farrell of the Portland 
office. 

F. O. Vincent, former manager of the 
Portland office, will become manager 
of the new Denver office with jurisdic- 
tion over Colorado, Wyoming and New 
Mexico. The Denver office replaces the 
agency representation in that 
area. 

Mr. Hallinan has spent two and one- 
half years in local agency work. His 
association with Pacific National began 
in 1930, and included several years at 
the home office. He subsequently be- 
came special agent. He now goes from 
southern California department in 
Angeles to assume his new duties 
in the Pacific northwest. 

A staff of eight will assist Mr. Hal- 
and Mr. Farrell in the Portland 


Los 


office. 


| McDavid Transferred to 


N. C. to Succeed McKeel 


A. J. McDavid, state agent of the 
New York Underwriters in Virginia 
with Richmond headquarters, is being 


transferred to North Carolina to super- 


vise that state with headquarters at 
Raleigh. He is succeeded in Richmond 
by L. P. Frayser, Virginia special agent 


of several companies of the Great Amer- 
ican group for some years. 

Mr. McDavid formerly supervised 
South Carolina for the New York Un- 
derwriters, being transferred from that 
state last year to Virginia to succeed 
the late George A. Banta. At Raleigh, 
he succeeds B. S. McKeel, who recently 
became manager of the General Cover 
Underwriters Association in New York. 
Mr. McDavid is a son of J. E. McDavid, 


South Carolina state agent of the 
Springfield, and a brother of J. E. Mc- 
David, Jr., who supervises that state 


for the New York Underwriters. 
Before becoming associated with the 
Great American group in Richmond, 
Mr. Frayser supervised Virginia for the 
A. H. Turner group of companies. His 
successor as special agent of the Great 
American is yet to be named. 





Yorkshire Revamps Setup 
in Carolina-Virginia Field 


Dixie Fire has relinquished the man- 
agement of the Carolina-Virginia de- 
partment of Yorkshire and Seaboard 
F. & M. Hereafter agents in South 
Carolina will report to A. H. Turner of 
Atlanta, southern manager of those 
companies, while agents in North Caro- 
lina, Virginia and West Virginia will 
report to the New York head office. 
E. L. Hearne becomes special agent for 
Yorkshire and Seaboard in North Caro- 
lina and Virginia with headquarters at 
Greensboro, N. C. 

Northern West Virginia will be 
handled by J. F. O’Connor of Pitts- 
burgh and southern West Virginia will 
be handled by W. L. Egel of Columbus. 


Oklahoma, Texas Field Divided 





The field supervision of Oklahoma 
and Texas by Home of New York has 
now been separated. Heretofore the 


territory has been under the 
Canfield & Smith, state 
Canfield & Smith 


combined 
supervision of 
agents. Hereafter 


will be responsible only for Texas and 
C. H. Kelley, heretofore associate state 
agent in Oklahoma, becomes - state 
agent in charge of that state. 

Mr. Kelley joined Home of New 
York in 1927 in Oklahoma City. He 
later became office manager there. Later 








he was appointed special agent and still 
later associate state agent. 


V. S. McKinney Honored 


LOS ANGELES—The California 
Blue Goose presented to V. S. McKin- 
ney, America Fore, the life membership 
scroll awarded him for his good work in 
handling the grand nest convention here. 
The honorary life membership scroll for 
past most loyal grand gander, J. 
Buchanan, was ready for presentation, 
but he was unable to be present. having 
been in hospital for the past few weeks 
on account of illness. He is well on the 
way to recovery, however. Fred B. 
Simpson was presented a 25-year mem- 
bership pin. 

Two new members were admitted by 
transfer, Milo Neidig of Toplis & Har- 
ding from the San Francisco pond and 
E. B. Lilly, Fire Companies Adjustment 
Bureau, from the Oklahoma pond. 








W. A. Porter to West Virginia 


The Glens Falls and Commerce have 
appointed W. A. Porter special agent in 
West Virginia with headquarters at 608 
Charleston National Bank building, 
Charleston. The company announces 
that the establishment of an office in 
Charleston is to give more efficient and 
immediate service to agents in that sec- 
tion. Mr. Porter has been trained in 
the home office and has had field ex- 
perience in other territories. 


Cleveland Field Club Active 


CLEVELAND.—tThe Cleveland Field 
Club is carrying out a schedule of 
monthly meetings and extra activities in- 
cluding a public speaking club which 
meets each Monday under the tutelage 
of J. Q. Jennings, attorney and public 
speaking authority. At the monthly 
meeting Nov. 28 Mr. Jennings discussed 
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foreign affairs. Officers of the club are: 
William Rardin, Agricultural, president; 
R. J. Harney, Queen, vice-president; 
George Ritchie, Underwriters Adjust- 
ing, treasurer; and G. H. Wilkerson, 
National of Hartford, secretary. 





Talks to Oregon Pond 


Dr. Henry J. Berkowitz, rabbi of 
Temple Beth Israel, Portland, Ore., ad- 
dressed the Oregon Blue Goose at its 
weekly noon luncheon on “Conditions in 
Germany.” 





Postpone Christmas Luncheon 


Because of a conflict in dates the San 
Francisco Blue Goose will likely hold its 
annual Christmas luncheon on Dec. 12, 
instead of Dec. 19, as originally planned. 
The Insurance Brokers Exchange had 
also selected Dec. 19 for its Christmas 
luncheon and high jinks. More than 600 


reservations for the brokers’ luncheon 
have been received. i 
Description of European conditions 


was presented to the San Francisco Blue 
Goose this week by Dr. Ralph A. Rey- 


nolds. 


F. B. I. Man Pittsburgh Speaker 


F. Sears, special agent in charge 
of the Federal Bureau of Investigation 
office in Pittsburgh, will speak at a din- 
ner meeting of the Smoke & Cinder 
Club there Dec. 19. H. H. Sunderland, 
Crum & Forster, is chairman. 








State Agent Dukes Injured 


F. E. Dukes of Indianapolis, state 
agent of the Fire Association group, fell 
at his home on an icy walk and broke 
his shoulder. He was, therefore, not 
able to attend the field roundup of his 
company in Chicago this week. 


Indiana Initiation Dec. 5 


A flock of goslings has been rounded 
up for initiation at the meeting of the 
Indiana Blue Goose Dec. 5 in Indian- 














Fire, Tornado, Automobile Insurance 





SAFEGUARD 
INSURANCE COMPANY 


STANDARD MARINE 


THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


INSURANCE COMPANY, LTD. 


(Fire Dept.) 





GILBERT KINGAN, Manager 
Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


C. CLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 








For Over Fifty Years Good Friends of Local Agents 
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CRUM AND FORSTER 


MAN A G E R S 
110 WILLIAM STREET, NEW YORK CITY 


ALLEGHENY DEPARTMENT 
PITTSBURGH, PA. 


CAROLINAS DEPARTMENT 
DURHAM, N. C. 


PACIFIC DEPARTMENT 
SAN FRANCISCO, CAL. 


WESTERN DEPT. 
FREEPORT, ILL. 


SOUTHERN DEPT. 
ATLANTA, GA. 








anolis 
Los Angeles will report. 





Speidel Iowa Speaker 

DES MOINES.—John Speidel, first 
deputy commissioner, was guest speaker 
at the weekly luncheon of the Iowa Blue 
(,o00se, 

Che Blue Goose will hold its annual 
fall party Dec. 10. 


Skit for Ohio Field Club 

At the meeting of the Ohio Fire Un- 
derwriters Association in Columbus 
Dec. 6, an insurance agents’ skit will be 
put on by E. B. Birong, marine depart- 
ment America Fore, and E. M. Kelley, 
marine department Aetna Tire, Cleve- 
land, 

Under the auspices of the Ohio Fire 
Prevention Association an inspection 
will be held at Warren, O. Feb. 9. The 
Ohio Fire Underwriters Association 
will meet in Cleveland on the 7th and 


Delegates to grand nest meetings | 





HeNATIONAL UNDERWRITER 


will go from Cleveland to War- 
inspection. 


many 
ren for the 


Ohio Bureau Men Meet 

The Ohio Association of Fire Under- 
writers, Bureau field club, will hold its 
monthly meeting Dec. 6 in Columbus. 


Wollam Rural Agents Chairman 


J. Bryan Wollam of Cortland, O., 
has been appointed chairman of the 
rural agents committee of the Ohio As- 
sociation of Insurance Agents. 


Notes of Field Activities 


The Sunflower Blue Goose is 
dinner-dance- 


holding 


its annual Christmas 
bridge Dec. 3 in Wichita, Kan. 

W. H. Cowan and C, Irving Bush, spe- 
cial agents of the Glens Falls and Com- 
merce, have moved their headquarters to 
100 State street, Albany, N. Y. 


Coffey, chief state parole officer, 
Seattle Blue 


W. A. 
spoke at a meeting of the 
(oose, 








Reserve for Unearned Premiums. 


Funds Held Under Reinsurance Treaties 
| Capital 
| General Voluntary Reserve. ... 
Net Surplus . 
Policyholders Surplus .. 


NEW YORK OFFICE 
ttt John St. 


GENERAL 
INSURANCE COMPANY OF AMERICA 
HOME OFFICE—SEATTLE 


ANNUAL STATEMENT — DECEMBER 31, 1937 


| ASSETS 
| Cash in Banks and on Hand $ 1,485,703.45 
| Government Bonds 3,162,632.55 
*Other Bonds .. 3,508,813.09 
*Stocks : 3,499,561.00 
Mortgage Loans 277,925.13 
Real Estate ..... eee 200,397.11 
Premiums in Process of Collection 1,059,482.17 
Accrued Interest and Rents. . 64,202.80 
| Other Admitted Assets 54,599.31 

TOTAL ASSETS .. ee ee ere $13,313,316.61 | 

| LIABILITIES | 


Reserve for Losses in Process of Adjustment é 
Reserve for Dividends, Commissions, Taxes and Expense... 


quotations for all bonds and stocks owned, this company’s total admitted assets would be 
increased to $13,423,684.97 and Policyholders Surplus to $6,254,434.76. 


A Strong and Progressive Company for Progressive Agents 





ST. LOUIS OFFICE 
200 North Broadway 


ee 





$ 5,708,533.47 


424,038.88 

711,377.99 

325,299.87 
econ $1,000,000.00 
697,500.00 
4,446,566.40 

6,144,066.40 

Seta Sorel y .. .$13,313,316.61 
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Paramount Fire 
Elects Officers 


Officers and temporary directors have 
now been elected for Paramount Fire 
of New York, which is being organized 


by a group of mortgage bankers. The 
organization meeting was held in the 


New York, which 


Home of 





OWEN M. MURRAY 


will reinsure Paramount Fire 100 per- 
cent. 

Owen M. Murray of Dallas is presi- 
dent. He is president of Murray In- 
vestment Company of Dallas and the 
Murray Insurance Agency. He is 
credited with being the principal force 
in the organization of Paramount Fire. 
First vice-president is E. E. Murrey, 
president of the First Mortgage Com- 
pany, Nashville. Vice-president is Ray 
A. Thorne of Dallas, southwest man- 
ager for Lincoln National Life for 
mortgage loans. 

W. E. Harrington of 
president of the National 
of Insurance Agents, a 
Paramount Fire and its insurance ad- 
visor, states that Paramount will now 
apply to SEC for permission to sell 
its stock. After the stock is sold, the 
New York department will be requested 
to make an examination of the com- 
pany. When that is done and a certifi- 
cate of authority is issued, Paramount 
Fire becomes a going concern. Stock- 
holders elect permanent directors and 
they in turn elect permanent officers. 

The temporary’ directors include 
Messrs. Murray, Murrey, Thorne and 
Harrington; J. W. Collins, Tracy Loan 
& Trust Company, Salt Lake City; B. T. 


Atlanta, past 
Association 
director of 





Shutz, executive vice-president Hi. V. 
Jones & Co., Kansas City; L. E. Ma- 
ban, president L. E. Mahan Company, 
St. Louis; W. A. Clarke, W. A. Clarke 
Mortgage Company, Philadelphia: S. B. 
Nye, president Nye Mortgage Corpora- 
tion, Buffalo, and Granville M. Semmes, 
Calumet Securities Company, Gary, 
Ind. The other temporary directors 
are residents of New York and it is un- 
derstood they are @mployes of Home. 

Mr. Thorne, who was elected execu- 
tive vice-president of Paramount Fire, 
will move to New York about the first 
of the year to be active manager of the 
company. 





Report on National American 


The National American Fire of 
Omaha as of Nov. 1 shows assets $1,- 
779,283, premium reserve $394,417, capi- 
tal $1,000,000, net surplus $284,688. The 
loss ratio was 56.9 percent and expense 
ratio 57 percent. 


Kansas City F. & M. Report 


The Missouri and Oklahoma depart- 
ments examined the Kansas City F. & 
M. as of July 1, showing assets $1,623,- 
342, premium reserve $407,788, capital 
$500,000, net surplus $581,404. It has 
gained $30,000 in surplus since the first 
of the year. 


Los Angeles Insurance Loss 
May Reach $700,000 


LOS ANGELES—Insurance loss in 
the fires that attacked some 30 square 
miles of canyon property in Los An- 
geles county, 30 miles in San Bernar- 
dino county and 15 miles in San Diego, 
Ventura and Kern counties will not ex- 
ceed $700,000, according to present esti- 
mates. The total number of structures 
burned is estimated at not to exceed 100. 

The only substantial single loss was 
that to the Arrowhead Springs Hotel in 
San Bernardino county. The estimated 
property damage loss there is $325,000 
and there is a substantial U. & O. line. 
It was insured in about a dozen board 
companies through a Los Angeles 
broker. 

Dwelling and contents of the L. M. 
Kaufman estate were damaged to the 
extent of about $10,000. The rest of the 
insurance losses were in the range of 
$1,000 or less. 

Cause of the fire in the Los Angeles 
territory, according to a signed confes- 
sion said to have been made to sheriff's 
deputies by D. E. Trewitt is that he 
dumped hot ashes from the stove in his 
ranch kitchen into the dry grass about 
30 feet from the house. The San Ber- 
nardino county fire was due to a care- 
taker lighting the furnace in one of the 
mountain cabins, then going out without 
making an inspection. The fires in the 
other three counties were seemingly 
such as the region is subject to at this 
period of the year. 
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THE MEN WE DON'T FORGET 


Recently we received an inquiry from a Life Underwriters Association requesting copies of our adver- 


tisements in which we recommended the services of the agent to the public. If members of these organi- 


zations are interested in the various ways in which the insurance agent is publicized, then 


probably you will be, too 


In Travelers magazine advertisements, you will usually find a sentence or paragraph devoted to the 


services of the agent and broker. Periodically entire page advertisements also emphasize the impor- 


tance of the man who fits the insurance to the policyholder. The Travelers has spoken a good word for 


him over 500,000,000 times during the last four years. 


THE SATURDAY EVENING POST 
“His policies have been chosen carefully with the wise counsel of an experienced 


insurance agent.”’ From “Here Dwells Security” 


“With the guidance of an experienced insurance man, it may be planned to meet 


any individual problem.” From “From This Day Forward”’ 


“Whatever the name of your nearest Travelers representative may be, he will 
be glad to help you work out an insurance plan to meet your needs.”” 


From “The First Year” 


“A Travelers representative can help you apply insurance intelligently . 


From “‘Dear Daddy’”’ 


“An experienc ed insuranc ec ounselor can help you win the same security Sag 
From ““Many A Boy” 


“There is an experienced Travelers representative in your community who will 
gladly assist you in shaping a Life insurance estate suited to your individual 


From “Drop Your Bucket”’ 


requirements.” 


“No matter where you travel in the United States and Canada there's an army 
of Travelers representatives and ‘ laim men at your serv ic ec i 


From “We'll Take This One”’ 


“Your Travelers representative will be glad to explain monthly premiums to 


you more fully.” From **Mr. Micawber”’ 


“With the counsel of a trained and experienced insurance man, he makes intelli- 
gent use of Life, Accident and other forms of insurance.” 
From “‘What Men Steer By’”’ 


TIME MAGAZINE 


“It is wise for every family to discuss the matter with a man who has made a 
study as well as a business of insurance.”’ 


From “They've Bid Anxiety Goodbye” 


COLLIER’S 


“It is sensible to listen to the advice of a man who has made a study as well as 


From “‘They Shall Not Want’’ 


a business of insurance 


“In the Travelers you get the services not only of your own agent but thousands 
of Travelers representatives You get the services of men who know what to do in 


case of an accident.” From “We Refer You to the Oxford Dictionary” 


“Because The Travelers has thousands of agents you get prompt service no 


matter when or where an accident occurs.” From “The Malagasy”’ 


“Anagual survey of automobile accidents. Copies of booklet may be obtained 
from Travelers representatives.” From “Nurse’’ advertisement 


“ 


...he’d have the services of the agent who handled his insurance... .”’ 
From “Three-Headed Goddess” 


“Everyone who drives needs these two forms of insurance Consult your Trav- 
elers representative now.”’ From “Incident on U. S. 40” 


AMERICAN MAGAZINE 


“It is equally sensible to listen to the recommendations of a man who makes 


insurance a life study as well as a business.”’ From “Mice and Men” 


THE TRAVELERS 


LADIES’ HOME JOURNAL 


“Your nearest Travelers representative will be glad to show you and your 
husband how insurance can make life pleasanter.”’ 


From “‘Who Says You Can’t Reform A Man’”’ 


THE NATIONAL GEOGRAPHIC MAGAZINE 


“It is sensible for every family to plan and listen to the counsel of a man versed 


in insurance.”” From ““‘The Happy Medium’’ 


“For this Company, with representatives throughout the continent, is uniquely 
organized to serve policyholders promptly.”” 


From “Once There Were Two Telegrams” 


“A Company with thousands of representatives throughout the United States 
and Canada—uniquely equipped to serve policy holders.”” 


From “Om Lakshmi Namah’ 


“Moral: Consult a Travelers representative; Insure in The Travelers.’’ 
From “‘The Oracle At Delphi’ 


“For this Company has thousands of representatives ready to serve policyholders 


when and where they need help.”’ From “‘Texas Rangers” 


“The Travelers has thousands of representatives located strategically through 
out the United States and Canada.” From “‘A Prophecy of 1877” 
“A Travelers representative can help you determine the amount and the manner 
in which your policy should be written.”’ From “25 Years Ago’ 
1 


planned with the help of an experienced insurance 


From “The Armadillo” 


Life insurance, 


counselor.”" 
“An experienced Travelers representative will be glad to help you build just 
such security for yourself,”” From “The Island of Fakaofo’”’ 
BETTER HOMES AND GARDENS 


“Sound and adequate Automobile insurance, placed through a good agent, is 
as important to your security and peace of mind as Fire insurance on your home.” 


From “Getting Your Roots Down’”’ 


ADVERTISEMENTS YOU WILL REMEMBER 
At regular intervals we have devoted entire advertisements to the agent, 
notably: 
‘‘Harrison Hodge’’—The Saturday Evening Post, Collier's, UcLean’s. 


‘‘This Man is in the Business of Making Dreams Come True’’—The Satur. 
day Evening Post. 


*“‘What Makes Me So Persistent’’— The Saturday Evening Post. 


“Call My Wife and Tell Her | Won’t Be Home to Dinner’’—The Saturday 
Evening Post. 


“‘We Refer You to the Oxford Dictionary’’— Collier's. 
“I'd Live It All Over Again’’—Collier's, The Saturday Evening Post. 


“The Oracle of Delphi’’— The National Geographic Magazine. 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 


HARTFORD, CONNECTICUT 
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Running to the State for Help 


INSURANCE Director PALMER of Illinois 
in his talk at the banquet at the annual 
meeting of the ILLINo1s ASSOCIATION OF IN- 
AGENTS made one point that de- 
custom 


SURANCE 4 
reiteration 
which he points out seems to be grow- 


serves because the 
ing. He stated that there is an increas- 
ing tendency with agents and companies 
to lay their problems on the doorstep of 
the state insurance departments. Ac- 
cording to Mr. PALMER insurance people 
confess that they are unable to 
problems with- 
This he 
considers a confession of weakness. He 
every appeal to the state 


candidly 


solve these competitive 


out the aid of the departments. 


asserted that 
simply encourages those in power to ex- 
further in regulatory 
a constant ap- 


themselves 
measures. Furthermore 
peal to the state for help strengthens the 
elements that are clamoring for federal 
regulation. The insurance business now, 


tend 


Mr. PAtmer averred, is strongly well 
regulated now. 

A number of years ago when GEORGE 
S. Van ScHAICK, 
the New York LIFE, 
perintendent in New 
talk he 


now vice-president of 
was insurance su- 
York, in a mem- 
gave at the casualty 
convention at White Sulphur 
emphasized the same point 
PALMER makes. He called at- 
fact that every time that 


orable 


Springs 
that Mr. 
tention to the 
the insurance business seeks the helping 
hand of the state it encourages those in 
power to extend their domain. That is 
perfectly natural. It leaves the impres- 
sion that if a business does ask succor 
from the state and solicits greater regu- 
lation it is in favor of increased control. 
these state officials 
serious con- 


The admonition of 
certainly should be 
sideration for they are in position to see 
trends clearly. 


given 


State Association Programs Improve 


INn- 
convention the 


WirH the ILittNots ASSOCIATION OF 
SURANCE AGENTS 
procession of state organization meet- 
ings closed for the year. They will start 
again in the spring. There are two pe- 
riods during the year when most of these 


annual 


associations hold their meetings, in the 
This year the programs 
shown a 


spring and fall. 
of the state 

marked improvement in quality. There 
has been more thought given to the 
making of programs, the introduction of 
merchandising the presenta- 
tion of sales ideas and business getting 
methods. There less of the 
old time condemnation of companies be- 
cause they did this or did not do that. 
There has not been so much of the plati- 


meetings have 
principles, 


has been 


tudinous addresses and generalities about 
cooperation, high standards and subjects 
of that ilk which have been thoroughly 
threshed out. 

Entirely new new faces, 
speakers who know their stuff have been 
featured in the programs. In days gone 
by the making of programs was a sort 
of a slap dash matter. This man or that 
was sought to make an address regard- 
less of his knowledge or his ability to 
apply it. 

As more time and thought are given 
making of programs, the whole 
picture has changed. The state organi- 
zations merit congratulations for this 
turn in the tide. Unless interest is main- 
tained, effectiveness becomes impaired. 


subjects, 


to the 


The Genius of Reaching Sound Conclusions 


IF THERE be one superior cause for 
higher success, speaking from a commer- 
cial and strictly business standpoint, we 
should say that the ability to exercise good 
judgment and the possession of sound 
common sense loom up far into the skies. 
There are plenty of men who may be re- 
sourceful in ideas but who have not the 
ability to tell which will likely be suc- 
cessful and which not. The power of good 
judgment means the genius for making a 
profit for one’s concern or _ enterprise. 
Furthermore the exercise of sound com- 
mon sense constitutes one of the great 
attributes of a successful administrator. 
Many people display a lack of judgment 
even in small matters. That is an indica- 


tion that they will be weak when it comes 
to greater ones. 

Why is it that some people reach the 
top of their organization or at least find 
themselves in key positions? Analyze the 
factors that have developed them and one 
will find the oldfashioned virtues of in- 
dustry, faithfulness, conscientiousness, de- 
termination, grit, courage, and yet one may 
have all these and lack the bright gem of 
good judgment. The power to decide 
wisely is the characteristic that takes a 
man to the higher rungs of the ladder. 
There are many people in organizations 
who hesitate to make decisions. They 
endeavor at all times to throw the re- 
sponsibility on someone else. They will 





never make successful supervisors of 
men, 

Therefore, in our opinion, young men 
need more than ever to study the means 
that will best develop their sense of sound 
judgment. Given certain conditions, what 
is the probable future? What should be 


Needs to Have Full 


INSURANCE COMMISSIONER JESS G. READ 
of Oklahoma, in his recommendations to 
the governor of that state, urged with no 
mincing the abolition of the 
state insurance board and contended that 
the entire responsibility of supervising 
the insurance business should be vested 
in the commissioner. We heartily agree 
with Commissioner REAp in the recom- 


of words, 


done under this condition or that? There 
is no one who is infallible. All will make 
mistakes in judgment but the judicial mind 
coupled with sound common sense, while 
to some extent it may be inherited, yet 
certainly can be greatly cultivated by 
study and practice. 


Responsibility 


mendation he has made. Wherever the 
commissioner is made subordinate to 
some other state official or his responsi- 
bility is divided, supervision is weakened, 
the public suffers and the insurance in- 
terests are greatly confused. There 
should be one head of a department who 
is responsible. Greater efficiency lies in 
that direction. 


PERSONAL SIDE OF BUSINESS 





Friends of Hugh T. Powell, general 
agent of the National of Hartford in 
Atlanta, will regret to learn of the death 
of his mother, Mrs. H. G. Powell, 75, 
of Valdosta. Mrs. Powell had been ill 
for some time. 


secretary Northwestern 
Mutual Fire, Seattle, has returned to 
the home office after an extended 
agency trip throughout Canada and the 
United States. Mrs. Brill joined him in 
Winnipeg and continued with him from 
that point until his return. Before going 
home he spent some time at the mid- 
western department office recently es- 
tablished in Chicago under management 
of P. J. Brown. 


L. D. Brill, 


C. C. Mitchener, city manager of 
Marianna and secretary of the Arkansas 
Association of Insurance Agents, will 
preside Dec. 15 at the anual meeting in 
Little Rock of the Arkansas Muncipal 
League, of which he is president. 


James N. McCune, 64, manager Ore- 
gon Insurance Rating Bureau, died at 
his home in Portland following several 
months illness. 

He began his long career in insurance 
with the Pacific Board, serving in San 
Francisco from 1893 to 1901. He then 
went to Spokane as surveyor of the 
Washington Surveying & Rating Bureau 
until 1910 when he went to Portland to 
become secretary of the Underwriters 
Equitable Rating Bureau, which later 
became the Oregon Insurance Rating 
Bureau. 


Albert Holt, 88, who was treasurer of 
the old Iowa Manufacturers of Water- 
loo, Ia., died there of infirmities due to 
age. He had been a resident of Water- 
loo for 50 years. 


Lloyd Thompson, actuary of the In- 
diana insurance department, is away 
from the office on account of illness. 


Karl E. Mundt of Madison, S. D., 
who will represent South Dakota in 
Congress for a two-vear term commenc- 
ing in January, probably will give par- 
tial credit for his victory to his training 
as an insurance agent. He held fast in 
politics to that basic principle for in- 





surance salesmen—‘“If at first you don’t 
succeed, try, try, again.” 

Mr. Mundt, who has represented the 
Northwestern Fire & Marine at Madi- 
son, ran for Congress in the 1936 elec- 
tion. He was defeated—by a _ small 
margin, however. 

He took time only to read the elec- 
tion returns—then went right on cam- 
paigning. His persistence bore fruit at 
the polls Nov. 8 when he won over his 
ppponent by a large majority. Mr. 
Mundt is a Republican. 





Mrs. Rosa Diehl, 80, mother of Fred 
D. Diehl, vice-president of the Liberty 
Fire, died in Louisville of pneumonia. 
She suffered a broken hip in a fall re- 
cently. 





W. J. Sporl, 52, for the past eight 
years with C. A, Sporl & Co. New 
Orleans, and a former marine engineer 
in the tropics, died there after an illness 
of a few weeks. 


J. M. Jacobs, 54, head of the Galves- 
ton Insurance Agency, Galveston, Tex., 
was found dead at his home by his son 
and partner, Phillip E. Jacobs. 

Before going to Galveston in 1914 he 
was connected with insurance agencies 
in Dallas for a number of years. He 
had served as president of the Galveston 
Board. 





George P. Folk, vice-president North 
Carolina Home, is ill in Duke Hospital 
at Durham, N. C. 


E. S. Phelps, veteran local agent of 
Burlington, Ia., has returned from the 
Mayo Clinic at Rochester, Minn., and 
is now in the hospital in his home city. 
His trouble has been diagnosed as ar- 
thritis and he is undergoing treatment. 
In the same hospital is his son, Charles 
Phelps, who operates the agency. 
Charles Phelps underwent an abdomi- 
nal operation, from which he is making 
a satisfactory recovery. 


J. C. McNaghten of the McNaghten 
Agency, Hutchinson, Kan., has ‘been 
named president of the Railroad Build- 
ing & Loan Association of Newton, 
Kan., one of the largest associations of 
its kind i in the middle west. He will re- 
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tain his residence in Hutchinson and his 
connections with the insurance and loan 
departments of the McNaghten Invest- 
ment Co. of that city. 


John F. Stafford has returned to his 
home after being for two weeks at the 
hospital at Orlando, Fla., where he un- 
derwent an operation. He is now recu- 
perating in good shape. 


Roy E. Eblen, secretary of the Phoe- 
nix of Hartford group, was in Wichita 
last week for the semi-annual meeting 
of the Central States Fire, of which he 
is president. 


Jarvis W. Mason, advertising manager 
of the National Fire, received a notable 
acceleration in his recovery from pneu- 
monia upon the arrival of a daughter a 
few days ago. This is the first child in 
the Mason family and the new father re- 
turned to work after his illness with an 
unbounded elation. 


Edward Yerger, Sr., 47 years a local 
agent in Jackson, Miss., was honor guest 
at a banquet given by the fire insurance 
men and was presented with a large sil- 
ver fruit bowl. Mr. Yerger for 32 years 
has been a director of the Lamar Life of 
Jackson. 

The banquet was arranged by local 
fire men and attended by them and state 
representatives of all fire companies. 
Maj. W. Calvin Wells, vice-president 
and general counsel of the Lamar Life, 
eulogized Mr. Yerger. The toastmas- 
ter was W. H. Hoover, local agent. W. 
H. Pullen, Jr., another agent, presented 
the bowl. 

Mr. Yerger has two sons in the fire 
insurance business, Wirt Yerger, associ- 
ated with him, and Edward Yerger, Jr., 
state agent for the Home of New York. 
Mr. Yerger recently celebrated his 76th 
birthday. Wirt Yerger is secretary Mis- 
sissippi Association of Insurance 
Agents. 


J. Allen Head of the Payne-Head Co., 
54, local agent in Chattanooga, Tenn., 
since 1903, died suddenly. 


Vice-president H. A. Clark in charge 
of the western department of the Fire- 
men’s of Newark group and Mrs. 
Clark announce from their home in 
River Forest, Ill., the engagement of 
their oldest daughter, Florence H. 
Clark, a young woman of superior 
charm, to John P. Gorman, a young 
attorney in Chicago connected with the 
law firm of Clausen, Hirsh & Miller. 
This is the law firm that was formerly 
headed by the late Fred D. Silber, well 
known among insurance men, who was 
general counsel of the Western Insur- 
ance Bureau. Miss Clark is a gradu- 
ate of St. Mary’s College at South 
Bend, Ind. Mr. Gorman is a graduate 
of Notre Dame and took his law course 
at Northwestern University. 


E. D. Racine has opened a local agency 
in Mt. Clemens, Mich, 











HENRY S. NOLLEN 


At the forthcoming mid-winter meet- 
ing of the National Association of In- 
surance Commissioners at Des Moines, 
Henry S. Nollen, president of the Equit- 





MAURICE V. PEW 


able Life of Des Moines, is chairman of 
the general arrangements committee. In- 
surance Commissioner Pew of Iowa is 
the official host. 


A. H. Hoffman, presi- | 














A. H. HOFFMAN 


dent American Mutual Life of Des 
Moines, is chairman of the reception 
committee. Mrs. Hoffman and Mrs. 


Pew have charge of ladies activities. 








Uniform Fireworks Act Is 
Drafted by Fire Marshals 


DES MOINES—With 45 fireworks 
fires reported in Iowa in 1936, eight in 
1937, and not a single one in 1938, State 
Fire Marshal Pyle will lead a national 
campaign to have other states adopt 
anti-fireworks laws. The Iowa mea- 
sure has been used as the working basis 
for a model anti-fireworks law which 
has been drawn up by a committee of 
state fire marshals headed by Mr. Pyle 
and will be introduced in 11 legislatures 
this winter. Amendments to the Iowa 
law to make it conform to the proposed 
national model law will be presented to 
the Iowa legislature which convenes 
here Jan. 8. The Iowa law prohibits 
both sale and use of fireworks, except 
for organized and supervised displays. 
It is proposed to have the exhibitor post 
a bond of $500 to guarantee payment of 
any damage resulting from the display. 
An amendment will also be sought to 
have the state fire marshal adopt rules 
and regulations under which permits for 
displays may be issued, but the permit 
power will still be left in hands of city 
councils and boards of supervisors. A 
third amendment in the form of a con- 
fiscatory clause allowing the confisca- 
tion of illegal fireworks also will be of- 
fered. All three of these clauses are 
incorporated in the proposed uniform 





act. Working with Pyle in drafting the 
uniform act, which has been approved 
by the National Fire Protection Asso- 
ciation, were Fire Marshals Clem Smith 
of Indiana and E. J. Burrill, of Michi- 
gan. 


Krause U. & O. Claim Is Settled 
MILWAUKEE—Civil suits brought 
against 20 insurance companies by the 
Charles A. Krause Milling Co., West 
Milwaukee, for $700,000 damages under 
use and occupancy policies, were dis- 
missed by stipulation by Federal Judge 
Geiger. Attorneys reported that a set- 
tlement had been reached out of court 
and it is understood that the insurers 
settled the claim for about $385,000. 
The case grew out of an explosion and 


1937, which 
erty loss, injured a number and killed 
several employes. The U. & O. 
covered alleged losses due to delay for 
nearly one year in resumption of pro- 
duction of the wrecked plant as well as 
holding up an expansion program 
which would have increased production 
during that period. 


Vernor Is on the Wing 

R. E. Vernor, manager fire prevention 
department Western Actuarial Bureau, 
Chicago, will address the public service 





claim | 











U. S. Chamber and Its 
Most Prominent Activities 


O. J. Arnold of Minneapolis, presi- 
dent Northwestern National Life, who 
is chairman of the insurance department 
committee of the U. S. Chamber of 
Commerce, has gotten out a booklet giv- 
ing in brief the insurance activities of 
the organization. He states that the de- 
partment serves a function of paramount 
importance as it is the only instrument 
of its kind in the country serving the 
institution of insurance in its entirety. 
The organization, he adds, is committed 
to insurance objectives which include 


| protection of insurance against special 


and unfair taxes which are indirect but 


x 2 | nevertheless definite tax on those who 
fire at the Krause corn mill April 10, | 
caused $1,000,000 prop- | 


buy insurance; the protection of insur- 
ance against governmental encroach- 
ment and against governmental schemes 
for insurance, and next, the fostering of 
general public activities designed to re- 
duce losses and accidents. 








occupations sub-section of the St. Louis 
convention of the American Vocational 
Association, Saturday of this week, on 
“Progress in the Field of Service Train- 
ing.” Monday of next week, he will 
speak before an assembly of the boys of 
St. Bede College, Peru, Ill., on “Fire 
Prevention.” 
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OPPORTUNITY for you to write MORE Business is what YOU 


desire. 


OPPORTUNITY for US to help is all we ask. 
Join the HANOVER FAMILY and let us work with you. 
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$4,000,000 CAPITAL JAN. 1, 1938 





$9,213,083 POLICYHOLDERS’ SURPLUS 


The HANOVER FIRE INSURANCE COMPANY of New York 


$15,527,853 ASSETS 


LOSSES PAID SINCE ORGANIZATION $87,049,281 
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Turn Their Hobbies 
Into Profits = = = 


HERE are a good many dollars in Scheduled Property 

Floater commissions that might just as well be yours. 
Among your friends and acquaintances there must be many 
who are collectors of antiques, postage stamps, coins, or who 
own other mobile property which they value highly. 


Turn their hobbies into profits for yourself by selling them 
«All Risks”? Scheduled Property Floater Insurance. Our repre- 
sentatives take advantage of this versatile contract to increase 
their business. 


THE AUTOMOBILE INSURANCE COMPANY and 
THE STANDARD FIRE INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 
Affiliated with the ETNA LIFE INSURANCE COMPANY 


NOT T e a e  E 


I 





XUM 








aseaaa 





FieNATIONAL 


UND 








RITER 





December 1, 1938 


CASUALTY AND SURETY SECTION 
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Publish Rates 
for Chicago 
Subway Insurance 


Cost of Casualty Covers 
on Project Will Be 
$22 per $100 Payroll 


for the various casualty and 
surety coverages required in the speci- 
fications for the first unit of the Chicago 
PWA subway were published this week 
by the National Bureau of Casualty & 
Surety Underwriters and Towner Rating 
Bureau. The bids for this project are 
being opened Thursday of this week. 
Chicago casualty and surety offices were 
buzzing with activity this week, as a 
number of unusual problems are in- 
volved, both for the contractor and in- 
surer. 

The contract price for the first sec- 
tion is likely to be in the neighborhood 
of $2,225,000. The funds available for 
the complete subway are $40,000,000. 

The bureau has promulgated a rate of 
$12.01 per $100 of payroll for workmen's 
compensation insurance and 26 cents for 
occupational disease coverage. The rate 
for the $500,000 property damage con- 
tract is $1 for standard limits or $6.05 
per $100 of payroll for the half million 
dollar limits. The rate for the public 
liability insurance in the specified limits 
of $25,000/$200,000 is $3.93 per $100 of 
payroll. Thus the cost of the various 
casualty coverages is $22.24 per $100 of 
payroll. It is estimated that about 60 
percent of the contract price will be on 
account of labor. 


Rates for the Bond 


The Towner Bureau rate for the per- 
formance bond, which is to be in the 
amount of 100 percent of the contract 
price is 1% percent. The cost of the 
$30,000 maintenance bond is $225 per 
year or if paid in advance the premium 
will be $900 for the five year term. 

Most companies were deferring mak- 
ing definite commitments to the very 
last moment. 

Especial interest is taken in the $500,- 
000 property damage contract. It is 
understood that the city authorities are 
now considering increasing the limits 
required to $1,000,000 in future sections. 
This is regarded as a hazardous insur- 
ance undertaking. The statement was 
made that only three American compa- 
nies are prepared, through their rein- 
surance facilities, to handle this contract. 
It seems certain that a multiple line 
company will not agree to write the 
property damage contract unless it gets 
the surety bond. 

One underwriter stated that the defi- 
nition of an accident is especially im- 
portant in a contract of this kind. He 
feels that it is impossible to excavate in 
the Chicago type of soil without caus- 
ing cracks in buildings along the way 
that have floating foundations. Seepage 
of water from underneath such buildings 
affects the foundation, causing it to set- 


Rates 





Norman McCulloch 
to Globe Indemnity 


Becomes Business Pro- 
duction Manager at 
Head Office 


NEW YORK—<An important = an- 
nouncement by President A. Duncan 
Reid of the Globe Indemnity is the ap- 
pointment of Norman B. McCulloch as 
business production manager, effective 
Jan. 1. Mr. McCulloch entered insurance 
work in 1928 as an attache of the Engel 
& Hambright agency, Lancaster, Pa., of 
which he shortly became vice-president, 
a post he now holds. Early in his in- 
surance career he became actively inter- 
ested in the agency movement and has 
since served as a director of the Penn- 
sylvania Association of Insurance 
Agents, after holding membership on its 
public relations, legislative and other 
committees. In recognition of his work 
he was elected vice-president last Sep- 
tember. He was on the membership 
committee of the National Association 
of Insurance Agents in 1935 and 1936, 
and last year was appointed chairman of 
the publicity and education committee. 

A native of Philadelphia, Mr. McCul- 
loch was graduated from the Wharton 
School of Finance in 1924, and for four 
vears thereafter was in the sales divi- 
sion of the Armstrong Cork Co. 

His work in agency circles made him 
widely known to the local agents 
throughout the country, and as a gradu- 
ate from the ranks his experience should 
prove of great aid to representatives of 
the Globe Indemnity. 


tle. That is an anticipated occurrence 
and one which should not be classified 
as an accident, he states. On the other 
hand if the building collapses that is not 
anticipated and is an accident. 

There is intense interest in how the 
first section of the subway is to be han- 
dled. Many contractors who are inter- 
ested in getting into the work are not 
submitting bids for the first section. 
Others, it is understood, have submitted 
very high bids. Many contractors and 
insurance men are taking a sideline po- 
sition. 


Total Premiums Around $600,000 


It is estimated that the premiums for 
bonds and casualty insurance in connec- 
tion with the entire subway project will 
be in the neighborhood of $600,000. 

In connection with the maintenance 
bond of $30,000, it is recalled that the 
Master Contractors Association has 
been seeking for some time to induce 
the casualty companies to put out a 
form of public liability policy that would 
take the place of such maintenance bond. 
The contractors would like to purchase 
a policy that would give them the re- 
quired protection and would not force 
them to indemnify the insurer for any 
losses paid under the contract. In other 
words they would like to have the in- 
surance principle applied rather than 
that of suretyship. 

The bureau has promulgated a rate of 
95 cents for contingent P. L. and the 
same amount for contingent P. D. in 
connection with the first section of the 
subway. 





Mid-America Starts 
at Cedar Rapids, Ia. 


New Casualty Company Is 
Launched with H. L. Nehls 
as President 


The 
Rapids, 
Iowa department with capital $200,000, 
contingent surplus $25,000 and net sur- 
plus $50,000, with home office in 
American Trust building. This 


Mid-America Casualty of Cedar 





H. 


L. NEHLS 


pany was organized and financed in a} 


quiet way with the result that there is 
no expense of promotion. It is not a 
professionally promoted institution. The 
head of the company is H. L. Nehls, 
president, who has been in insurance 
work for many years. He is well known 
among insurance people and has been a 
company executive for 20 years at 
Cedar Rapids. Prior to his company 
experience he was a local agent in that 
city. He thus has gained an all-round 
experience in insurance. He has a wide 
acquaintance throughout Iowa _insur- 
ance-wise, this being practically dem- 
onstrated by the fact that already he 
has 60 local agents. The stock was sold 
to a number of agents, attorneys and 
others throughout the eastern part of 
the state. There are 105 stockholders. 
Classes to be Written 

The company will write general cas- 
ualty lines including full coverage au- 
tomobile, workmen’s compensation, lia- 
bility other than automobile, public lia- 
bility, owner’s, landlords’ and tenants’ 
liability, etc. For the time being it will 
specialize on automobile insurance. 
President Nehls has devised an 11 point 
policy covering personal liability, prop- 
erty damage, fire, theft and collision, 
glass, windstorm, drive-other-car, rental 
reimbursement theft, rental reimburse- 
ment fire and collision, and towing. 

The company is non-conference and 
hence there will be a rate deviation un- 
der the manual. It will operate for 
the time being only in Iowa. 

(CONTINUED ON PAGE 28) 
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Automobile Rates 
‘Are Reduced in 


‘New York State 


Preferred Risk Plan 
Is Also Put Into Effect 
as of Dec. 1 


Ia., has been licensed by the | 


NEW YORK—Superintendent Pink 
announces his approval of lower bodily 
injury and property damage liability in- 
surance costs for private passenger auto- 
; mobiles. The new rates filed by the Na- 
| tional Bureau of Casualty & Surety Un- 
derwriters and the Mutual Casualty In- 
surance Rating Bureau in behalf of the 
stock and mutual companies respec- 
tively represent a saving to the insur- 
ance buying public estimated between 
$2,000,000 and $2,250,000 in the next 
year. The new rates are effective Dec. 
1. At the same time the recently an- 
nounced preferred risk rating plan, ap- 
plicable to owners of private passenger 
cars also become effective. 


New York City Rates 


In New York City careful car drivers 
| will be charged a combined premium of 
| $80.50 as the Class A rate for bodily in- 
| jury and property damage instead of the 
present rate of $94.50. The rate for the 
same coverage in 1932 was as high as 
$129. This gratifying drop in insurance 
| costs reflects the public response to 
safety measures already taken and other 
improvements, as the rates are actually 
based on the experience incurred on in- 
sured automobiles. 

It is hoped by the department that the 
system of rewarding good drivers with 
a preferred insurance rate will bring 
about even greater improvement in traf- 
fic safety conditions and even lower in- 
surance costs to the public. Car drivers 
who do not merit the preferred status 
and rate will be surcharged 10 percent 
or 15 percent more than the above rates, 
depending on their accident record. 


Rate Reduction General 


The rate reduction is general practi- 
cally in every district throughout the 
state notably in Cortland, Ithaca, Nas- 
sau county, Niagara Falls, Westchester, 
| Dutchess county, Poughkeepsie, Rome 
and Utica. 

A policy that was written to become 
effective between Oct. 1, 1938, and Nov. 
30, 1938, inclusive, may be endorsed or 
cancelled and rewritten on the basis of 
| the revised rates including the applica- 
| tion of the preferred risk rating plan 
| with both such rates and plan to be ap- 
| plicable as of Dec. 1, provided prorata 
charge is made for the period such pol- 
icy was in effect prior to Dec. 1, on the 
basis of the rates at which the policy 
was issued. 

Some of the more notable personal 
liability changes showing rate decreases 
in terms of percent are New York City, 
16.5: Buffalo, 7; Cortland-Ithaca, 13.2; 
Glens Falls, 5.9; Nassau county, 11.1; 

(CONTINUED ON PAGE 28) 














20 _CASUALTY 
blows Setup ; in New York 
for Reciprocals, Lloyds 


NEW YORK—Supplement No. 4 to 
the second draft of recommended 


changes in the New York insurance 
laws that has now been issued deals 
with reciprocals and Lloyds. E. W. 
Patterson, chairman of the revision 
committee, states the substantial 
changés appearing in the supplement 
include provisions which will permit 
the doing of specific kinds of casualty 
insurance by reciprocal insurers orga- 
nized and maintained separately for 


such purpose. 

“The safeguards herein provided,” he 
states, “are submitted as the minimum 
legal requirements essential to the pro- 
tection of the insuring public and of 
third party claimants under liability 
and workmen’s compensation policies.’ 


Heretofore the New York law has 
made no provision for casualty recipro- 
cals. Under the proposed new setup, 
casualty reciprocals could write col- 
lision, personal injury liability, prop- 


erty damage, liability and compensation 
if they have an initial surplus of not 
less than $1,000,000 and maintain at all 
times a minimum surplus to policyhold- 
ers of at least $650,000. Casualty re- 
ciprocals in addition could write water 
damage, burglary and theft, glass, boiler 
and machinery and elevator if they 
maintain an additional minimum  sur- 
plus of $50,000 for each of these classes. 

Reciprocals would be required to ac- 
cumulate and maintain a special con- 
tingent surplus at the rate of 1 percent 
of their net annual premium. Provi- 
sion would be made for reciprocals to 
write non-assessable policies. 


Goodcell Moves to Effect 
Compromise of Claims 


LOS ANGELES — Permission to 
compromise various debts and claims 
against former officers, directors and 
employes of the old Pacific Mutual Life 
has been asked of Superior Judge Willis 
by Commissioner Goodcell 

The petition says under a prelimi- 
nary agreement reached with many of 
the old directors payments will aggre- 
gate more than $150,000, of which $103,- 
500 is already in escrow. 

Judge Willis was asked to grant au- 
thority to release certain debts and 
claims, to make an order directing Mr. 
Goodcell to abandon certain suits and 
not to bring suits on other claims. 

Mr. Goodcell voiced the belief that 
the costs of the suits to enforce liability 
would be very large with the proba- 
bility that no recovery could be ob- 
tained. 

Concurrently with the filing of the 
petition for rehabilitation of the com- 
pany, S. L. Carpenter, Jr., then com- 
missioner, filed suits for recovery of 
$550,000 from the officers and directors 
of the old company on the allegations of 
having paid dividends out of capital in- 
stead of from earnings. This suit has 
been called several times in superior 
court but never has been adjudicated, 
because of the different appeals and be- 
cause the decision of the U. S. supreme 
court still is awaited on the appeal from 
the ruling of the California supreme 
court upholding the rehabilitation de- 
cision of Judge Willis. 


Next to his 38 years in the insurance 
business in Louisville, President A. L. 
Noe, of the Lincoln-Income Life of 
Louisville, a member of the Industrial 
Insurers’ Conference, holds highest the 
“Good Morning Club,” which Mr. Noe 
founded practically 15 years ago, of 
which he is president. From a limited 
membership of 800, the Club has grown 
to over 5,000 in membership, its mem- 
bership being in every city and state in 
the United States. It is an unique, 
free, good fellowship club, offering to 
its members the highest ideals of serv- 
ice and happiness and pleasant social 
and business relations with each other. 





_ HeNATIONAL UNDERWRITER 





December 1, 1938 














Casualty Actuaries’ New 
President Is “Math” Shark 








FRANCIS 8S. 


PERRYMAN 


Secretary Francis S. Perryman of the 
Eagle and Royal Indemnity Companies, 
newly elected president of the Casualty 
Actuarial Society, is an outstanding 
mathematician even among actuaries. 
For him the science of mathematics is 
not merely a means to an end. His 
fondness for mathematics is as natural 
and direct as the musician’s love of 
music or the artist’s urge to paint. 

All this sounds incredible to most 
people, who would have difficulty in re- 
calling enough high school algebra to 
solve a simple problem. Nevertheless 
it is a fact that Mr. Perryman goes in 
for mathematics for relaxation as well 
as a profession. He reads books on 
mathematics the way other men read 
detective stories—not for self-improve- 
ment or for self-advancement but purely 
for enjoyment. In fact, because his 
leisure time does not permit him to read 
all the mathematical boks he would like 
to, he takes a few along with him when 
he goes on his vacations. 


Not a “Grind” 


No one, however, should get the idea 
that Mr. Perryman is of the owly schol- 
ar type. When he was going to college 
in England he played soccer football 
and after graduation continued to play 
on amateur association teams, continu- 
ing to do so until he was transferred to 
the United States. It is quite customary 
for college alumni in England to con- 
tinue actively engaging in football after 
their college days are over, employers 
giving certain afternoons off for prac- 
tice and playing. 

Mr. Perryman was elected vice-presi- 
dent of the Casualty Actuarial Society 
in 1936 and has been a member since 
1930. He has served on various commit- 
tees and has contributed papers on “The 
Theory of the Distribution of Expenses 
of Casualty Insurance” (1931); “Some 
Notes on’ Credibility” (1932); “Rate 
Levels for Workmen’s Compensation 
Insurance” (1933); “Experience Rating 
Plan Credibilities” (1937); and “Tables 
Adapted for Machine Computation” 
(1938). 

3orn in London in 1896, Mr. Perry- 
man attended Christ College, Finchley, 
and London University. At the age of 
18 he joined the Royal, which in Eng- 
land does a multiple line business, in- 
cluding life. He served in the Middle- 
sex regiment during the war for four 
years, returning to the Royal in 1919. 
In that year he received the degree of 
B.Sc. from London University, with a 
major in mathematics. Later he became 
a fellow by examination of the Institute 
of Actuaries of Great Britain. In addi- 
tion to being secretary of the Eagle In- 
demnity and the Royal Indemnity he is 
actuary of both companies. 

The paper, “Tables Adapted for Ma- 
chine Computation,’ which Mr. Perry- 








Stew Senne Setting Up 
Minnesota Auto Rate Bureau 


ST. PAUL—Reports current among 
Twin Cities insurance men are that the 
advisory committee on automobile in- 
surance rates is giving consideration to 
a proposal to establish a state bureau 
similar to that which now handles com- 
pensation insurance in Minnesota. No 
definite action has yet been taken by 
the committee, which is scheduled to 
meet again at an early date. 

The advisory committee, made up of 
company representatives, has been 
studying the auto rate problem since last 
spring and has held several meetings 
in an effort to map out recommenda- 
tions to Commissioner Yetka. At its 
last meeting all companies writing auto 
insurance in the state and which have 
not been represented on the committee 
were invited to send representatives to 
sit in on the discussions. 

Whatever recommendations are made 
by the committee probably will be used 
as a basis for any legislation the com- 
missioner may think desirable to im- 
prove the entire auto rate setup in the 
state. 


Special Honor Is Paid 
to the Syracuse Agency 


When the Ocean Accident & Guaran- 
tee had its party at Syracuse, N. Y., 
in honor of 35 years of business rela- 
tions with the Bruns Company, it pro- 
vided a cocktail party late in the after- 
noon followed by a dinner. Assistant 
United States Manager C. W. G. Bailey 
was the official host and paid a glowing 
tribute to the founder, the late F. B. 
Bruns, who established the agency in 
1908. He presented a bouquet of roses 
to Mrs. Bruns, who was a guest of honor. 
He presented the agency an electric 
chimes clock appropriately inscribed. A. 
C. Deisseroth, vice-president and gen- 
eral manager of the agency, made the 
response. All the people in the Bruns 
agency attended. the dinner. The Ocean 
in addition to Assistant Manager Bailey 
was represented by T. E. Carstarphen, 
superintendent of claims; H. E. Browne, 
regional supervisor; George Schlosser, 
underwriter; J. D. Cunningham, engi- 
neer, and H. C. Jones, adjuster, all from 
the Syracuse office. 


Commercial Union Represented 


The Commercial Union Fire, an asso- 
ciate of the Ocean, was represented by 
Special Agents C. J. Connelly, C. L. 
Newman and Thomas Kelly of Syra- 
cuse. Mr. Bailey read a number of 
letters and messages from home office 
officials. In addition to Mr. Deisseroth, 
talks were made by John F. Bruns, 
assistant treasurer of the agency, Engi- 
neer J. D. Cunningham, Attorney R. E. 
Dineen and others. 


U. S. F. & G. Conference 


The conference of the United States 
Fidelity & Guaranty agents and man- 
agers at Hot Springs, Ark., was in 
charge of T. T. Wilson and W. B. Nel- 
son, managers at Little Rock and Mem- 
phis respectively. Four United States 
Senators, Barkley of Kentucky, Lucas 
of Illinois, Truman of Missouri and 
Harrison of Mississippi were at the ho- 
tel but had no part in connection with 
the U. S. F. & G. function. 








man presented at the recent annual 
meeting of the Casualty Actuarial So- 
ciety is a contribution of direct and 
usable value to the entire casualty busi- 
ness. While the type of computation 
for which the tables are designed is 
necessitated only at fairly infrequent 
intervals, the aggregate saving in time 
and convenience is very considerable. 
By means of these tables, a clerk, using 
a calculating machine, can make com- 
putations in five minutes that would 
require half an hour of the time of a 
top-flight mathematician working with- 
out the tables. 








Chicago Agency Observes 
Its 45th Year at Dinner 








LEW H. WEBB 


J. M. Haines, U. S. manager of the 
London Guarantee & Accident, and C. 
R. Newhouse, assistant U. S. manager, 
are expected to attend the 45th anniver- 
sary dinner of ‘Conkling, Price & Webb, 
Chicago. tonight. Cables were received 
from the company managers in London, 
including A. Battrick, manager London 
Guarantee & Accident; E. B. Fergu- 
son, manager Phoenix Assurance, and 
R. Y. Sketch, board chairman Phoenix 
group, felicitating the agency, which has 
represented the London Guarantee & 
Accident since the agency was formed. 
Attendance will be about 75, including 
the office staff, office brokers and a num- 
ber of important down-state agents and 
outside brokers. 

Conkling, Price & Webb took on the 
agency of the Fidelity & Deposit in 1910, 
prior to that having represented the 
United States Fidelity & Guaranty, 
making the change when the latter com- 
pany went into the casualty business. 

The original members of the firm all 
have passed away. Lew H. Webb, now 
the senior member, has been with the 
agency since organization. The other 
members are Lawrence W. Zonsius, who 
went with the firm 26 years ago, and 
William T. Cline, who joined the or- 
ganization more recently. The latter had 
long experience as a credit insurance un- 
derwriter, this line of business being 
added to the multiple casualty lines writ- 
ten by Conkling, Price & Webb. 

William G. Kress is in charge of the 
surety department, having been with the 
firm since the first. He is assisted by 
Alexander Clark, who recently went to 
the office from Harrisburg, Pa 

Conkling, Price & Webb was one of 
the first tenants in the New York Life 
building when it was erected, and moved 
to the Insurance Exchange in 1912 upon 
its completion. 


Increase in Burglaries 
Calls for Greater Protection 


The Federal Bureau of Investigation 
headed by J. Edgar Hoover, of Wash- 
ington, in going over the records for the 
first nine months states that while auto- 
mobile thefts have declined other thefts 
have increased. Approximately one-half 
of the burglaries, he says, were commit- 
ted in residences, 35 percent of them in 
daytime. Burglaries increased 2.2 per- 
cent over 1937 and larceny rose 2.1 per- 
cent. The federal reports show that 
crime among youth increased last year. 

It was pointed out that repeaters are 
responsible for many of the crimes. It 
was found that 120,639 of the persons 
previously had been convicted of 301,446 
crimes. There were 230,595 or 53.3 per- 
cent of the persons arrested in 1938 less 
than 30 years old. The conditions war- 
rant an intensive solicitation for burg- 
lary insurance. 
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Renewals Causing 
Confusion Due to 
New Rating Plan 


Producers of Automobile 
Insurance Are Befogged 
Over the Procedure 


NEW YORK—Considerable contu- 
sion and delay in renewing automobile 
liability business at least during Decem- 
ber is anticipated, due to the inaugura- 
tion of the preferred rating plan for pri- 
vate passenger cars on Dec. 1. The ap- 
plication of this plan requires that ex- 
perience of the risk for the previous two 
years be on hand before the proper 
classification can be determined. Most 
offices have sent bulletins to their agents 
and brokers advising them that they an- 
ticipate no delay in issuing renewals on 
policies which have been in the same 
company for the past two years, once 
the new rates are promulgated, but that 
there will necessarily be some delay 
where the previous company has carried 
the risk for only one year or where the 
risk is new. Agents and brokers have 
been asked to send in the names of the 
previous carrier or carriers. 


Delay Is Anticipated 


Since the new plan in New York 
makes it necessary to obtain the experi- 
ence for the past two years from the 
previous carriers, it is obvious that there 
will be considerable delay in writing 
risks which were not insured in the 
same company for the last two years, 
since each office will undoubtedly be 
swamped with requests from others for 
this information. Where information as 
to previous insurance is not available, or 
where the risk was not insured for each 
of the two previous years, signed state- 
ments will have to be secured from as- 
sured and there will be more delay in 
getting these prescribed statements 
printed and then getting them out to the 
assured and back again. 

The Interstate Commerce ‘Commis- 
sion has announced that renewal con- 
tracts on vehicles operated under its ju- 
risdiction need not be filed until Dec. 15. 
The state public service commission has 
given agents and assured until Jan. 1 to 
file renewals on required policies. 

It has been suggested that where the 








Loss Reserve Requirements 
in Texas Are Tightened 





The Texas department has issued a 
number of rules, effective Jan. 1, gov- 
erning loss reserves of casualty com- 
panies. One rule will have the effect of 
slowing up so-called fronting arrange- 
ments. A casualty company is required 
to put up loss reserves on a full schedule 
P basis, disregarding entirely the factor 
of reinsurance. That means that a com- 
pany that issues its policy, but reinsures 
the liability 100 percent will still have 
to put up loss reserves according to 
schedule P. That will be very burden- 
some for the smaller companies and it 
is mainly the smaller companies that 
have entered into fronting arrangements. 

Under another ruling, reciprocals and 
Lloyds are required to put up loss re- 
serves on a schedule P basis. Hereto- 
fore they have been using the case basis 
and have not been subjected to the 
schedule P test. 








assured or his broker is in a hurry to 
get his renewal, the policy can be writ- 
ten at the group C, or highest, rates, 
with the understanding that it will be 
endorsed back to group A or B if the 
experience or statement of the assured 
reveals that the lower rate is warranted. 
Very probably this will be done in a 
number of cases, particularly where 
brokers are afraid that failure to produce 
a policy on the expiration date might 
result in loss of the line. 

It is also expected by some that the 
inauguration of this plan may have a 
tendency to “freeze” some risks which 
have been in the same carrier for two 
years or more. Since there will obvi- 
ously be less delay in issuing renewals 
in the same company with these risks, it 
is quite probable that this may be used 
as an argument against changing com- 
panies. 


Manufacturers Casualty Standing 


The 1938 edition of the Illinois Hand- 
Book carries an erroneous insertion on 
Page 108 indicating that Manufacturers 
Casualty of Philadelphia is a non-agency 
company. As a matter of fact, the Man- 
ufacturers Casualty operates exclusively 
through an agency plant. J. J. Elligette 
is the Chicago manager. 





Turkey Verdict in 
Chicago $87,500 


The verdict of $87,500 rendered by a 
jury in Cook county, IIl., the other day 
for Roy D. Keehn, who lost his right 
arm in an automobile accident, is one 
of the largest ever awarded in a per- 
sonal injury suit in Chicago and ranks 
in the high brackets nationally. Claim 
men recall that eight or nine years ago 
there was a verdict of $100,000 entered 
in the Cook county court against a 
transportation company. The case was 
settled, however, for $75,000. 

The highest previous verdict for loss 
of an arm in a Chicago court is said 
to have been $48,500. 

Keehn is a lawyer and prominent 
Chicagoan. He was at one time pub- 
lisher of the Chicago “American.” He 
is major general in the Illinois National 
Guard and was given special dispensa- 
tion to remain active in military life 
despite loss of arm. 

The verdict was against Walter H. 
Annenberg and his chauffeur. Annen- 
berg is the son and business associate 
of Moe L. Annenberg, publisher of the 
Philadelphia “Inquirer.” Walter An- 
nenberg was insured in Maryland Cas- 
ualty, it is understood, with ample 
limits. 

The accident occurred near Spearfish, 
S. D., July 13, 1935, on a gravel road. 
Keehn with some members of his fam- 
ily and friends went from Chicago by 
train to Bowman, N. D., en route to the 
Annenberg ranch near Beulah, Wyo. 
They were met at Bowman by two An- 
nenberg cars. Neither Moe Annenberg 
nor his son were there, nor were they 
at the ranch at the time. The accident 
occurred at a point that was about 12 
miles from the ranch. 

Although the trial was in Chicago, 
the South Dakota law governed. At- 
torneys for Keehn sought to take the 
case out of the South Dakota guest law, 
which provides that a guest in an auto- 
mobile may only recover against the 
owner in the event of wanton negli- 
gence or wilful and gross misconduct. 
Throughout the early part of the trial 
attorneys for Keehn sought to establish 
that the chauffeur was guilty of wanton, 
wilful and gross negligence. Then at a 
late stage of the proceedings, attorneys 
for Keehn filed an amended complaint 
charging that Keehn was invited to the 
Annenberg ranch on business, involving 





THREE NEW STANDING COMMITTEE 


CHAIRMEN 








JOHN J. ROE, JR., Patchogue, N. Y. 


John J. Roe, Jr., Patchogue, N. Y., 
former president New York State Asso- 
ciation of Local Agents, is named chair- 
man of the accident prevention commit- 
tee of the National Association of In- 
surance Agents and L. P. McCord of 


= 





L. P. MeCORD, Jacksonville, Fla. 


Jacksonville, Fla., former president of | 
his state association, becomes chairman 
of the committee on publicity and edu- 
cation. 

Lorren W. Garlichs, St. Joseph, Mo., 
becomes chairman of the fire prev ention 











L. W. GARLICHS, St. Joseph, Mo. 


committee. He is a former president 
of the Missouri association, and served 
as chairman of the committee on nomi- 
nations at the annual convention in St. 
Paul last fall. He succeeds A. B. White 
of Keene, N. H 
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certain legal matters in which the An- 
nenbergs were interested. Attorneys 
for Annenberg and Maryland Casualty 
sharply took issue with that theory but 
the jury decided that Keehn was on a 
business mission and it has generally 
been held that a business prospect is 
not a guest within the meaning of the 
guest law. 
Casualty claim 
on the size of 


men are commenting 
the verdicts that have 
been handed down in Chicago courts 
this fall. For instance, in the last month 
there have been verdicts of $15,000, 
$30,000, $35,000 and $40,000 in addition 
to the Keehn verdict. 

The Keehn verdict was turned in the 
afternoon before Thanksgiving. The 
day before a holiday is traditionally a 
great day for claimants and a bad day 
for the defense. The jury is likely to 
feel in a mellow mood and it is in a 
hurry to be away. Some very heavy 
verdicts have been handed down just 
before Thanksgiving, Christmas and 
sometimes on the opening day of world 
series baseball games. 





Purely General Agent in 
Casualty and Surety Field 


In a recent editorial it was stated that 
there seemed to be no purely general 
agents in the casualty and surety field, 
that is, those who write no local busi- 
ness but are essentially supervisory and 
underwriting bodies. The American 
Association of Insurance General 
Agents, which is comprised of fire gen- 
eral agents, allows no one to join that 
writes local business. The Kansas Un- 
derwriters of Wichita informs THE 
NATIONAL UNDERWRITER that it is entirely 
a general agent in the casualty and 
surety business and does not compete 
with local agents inasmuch as it does 
not write any local business. 


State Farm Group Adds to Home 


The State Farm companies of Bloom- 
ington, Ill., are constructing an eight 
story extension to the present 12 story 
home office building, at a cost of $350,- 
000. The group consists of State Farm 
Mutual Automobile, State Farm - Life, 
State Farm Fire. 


Report New Bay State Companies 


BOSTON—Rumors are current in 
Massachusetts of the organization of 
several new casualty companies. One 
report links the names of two prominent 
underwriters with a proposed stock cas- 
ualty company to be operated from a 
leading local mutual agency. Another 
proposition is for a mutual casualty 
company to be started by one of the cuat- 
standing financial houses of the city. 

License of the Myles Standish Mutual 
Casualty, which was granted a charter 
by the legislature over the governor’s 
veto, still remains on the desk of the in- 
surance commissioner. A brief was filed 
in superior court by the attorney gen- 
eral, opposing the licensing of the Fort 
Hill Mutual Casualty on behalf of the 
commissioner. 


Prints Responsibility Act Forms 


The National Bureau of Casualty & 
Surety Underwriters will print a supply 
of forms for use in conjunction with the 
administration of the new Illinois finan- 
cial responsibility law. These are an 
owner’s certificate, operator’s certificate 
and notice of cancellation. Notice of 
expiration will not be necessary because 
the state will maintain a chronological 
file of certificates by expiration date. 








Protective in Massachusetts 
BOSTON — The Protective Indem- 


nity, running mate of the Preferred Ac- 
cident, will be licensed in Massachusetts 
Jan. 1. It plans to operate only in the 
western part of the state, and the bust- 
ness will be handled through the E. S. 


Cowles & Son agency in Hartford. 


L. C. Edelman, special representative 
Aetna Casualty & Surety in Des Moines, 
was married to Miss Marguerite Dun 
Selbaugh of Iowa City. 
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Federal Life Survey 
of “Tribune” Policies 


Analysis of Underwriting 
Newspaper Readers Re- 
veals Interesting Data 


The lederal Life has completed an 
analysis of its 13 years’ experience in 
writing travel accident policies for Chi- 
cago “Tribune” readers. The number of 
insured “Tribune” readers is approxi- 
mately 15 to 20 percent of Chicago's 
population, so that the statistics repre- 
sent an adequate basis on which the 
travel accident hazard can be calculated. 

From 1925 to Dec. 31, 1937, the Fed- 
eral Life paid $4,708,357 in death bene- 
fits or accident indemnities to 28,903 
policyholders or their beneficiaries, 
ranging from a few dollars for minor 
injuries up to a maximum of $11,250 
death benefits where assured had carried 
a policy five or more years. 

Ratio of Accident Claims 

There has been one accident claim 
per year for every 13.8 policies in force, 
or an annual accident toll of one killed 
or injured for each 180 insured. Aver- 
age death claim paid was $1,747; dis- 
memberment $471, and average indem- 
nity for minor injuries $40.48. 

A subscriber who obtained one of the 
first policies issued in March, 1925, and 
carried it for the entire 13 years oor 
$15 for protection ($1 pee year first five 
years, then increased to $1.25 annually). 
Because the “Tribune” has borne a sub- 
stantial share of the sales promotion 
expense, the claim ratio is high, far 
above usual figures for accident insur- 
ance. Approximately $1 out of every 
$1.25 premium is returned to policyhold- 
ers or beneficiaries in claims paid. Out 
of the remaining 25 cents the Federal 
Life pays for ‘printing, postage, rent, 
supervisory expense, clerical hire, taxes 
and all other miscellaneous, the balance, 
if any, representing a very small profit 
on the large volume of business done. 

Over the 13 years 1,119 policyholders 
were killed while riding in private auto- 
mobiles: 165 lost a hand, foot or eye in 
similar accidents, while 18,153 received 
weekly indemnity payments. In the 
same period 547 insured were struck by 
automobiles and killed; 65 sustained dis- 
memberment, and 6,119 injured to a 
lesser degree. 

A breakdown of figures for deaths in- 
dicates, the Federal Life found, that a 
large portion of death claims occur the 
first year policy is in force. 


N. J. Boards of Education 
Seek Liability Act Repeal 


NEWARK—Boards of education in 
various parts of New Jersey are seek- 
ing repeal of the 1938 act which makes 
it obligatory on boards of education 
throughout New Jersey to indemnify 
teachers and other school employes 
against financial loss through accidents 
to children which may be attributed to 
them. 

The law has been termed as_ being 
“against public policy in that it imposes 
upon the boards of education a finan- 
cial responsibility which is not  right- 
fully or properly theirs.” 

It is pointed out by school authorities 
that many suits might result on the 
slightest provocation, when parents who 
“look for easy money” learn that all 
such accidents that might happen to 
children are covered by insurance com- 
panies 

The teachers, as a unit, will fight any 
attempt on the part of the boards of 
education to have the measure repealed. 


E. Reinecke, Buffalo Veteran, Dies 
Eugene Reinecke, prominent in Buf- 
falo insurance business for 35 years, died 
of a heart attack. He was associated 
with Ludaescher & Reinecke until his 
retirement several years ago 
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Propose Linking of 
Non-Bureau Insurers 


Promote Plan to Coordinate 
Compliance with Statutory 
Requirements 


A meeting of interested stock com- 
panies doing automobile business has 
been called by Chase Conover & Co. for 
the purpose of considering and organiz- 
ing a bureau to collect, compile and file 
information necessary to comply with 
statutory requirements. Some time ago 
the Illinois department requested all in- 
surance companies to submit statistical 
data in regard to the automobile cover- 
ages written by the companies during 
the past few years and advised them that 
similar information will have to be filed 
with the department as it is developed 
in the future. In order that expenses 
of the individual company may be 
lessened and the statistical information 
filed under the provisions of the Illinois 
insurance code, it is the idea of this ac- 
counting firm to organize a bureau 
where permanent records may be kept 
and statistical information for all sub- 
scribing companies maintained and de- 
veloped. 


May Select Advisory Council 


Mr. Conover suggests that the com- 
panies who subscribe to this bureau 
select an advisory council whose duty 
it will be to direct the bureau respecting 
question of policy involving the sub- 
scribing companies, with annual and 
special meetings of all the subscribing 
companies to be held at stated times. 

Many companies have expressed their 
desire to develop an idea of this type 
and are cooperating with Chase Conover 
& Co. in proceeding with the organiza- 
tion of this bureau. It has been sug- 
gested that a further purpose of the bu- 
reau may be to coordinate ideas of the 
subscribing companies; to promote 
good-will and harmony among the sub- 
scribing companies; to develop measures 
for the protection of their common in- 
terests and through their combined ef- 
forts advance the general interests of 
the companies, their assured and the 
public, all in cooperation with depart- 
ment. 


Meeting Called for Dec. 15 


A letter is going forward to stock 
companies who are not now affiliated 
with the National Bureau of Casualty 
& Surety Underwriters, suggesting that 
they send a representative authorized to 
speak for the companies at the meeting 
which will be held on Thursday, Dec. 
15, 1938, at 10 a. m., at Room 2500 Field 
Building, 135 South La Salle street, Chi- 
cago. 

Mr. Conover and M. D. Ebner of his 
firm are well known in the insurance 
field. Prior to the organization of the 
insurance accounting and auditing firm, 
with offices in the Field building, they 
had extensive experience in the exami- 
nation branch of the Illinois department. 
Since severing their connection with the 
department several years ago they have 
been very successful in building a well 
established clientele of insurance orga- 
nizations in Illinois and in other states. 


State Farm Regional Rallies 


With more than 150 in attendance, a 
regional meeting of the State Farm com- 
panies was held in Springfield, IIl. 
Speakers included N. E. Bell, state di- 
rector; Adlai Rust, president; G. J. 
Mecherle, chairman of the board, and 
A. W. Tompkins, agency vice-president. 

H. R. Nevins, Indiana state agent, had 
charge of a two-day meeting in Indian- 
apolis. Speakers were Mr. Mecherle, 
Mr. Tompkins, R. C. Rodgers, divisional 
claim manager; Commissioner New- 
bauer of Indiana, and L. E. Griffith, 
deputy commissioner. 








Made Globe Indemnity 
Production Manager 








NORMAN B. MeCULLOCH 


Norman B. McCulloch, well known 
local agent of Lancaster, Pa., goes to the 
home office of the Globe Indemnity Jan. 
1 as business production manager. 








Rotten Guide Rail Makes 
Canadian County Liable 


Casualty insurance people in Canada 
find considerable significance in a recent 
decision of the Ontario supreme court 
holding liable the county of Wentworth 
for injuries to a motorist whose car 
skidded, crashed through a rotten guard 
rail along the road and fell down a 
ravine. The case was Groves vs. Coun- 
ty of Wentworth. The motorist was a 
woman who had her three children with 
her. In the accident one child was 
killed, and the two others were injured 
as well as the mother. 

Judgment was entered against the 
county for $25,362. It is understood 
the county had liability insurance in 
Ocean Accident in the amount of 
$10,000/$20,000. 

The court held that the road was out 
of repair inasmuch as the fence was in 
a rotten condition. It was the duty of 
the municipality, according to the court, 
to erect a guard rail or fence to protect 
the public, and if it fails to do so it is 
liable. 

The county contended that all it was 
called upon to do was to erect a guide 
rail which would merely indicate that 
a dangerous spot existed. The court 
rejected this argument, however, and 
held it was the duty of the municipality 
to make the road reasonably safe for 
those who were properly using it. The 
court stated that municipalities in re- 
spect to the protection they afford those 
lawfully traveling upon the road, must 
appreciate changing conditions and 
times and do everything they can to 
make them reasonably safe which is all 
the municipalities are required to do. 

Orville M. Walsh and F. J. L. 
Evans appeared as counsel for the 
plaintiff, 


Oppose Compulsory Plan 


LOS ANGELES — One of the prin- 
cipal topics for discussion at a meeting 
here of the advisory committee on mo- 
tor vehicle legislation was compulsory 
automobile liability insurance. A sub- 
committee opposed the adoption of com- 
pulsory automobile insurance in Califor- 
nia. Several groups have announced 
plans to introduce measures in the legis- 
lature when it convenes. The chairman 
of the sub-committee on insurance is 
Frank Ludwick, manager West Coast 
Automobile Insurance Conference. 





Receiver Sends 
Dutch Uncle Letter 
to Policyholders 


TOPEKA—Joe Nickell, receiver for 
Sowers Plan Crop Insurance Mutual of 
Kansas, has sent a premium note col- 
lection message to policyholders, in 
which he speaks like a Dutch uncle. It 
is written in language that the farmer 
can understand and it contains much 
advice and exhortation. 

“This is a mutual company,” the com- 
munication states in one place. ‘That 
is——the policyholders are the company. 
Every bit of money that comes to pay 
claims must come from the policyhold- 
ers. If one claimant is paid in full, 
either by set-off or otherwise, before it 
can be determined what percentage of 
total claims can be paid, he deprived 
the other policyholders who have claims 
out of their fair share of the proceeds 
from the assets of this company. In 
other words, every policyholder who 
owes a note for unpaid premiums and 
who also has a claim against the com- 
pany, is both a debtor and a creditor 
of the company.” 

Mr. Nickell states that his first job 
is to collect all premium notes owing 
to the company. These, for the most 
part, he states, are secured by first liens 
on crops duly registered and recorded. 
A lawsuit must be instituted immedi 
ately against every policyholder who 
owes a premium note and doesn't pay 
it, the communication states. All banks 
which have these notes in process of 
collection have been notified of the court 
order and forbidden to make any set- 
off of claims against notes. He im- 
plores those indebted to the company 
to pay up promptly, so as to make the 
expense of receivership as small as pos 
sible. “If it takes a $50 lawsuit to col- 
lect every note, that $50 must come 
either in an assessment against all 
policvholders under the law or to be 
taken out of the percentage you will 
finally get on your claim for crop loss.” 

The management of Sowers Plan 
Mutual, prior to the receivership, got a 
number of claimants to agree to scale 
down their losses. Mr. Nickell states 
that practically all policyholders are on 
an equal footing now, as most of them 
accepted the scaling down proposal. 

“T receive about 100 letters daily from 
farmers who are hard hit by this year’s 
crop operations and who are desperately 
in need of their claim money. I sym- 
pathize with every one of them as I had 
much the same experience on my farm 
this year. I know the bitterness that 
will prevail at the thought that now, 
instead of getting immediate payment 
of your claims, you must first pay the 
premium notes which are owing to the 
company.” 

At another point in the communica- 
tion Mr. Nickell gives this advice: 

“For those who plan to hire lawyers 
and fight a lawsuit to set off their loss 
first before paying their premium notes, 
please have the lawyer you plan to en- 
gage read the following legal citation— 
‘31 American Law Report, Page 1281 
seq. Also have him read Article 12 of 
Section 40 of laws of Kansas on double 
liability for assessments of policyholders 
in mutual insurance companies.” 
le expressed the hope that within 10 
days the receiver will receive volun- 
tarily from policyholders who owe on 
= at least one-third of the amount 
ue, 
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High Praise for Omaha Agency 


The Omaha Insurance Agency has 
received high praise from the Omaha 
Safety Council, commissioner of police 
and public safety, and superintendent of 
schools for sponsoring the Safety Club 
on radio station WAAW. The Safety 


‘Club consists of dramatization of actual 


traffic accidents by Omaha high schoo! 
and university students. Irving Zerzan 
of the Omaha agency has received many 
congratulatory messages, 











XUM 


December 1, 1938 _AeNATIONAL UNDERWRITER CASUALTY 23 








‘ 24" 
cba n 


Our Seen" 




















“A FLEET OF 6 
INSURANCE” 


The American Glass Company main- 
tains a fleet of fast, modern trucks as an 
important factor in its reliable and speedy service 
to your plate glass insurance clients in and near Chi- 


cago. Each truck is manned by a crew of experienced men. 


Because we have concentrated our efforts to help insurance men 





keep plate glass insurance sold, we understand the Real Service so 
necessary to your assured. Replacements are made a few hours 
after the insurance company is notified of the loss. We install 


windows with the least inconvenience to your assured. 


| Our outstanding leadership 
We recognize the fact that insurance companies today are the in the Chicago plate glass re- 


largest buyers of plate glass store fronts and that they do not shop placement field is proof of our 
around for Low Bids, but rather for immediate replacements by a reliability and speedy service. 
stiniialliie erguelehtiun A call will convinee you. 
: Phone 
(Loiatileiaa Chss CDoratitiaes 





| lO30*42 NORTH BRANCH STREET: CHICAGO 
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Insuring the 


Star Salesman 


Plate Glass is the world’s 
best salesman. It is chief 
actor in the sales cast that 
moves goods from the mer- 
chant’s shelf to the consumer’s cupboard. 








Day and night this Hamlet of Marketing is ever on the stage. 
It never sleeps. It is never cantankerous to customers. Its one fault 
is that it is subject to breakage. 


When this happens to merchants insured by American Surety 
or New York Casualty Company, inconvenience and delay are 
momentary. Rapid replacement service promptly restores the 
magic salesman polished and clear to its prominent post... - 
without cost and with a minimum of worry. 


American Surely 
COMPANY 
New York Casualily 
COMPANY 
HOME OFFICES: NEW YORK 


Both Companies write Fidelity, Forgery and Surety Bonds and Casualty Insurance 


‘Casualty; 





IS YOUR ACCIDENT BUSINESS 
DYING OF OLD AGE? 


DON'T LOSE YOUR PERSONAL ACCIDENT 
CLIENTS BECAUSE THEY HAVE GROWN 
TOO OLD FOR STANDARD POLICIES. 


THE NEED FOR ACCIDENT INSURANCE 


GOES ON AFTER AGE 60. IN OLD AGE MOST 
ACCIDENTS RESULT IN SERIOUS INJURY. 


WRITE US FOR DETAILS OF OUR 
OVER AGE ACCIDENT POLICY. 





SPECIALISTS IN ALL FORMS OF AVIATION INSURANCE 


BOWES & COMPANY, INC. 


THE FIELD BUILDING - CHICAGO 











ACCIDENT AND HEALTH 





Name A.&H. Week 
Committee for 1939 


The general committee selected to di- 
rect activities for 1939 Accident & 
Health Insurance Week has been an- 
nounced by Chairman Harold R. Gor- 
don to be: F. B. Alldredge, Los Angeles, 
Occidental Life; Earl B. Brink, Detroit, 
Mutual Benefit Health & Accident; R. 
A. Cavenaugh, Chicago, Illinois Com- 
mercial Men’s; C. H. Davis, ‘Chicago, 
Pacific Mutual Life; O. F. Davis, Mon- 
mouth, Illinois Bankers Life; E. H. Fer- 
guson, Chicago, Great Northern Life; 


H. O. Fishback, Jr., Seattle, Northern 
Life; E. B. Fuller, Boston, Loyal Pro- 
tective Life; Thomas Hook, Detroit, 


Standard Accident; George R. Kendall, 
Evanston, Ill, Washington National; 
W. E. Kipp, Philadelphia, Indemnity of 
North America; C. E. Miller, Boston, 
Massachusetts Bonding; C. A. Palmer, 
Philadelphia, Insurance Advertising 
Conference; Frank A. Post, Chicago, 
The Accident & Health Review; James 
E. Powell, Chattanooga, Provident Life 
& Accident; Harry Prevost, Baltimore, 
United States Fidelity & Guaranty; J. 
W. Scherr, Jr., Cincinnati, Inter-Ocean 
Willard Wesner, Newark, 
Commercial Casualty; L. W. Winslow, 
New York, Fireman’s Fund Indemnity. 

A preliminary meeting of the eastern 
members of the general committee was 
held in New York Nov. 30 and another 
will be held for the western representa- 
tives of the committee in ‘Chicago Dec. 
19. A meeting of the entire committee 
will be held in Chicago the last of Jan- 
uary. 


Stafford Commends Plan 
of Agency Training School 


In the bulletin of the Industrial In- 
surers Conference, a service just inau- 
gurated by Executive -Secretary Ray- 
mund Daniel, it is stated by President 
O. F. Stafford of the Gate City Life of 
Greensboro, N. C., that the agency 
training school which his company in- 
augurated two years ago offers many 
advantages in building a proper field 
force. It is conducted in Greensboro 
and is in charge of a director, thorough- 
ly experienced, he having formerly 
been a manager. Prospective agents 
are trained in the fundamental principles 
of the business and given field experi- 
ence in canvassing in the Greensboro 
district. 

It is stated in the bulletin that opin- 
ions from legal departments of confer- 
ence companies indicate that the new 
federal wage hour law will not be ap- 
plicable to industrial companies. This 
view is based on the decision of the 
United States Supreme Court in Paul 
vs. Virginia in which it held that insur- 
ance is not commerce. Secretary W. H. 
Bennett of the National Association of 
Insurance Agents states there is no in- 
dication that governmental authorities 
have considered applying the law to 
other than interstate commerce con- 
cerns, 





Farewell Party Given 
for Saunders at Cleveland 


CLEVELAND.—The Cleveland Acci- 
dent & Health Club gave a farewell 
party to K. O. Saunders, resident mana- 
ger Maryland Casualty who goes with 
the Globe Indemnity at the home office. 

H. A. Cunnington, manager accident 
department Aetna Casualty, was toast- 
master and presented Mr. Saunders a 
desk set. Talks were made by Arthur 
Eaton, manager Indemnity of North 
America; C. L. Harris, manager New 
Amsterdam Casualty; John Crowley, 
vice-president Bankers Indemnity; H. H. 
Hoard, National Casualty; B. C. Sauer, 
manager Fidelity & Casualty; W. L. 
Horman, manager Retail Credit Co.; L. 





J. Bradshaw, Jr., agency 
Fidelity & Casualty; R. L. Coffman, 
manager Pacific Mutual, and George 
Lasch, resident manager Bankers In- 
demnity. 


supervisor 





New Accident Form for 
Installment Auto Buyers 
KANSAS CITY.—T. W. Garrett, Jr., 


head of the general agency bearing his 
name, has put out a special accident 
policy designed for installment buyers of 
motor cars. If assured is injured or 
killed in an automobile accident, the pol- 
icy pays the balance he owes on the car 
or keeps up the payments. Mr. Garrett 
has copyrighted the policy, which has 
been entered and approved in about 15 
midwest states. Western Casualty & 
Surety is pioneering the policy, which is 
available to all casualty companies 
through Mr. Garrett. 

Benefits are subject to monthly depre- 
ciation. For accidental death, principal 
sum will be paid, less an amount equal 
to the monthly benefit multiplied by the 
number of months the policy has been 
in force and less any monthly benefits 
which may have been paid. The policy 
is written for the duration of the finance 
contract. 

The minimum cost is $3 for a balance 
up to $300 and $1 per $100 for all over 
$300. 


To Select Pittsburgh Slate 


PITTSBURGH—C. H. Bokman, New 
Amsterdam Casualty, president Pitts- 
burgh Accident & Health Managers As- 
sociation, has appointed a nominating 
committee with R. R. Dodson, General 
American Life, as chairman. The com- 
mittee will report at a meeting to be 
held not later than Dec. 10. 





Travelers Men Speak in Boston 


BOSTON—The Boston Life & Acci- 
dent Claim Association at its November 
monthly dinner heard Claim Manager 
H. S. Don Carlos and Dr. McLeod C. 
Wilson of the Travelers. 





Cedar Rapids Agency Meets 


CEDAR RAPIDS, IA.—The Cedar 
Rapids agency of the United Benefit 
Life and the Mutual Benefit Health & 
Accident under Manager Verdi F. Len- 
zen held its fall meeting with 30 agents 
in attendance. H.C. Carden and D. A. 
Long were guests from the home office. 





Massachusetts Accident Meeting 


The Massachusetts Accident will hold 
its annual sales convention in Boston 
Dec. 6-7. The company has doubled its 
premium volume in 1938 and is in ex- 
cellent financial condition, maintaining 
more reserves than are necessary under 
the law. 





Colorado Life’s Hospital Policy 

A new hospital policy is now being 
offered by the Colorado Life. It pro- 
vides, for an annual premium of $10, 
room, board and general nursing at $5 
per day for not exceeding 21 days. Nec- 
essary drugs, medicines and blood tests 
are covered and ambulance service not 
exceeding $15 is provided. Pregnancy 





Agents Wanted 
BEAUTY SHOP 
LIABILITY 
INSURANCE 


Policies written by Responsible 
American Company in business 
over 26 years. 


LOW COST ¢ REGULAR COMMISSIONS 


Cc. T. KIPLINGER, General Agent 
175 W. Jackson Bivd., Chicago, 111. 
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benefits limited to $50 are provided 
where the policy has been continuously 
in force for one year or more. 





To Conduct Hospitalization Course 


ST. LOUIS, MO.—August Kern, Jr., 
of the Kern Insurance Agency, general 
agent Continental Casualty Company, 
will conduct a series of sales meetings 
to acquaint agents and brokers with the 
proper handling and solicitation of hos- 
pitalization insurance. The course will 
begin about the middle of January and 
run for four weeks. 


A. & C. Is Writing Child’s Policy 


Accident & Casualty is now writing a 
form of accident insurance for children. 
It provides a fixed amount of indemnity 
for loss of life, dismemberment, loss of 
sight and monthly indemnities for other 
specified injuries until the child reaches 
18. It is written at ages 2-17 inclusive. 


CHANGES 


Opens Service Office at Abilene 


The Commercial Standard of Fort 
Worth, Tex., has opened an office at 
Abilene, Tex., to service agents in the 
west and southwestern part of the state. 
Homer Schrimsher, formerly special 
agent in the territory, has been ap- 
pointed manager. 

















Masters to Glens Falls in Chicago 


Frank W. Masters, Jr., has joined 
Glens Falls Indemnity in the Chicago 
office, where he will give attention to 
bonding claims and underwriting. He 
is a graduate of the University of Mich- 
igan and has been a practicing lawyer 
in Chicago. 





Advance Hansen and Gregory 


Fred B. Hansen has been transferred 
from the Chicago branch of Commercial 
Casualty and Metropolitan Casualty to 
the western department office of the 
Firemen’s group as superintendent of 
the casualty division working under the 
department officers. Mr. Hansen has 
been engaged in field work in the Chi- 
cago branch for several years. He was 
formerly in the Illinois field, traveling 
for American of Newark and later for 
Globe & Rutgers. 

At the same time W. E. Gregory, 
heretofore chief underwriter, has been 
made superintendent of the automobile 
department in the western department 
of the Firemen’s. He handles both the 
fire and casualty automobile coverages. 





Hartford Accident Changes 


The Hartford Accident & Indemnity 
about the first of the year, will make a 
few changes in its special risk and en- 
gineering departments and in its rating 
and research division. Irving D. Kelpy, 
supervising engineer, will be transferred 
to the rating and research department 
at the home office. In his new duties 
he will be associated with J. L. Barter, 
assistant secretary, 

John E. Mitchell, district engineer in 
Dallas, will go to the home office as 
supervising engineer to supervise the 
southern territory. He will be suc- 
ceeded in Dallas by K. R. Welsh, who 
will be the district engineer in charge 
of that area. F. H. Sherman has been 
employed as an engineer to succeed Mr. 
Welsh at Abilene, Tex. 





Lee With Central Surety 


Robert E. Lee has resigned from the 
Chicago branch office of the United 
States Fidelity & Guaranty to go with 
the Central Surety branch there as 
safety engineer and payroll auditor. L. 
H. Conochie, manager, has installed a 
safety engineering and payroll audit de- 
partment with Mr. Lee in charge. The 
latter was trained in the Georgia Insti- 
tute of Technology. 





ASSOCIATIONS 


W. H. Rutherford Heads 
Casualty Adjusters Body 


W. Harold Rutherford, claim man- 
ager of Hartford Accident, was elected 
president of the Casualty Adjusters As- 
sociation of Chicago at the annual 
meeting. James Herman, an independ- 
ent adjuster, was reelected vice-presi- 
dent and R. T. Luce, Casualty Mutual, 
was reelected secretary. The retiring 
president is H. C. Dillon of Chicago 
Motor Club. 

At that meeting A. R. Peterson of the 
Chicago law firm of Eckert & Peterson 
gave an illustrated lecture of the use of 
motion pictures in combating fraudulent 
claims. The annual Christmas party 
will probably be held Dec. 15. L. P. 
Kristeller of Newark, chairman of the 
insurance section of the American Bar 
Association, will be the speaker at the 
January meeting. 

Mr. Rutherford 





has been Chicago 
claim manager of Hartford Accident 
since 1930. He graduated from the Uni- 
versity of Chicago law school in 1921 
and then entered the Chicago claim de- 
partment of Hartford Accident. From 
1926-1930 he was located in the head of- 
fice of the claim department in Hart- 
ford. 





N. J. Annual Meeting Dec. 21 
NEWARK—The Casualty Under- 


writers Association of New Jersey will 
hold its annual meeting here Dec. 21. 

Members of the Essex County Board 
and the Surety Underwriters Associa- 
tion of New Jersey attended a luncheon 
of the casualty underwriters where the 
Aetna Casualty sound picture, “Word 
Magic,” was shown. 





Des Moines Club Plans Party 


DES MOINES.—The Des Moines 
Casualty & Surety Club will hold a 
Christmas stag party Dec. 17. The next 
business meeting will be held Dec. 12. 

At the meeting Monday M. A. Jamar, 
Massachusetts Bonding, led an open dis- 
cussion on “How to get agents.” 


COMPENSATION 


Drafting Arkansas Bill 


LITTLE ROCK—A committee of 17 
members, representing labor, industry, 
insurance companies, the bar, agricul- 
ture and other interests met to draft a 
workmen’s compensation bill for sub- 
mission to the legislature. The com- 
mittee was appointed by the workmen’s 
compensation law committee, composed 
of 100 representatives of various inter- 
ests which worked for passage of con- 
stitutional amendment 27, adopted in 
November authorizing passage of the 
compensation law. The draft will be 
available for study by interested per- 
sons or groups. 














Bay State Rate Cut 6!/, Percent 


An average reduction of 6% percent 
in Massachusetts compensation rates, 
effective Dec. 31, has been approved by 
Commissioner Harrington. This is the 
third reduction in three years. The total 
of the three reductions is about 20 per- 
cent. 


Minnesota Rates Cut 7.3 Percent 


ST. PAUL—A decrease averaging 
7.3 percent in compensation rates for 
1939 was ordered by the Minnesota 
Compensation Insurance Board. The 
companies had proposed an average de- 
crease of 4.9 percent. The 61 loss and 
39 expense ratios were retained. The 
new rates will be effective Jan. 1 on 
new and renewal business. This makes 
the fourth consecutive decrease in com- 
pensation rates in Minnesota. 











Liability Specialists 
Consult Our Special Bish 


Public Liability Department 


Great Lakes Casualty Company 


Detroit, Michigan 


Friendly Cooperation 
With Agents for 
Over Half a Century 


@ A record to be proud of: In this span of years The 
Preferred Accident has built up and maintained 
a progressive staff of agents throughout the coun- 
try, with whom its relationship has been friendly 
and mutually profitable. 


THE PREFERRED AGENT has the benefit 
of direct contact with the home office—thus giving 
the close personal touch so helpful in agent- 
company dealings. 














Accident 
Automobile 
Burglary 
Plate Glass 
Liability 


THE PREFERRED ACCIDENT 
INSURANCE COMPANY 


of New York 
80 MAIDEN LANE, NEW YORK 
Wilfrid C. Potter, Chairman of the Board Edwin B. Ackerman, President 
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Response Electric 
to New B. & L. Form 


Towner 
liberalized 


promulgation by the 
Bureau of a greatly 

form of blanket bond for savings and 
building and loan associations has 
proved to be one of the most immedi- 


The 
Rating 


ately popular steps ever taken by that 
bureau. The new form is known as 
No. 22. The old form is No. 16. 


The response of building and loan as- 
sociations has been almost electric. 
Companies report that in circularizing 
the building and loan associations about 
the change, they get replies indicating 
interest from a majority of those ad- 
dressed. Most of the building and loan 
associations operate their own insurance 
agencies. 

Those building and loan associations 
that have been insured under form 16 
are being solicited to switch to the 
broader form. If forgery is included, 
the cost of the new form is about 20 
percent more than that of the old. Ac- 
cording to surety men, most of the 
building and loan associations that have 
made the switch have taken the forgery 
coverage. A large number of building 
and loan associations still carry the old 
fashioned individual fidelity bond. An 
appeal is being made to them to switch 
to form 22 and the response has been 
good. ; 

Many of the building and loan associa- 
tions in the past two or three years have 
become federalized. The federal ex- 
aminers have importuned these associa- 
tions to carry blanket bonds. As a mat- 
ter of fact the examiners have practically 
been demanding that this be done. 

A few weeks ago one of the surety 
offices got a request for a blanket bond 
on a building and loan association in 
the amount of $14,762.37. These bonds 
are only written in even amounts and 
the underwriter was curious. It turned 
out that the federal examiner had told 
this building and loan association that 
it should carry a blanket bond in the 
amount of a certain percentage of its 


assets. The management took this ad- 
vice literally and ordered a bond that 
was, to the penny, the specified per- 
centage of the assets. 


Hartford Accident Writes Big Bond 


Hartford Accident, through its Chi- 


cago office, has written the performance | 


bonds covering the con- 
the Warner Construction 


and payment 
struction by 


Company of Chicago of the $4,226,206 
Green Mountain Dam & Power Plant, 
which is the first unit of the Colorado- 
Big Thompson project near Kremmling, 
Colo. .The performance bond is in the 
amount of $2,114,000 and the payment 
bond $1,690,482. There are 15  co- 
sureties, including Hartford Accident. 


One Omaha Official Must 
Give Six Surety Bonds 


OMAHA—tThe treasurer of 
county, which embraces Omaha, 
cio becomes treasurer of five other 
agencies and thus he must procure six 
different bonds. This, surety men say, 
probably sets some sort of a_ record. 
As treasurer of Douglas county he must 
give bond for $200,000; as treasurer of 
the city of Omaha he must give a bond 
in the same amount; as treasurer of the 
School District of Omaha he must give 
a bond in the amount of $500,000; as 
treasurer of the Metropolitan Utilities 
district he must give a bond of $300,000; 
as treasurer of the Municipal University 


Douglas 
ex ofh- 


ot Omaha the bond is $75,000 and as 
treasurer of the Police Pension Fund 
the bond is $10,000. 

Otto J. Bauman is the treasurer of 


Douglas county. For the past 15 years 
he has been either the treasurer or the 
deputy. Harry S. Byrne is the agent 
who is arranging the bonds. 


Personal Sureties Outlawed 
The 





motor carriers of the 
Interstate Commerce Commission has 
ruled that wherever surety bonds are 
required of motor carriers that they must 
be issued by corporations. There have 
been a few personal surety bonds offered 
in the past. The rules are now amended. 
The bond must be with a surety com- 
pany qualified by the federal treasury 
department. 


bureau of 


Cleveland Surety Men Elect 





CLEVELAND. — Harry S. Frank, 
Aetna Casualty was reelected president 
of the Cleveland Surety Club at its an- 
nual meeting. Carl H. Kuhn, Fidelity 
& Deposit, is vice-president and J. E. 
Hannon, Globe Indemnity, secretary- 
treasurer. G. A. Hurlbutt, American 
Surety, and G. M. De Marinis, Fidelity 
| & Casualty, were named directors. ; 
| The club gave a farewell party for 
| K, O. Saunders, former resident mana- 
ger of the Maryland Casualty, who 
\leaves Cleveland this week to join the 
| Globe Indemnity at the home office. Mr. 
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Saunders, a former president of the club, 
was presented a traveling bag and a 
key to the city of Cleveland. Compli- 
mentary telegrams were received from 
A. Duncan Reid, president Globe In- 
demnity; W. T. Harper, vice-president 
Maryland Casualty. 


Hazard of Liquor Bonds 

PITTSBURGH—Liquor license bond 
business is not unduly hazardous, de- 
spite action taken on bonds of retailers 
whose licenses have been revoked for 
law violations, according to surety men 
who have written a great many of these 
bonds in the Pittsburgh territory. 

In only two cases to date have the 
courts ordered forfeiture of bonds in 
connection with revocation of licenses, 
and both these cases have been ap- 
pealed, although there are other cases 
in litigation at the present time. 

Bond underwriters feel generally that 
requests for liquor bonds from clubs 
should be carefully studied, since the 
greater danger of law violations exists 


in the case of purely commercial bars 
operated under the cloak of a club char- 
cer. 


Wisconsin Deposit Rate Cut 

MADISON, WIS.—The Wisconsin 
State Deposit Board, which has fur- 
nished insurance on public deposits in 
Wisconsin banks since the depression 
started, has announced that effective Jan. 
1 rates will be reduced from 1 percent 
to one-half of 1 percent on daily bal- 
ances. State insurance will no longer be 
required on funds up to $5,000 protected 
by the Federal Deposit Insur ance Cor- 
poration, The aggregate saving to coun- 
ties, cities, school districts and other gov- 
ernmental units depositing public funds 
in banks is estimated at about $425,000 
annually. Both the city and county of 
Milwaukee have saved money on state 
fund insurance charges by keeping their 
daily deposits at a minimum and placing 
large amounts of cash in safety deposit 
boxes. 


Topeka Auditorium Bond Placed 


U. S. F. & G. is the originating com- 
pany and Meade Investment Company 
of Topeka the agent in the writing of 
a $702,000 bond covering construction 


of the new municipal auditorium and 
office building in Topeka. Contractor 
is F. M. Spencer & Co. 


Pittsburgh Banquet Dec. 31 


PITTSBURGH—The annual banquet 
of the Surety Association of Pittsburgh 
will be held Dec. 31. Members of the 
Insurance Club of Pittsburgh and the 


Casualty Association of Pittsburgh 
have been invited. The committee in 
charge is headed by A. A. Rohrich, 
American Surety. 


Speak to Chamber of Commerce 
SAN FRANCISCO—B. G. Wills, vice- 
president of the Fireman’s Fund group, 
spoke to the highway section meeting of 
the California State Chamber of Com- 
merce here on the speed enforcement 
system of the Pennsylvania motor po- 
lice. In the industrial section meeting 
Eugene Battles of Los Angeles, former 
president of the California Association 
of Insurance Agents, discussed compen- 
sation insurance. 


CHASE CONOVER & CO. 
Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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S. ALEXANDER BELL & CO. 
Certified Public Accountants 
am. i. 

18 South La Salle Street, Chicago, Ilinole 
Telephones: Central 3518 








Hardware Indemnity Joins 
Hardware Mutual Fire 


MINNEAPOLIS — The Hardware 
Indemnity of Minnesota with capital 
stock of $150,000 has been organized as 
a running mate of the Hardware Mutual 


Fire of Minnesota. The new company 
will operate as a participating stock 
company. Officers of the new indem- 


nity company are: Chairman, A. Marck- 
el, Perham, Minn.; president, R. J. 


Grant, Minneapolis; vice-president and 
treasurer, J. E. Hanson, Minneapolis; 
secretary, C. F. Raihle, Minneapolis. 


The company expects to begin writing 
business at an early date. 

There will be no change in the setup 
of the Hardware Mutual Fire. Both 
companies will have their headquarters 
at 2344 Nicollet avenue, Minneapolis. 


Seeks to Assess Assured $150,000 


The receiver of Central Mutual Auto 
of Detroit is seeking permission to levy 
an assessment of about $150,000 against 
policyholders. Hearing on the petition 
has been set for Dec. 23 in Ingham 
county circuit court. The receiver esti- 
mates that claims and expenses can be 
covered if $75,000 were raised in the 
assessment but he seeks authority to 
make a levy of twice that amount on 
the theory that much of the levy could 
not be collected. The assessment rep- 
resents 67 percent of the assessment 
liability of members for the calendar 
year of 1934 and 26 percent of the 
liability of the 1935 membership. 


Row Over Wisconsin Mutual Fate 

MADISON—A petition asking liqui- 
dation of Wisconsin Mutual of Madison 
has been presented to the Wisconsin 
department on behalf of K. E. Innes, re- 
habilitator of the company, certain 


policyholders and “contributors.” The 
department announces that rehabilita- 
tion procedure will be continued. The 


mutual was taken over temporarily by 
the department after Judge Hoppmann 
had refused to accept for lack of juris- 
diction an order to show cause why 


Innes should not be removed as a di- 
rector and rehabilitator. 

D. D. McIntyre, attorney for Innes, 
said the request for removal of Innes 
resulted from a stalemate among offi- 
cers over disposition of the firm, Innes 


was appointed in September by the 
state banking department as rehabilita- 
tor of the mutual which was organized 


in 1934. The liquidation petition al- 
leges that the mutual had been per- 
mitted to operate for more than a year 
without adequate reserves with the 
knowledge of the department. 

At the department it was said the 


mutual had been taken over temporarily 
but that the step was taken as a pre- 
liminary to rehabilitation rather than 
liquidation. 

Innes was formerly manager of Mid- 
land Mutual of Waterloo, Ia. Wiscon- 
sin Mutual, which was at one time 
known as Wisconsin Auto Mutual, was 
operated for a time by those who were 
operating Franklin Mutual of Chicago. 
When the latter company failed, Innes 
bought into Wisconsin Mutual. Some 
of the former officers of Franklin Mu- 
tual are holders of Wisconsin Mutual 
contribution certificates and thus have 
an interest. 


Report on General Casualty 


The Washington department has is- 
sued its report of the examination of 
the General Casualty of Seattle showing 
assets $4,592,925, premium reserve $1,- 
662,016, loss reserve $998,381, conting- 
ency reserve $96,250, capital $550,000, 
net surplus $1,148,149. 


The Chapman Agency, after many 
years in the Starks building, Louisville, 














has moved to 217 East Main street. 
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D. C. MacEwen, vice-president Pa- 
cific Mutual Life and manager of its 
executive agency department, is round- 
ing out 30 years with that organization. 
Long active in national insurance af- 
fairs, Mr. MacEwen has served as 
president of the Health & Accident 
Underwriters Conference, as a director 
of the Life Agency Officers Association 
and of the Life Insurance Sales Re- 
search Bureau. Celebration of the an- 
niversary was marked within the com- 
pany by a special meeting of the presi- 
dent’s council, at which Mr. MacEwen 
was accorded testimonials by his asso- 
ciates. Members of the executive agency 
department also gave special notice to 
the occasion with an informal gathering. 





72 


W. E. McKee, 72, a founder and 
president of the State Automobile of 
Indianapolis, died from pneumonia after 
an illness of a week. 

In 1917 he joined with others to found 
the reciprocal, becoming treasurer in 
1919, and in 1928 was elected president. 

He also was treasurer of the State Au- 
tomobile Mutual of Columbus, O. A 
son, Myron McKee, is treasurer of the 
State Auto. 


L...&: McDonald, a assistant manager 
Fidelity & Deposit at Syracuse, N. Y., 
died following a heart attack while at 
his desk. He was 39 years of age and 
had been with F. & D. since 1928. 


Mrs. Beulah Miller, wife of President 
Cc. R. Miller of Fidelity & Deposit, died 
at her home in Baltimore after an illness 
of several months. Prior to her mar- 
riage Mrs. Miller was secretary to John 
A. Luhn, vice-president of Fidelity & 
Deposit, and prior to that was connected 
with American Bonding. 


A. Duncan Reid, president Globe In- 
demnity, who had beén on the Pacific 
Coast with Mrs. Reid for several weeks, 
returned to his office in New York City 
Nov. 28. 

Mr. Reid was tendered a dinner by 
Walter P. Dolle & Co., Cincinnati, gen- 
eral agents, when he was in that city on 
an extensive itinerary which included 
the south and southwest. Mr. Reid was 
optimistic about conditions in the cas- 
ualty business and predicted that his 
company would end the year in good 
shape. 


F. G. Rees, head of the underwriting 
department of Pennsylvania Manufac- 
turers Association Casualty of Philadel- 
phia, died after a short illness at the age 
of 68. 


In keeping with the steady growth of 
interest in highway safety as reflected 
by the automotive industry as well as 
the public at large, the Aetna Casualty 
& Surety is exhibiting its driver testing 
devices at a number of this year’s lead- 
ing automobile shows. Included in the 
list of safety exhibits are the shows in 
Hartford, New York, Brooklyn, Balti- 
more, Boston, Pittsburgh, Milwaukee 
and Buffalo. 


Harold Hammond, director of the 
traffic division of the National Conser- 
vation Bureau of the Association of 
Casualty & Surety Executives and sec- 
retary of the Institute of Traffic Engi- 
neers, has been called in by Rutgers 
University and Northwestern University 
to assist in their advanced safety educa- 
tion courses. 

At Rutgers University, New Bruns- 
wick, N. J., Mr. Hammond is teaching 
the Bureau of Public Safety course in 
traffic engineering. This course was de- 
veloped especially for municipal, state 
and county engineers and is unique in 
that it is restricted to government en- 
gineers. 

At Northwestern University, in Ev- 
anston, Ill., Mr. Hammond delivered a 
series of lectures on traffic engineering 





at the executive officers training school, 
established exclusively for command- 
ing officers of police traffic divisions. 
The lectures covered the functions and 
techniques of traffic engineering, the re- 
lationship between police and_ traffic 
engineers, proper organizational set-up 
for traffic engineering, and the com- 
manding need for complete coordination 
between enforcement and engineering 
personnel at all times. 


Vice-president E. H. Allen of the 
Michigan Surety of Lansing is the father 
of a new daughter, Patience Stoner 
Allen. Some four years ago a son was 
born to the Allen family. 


P. W. Fayssoux, claim manager at 
Jacksonville, Fla., for Maryland Casu- 
alty, died in a hospital in his city from 
a heart ailment. He was 35 years of age. 





J. H. Torrance, vice-president Busi- 
ness Men’s Assurance, is confined to his 
home as a result of over-exertion. Mr. 
Torrance took an active part in the re- 
cent charities campaign in Kansas City. 





H. M. Johnsen, Omaha, attorney for 
a number of casualty companies, and 
president of the Nebraska State Bar As- 
sociation, has been appointed to the Ne- 
braska supreme court to succeed Justice 
L. B. Day, who died recently. 


Publish Uniform 
U. & O. Form 


(CONTINUED FROM PAGE 3) 


west there are the straight and fluctuat- 
ing per diem forms, weekly forms and 
the contribution form, which may pro- 
vide for 80 or 100 percent coinsurance, 
each of these forms also being in sep- 
arate mercantile and manufacturing edi- 
tions. The “gross earnings” form is for 
mercantile risks only. 

It intended that the “gross earn- 
ings” form may be used in connection 
with the “agreed amount” clause. Some 
alteration of the “agreed amount” clause 
will be necessary for this. Mercantile 
and non-manufacturing risks, under the 
“agreed amount” endorsement, may file 
a statement of use and occupancy val- 
ues for the past year and estimated val- 
ues for the coming year, the company 
agreeing that carrying insurance on that 
basis shall be considered as full com- 
pliance with the contribution clause. 
This endorsement is restricted to sprink- 
lered or fireproof risks in the east and 
Pacific Coast, but not in the middle 
west. 


is 


Personnel of Committee 


The committee which drafted the 
“eross earnings” form, in addition to 
Mr. Haid, who was chairman, consisted 
of C. A. Snow, Phoenix of Hartford; 

V. Herd, Fire Association; David 
Hinckley, Eastern Underwriters Asso- 
ciation, ‘and S. T. Skirrow, Great Amer- 
ican, from the east; Walter Van Orden, 
National of Hartford, representing the 
Pacific Board; A. E. Hill, Home of New 
York; A. H. Turner, general agent, and 
L. T. Wheeler, Southeastern Underwrit- 
ers Association, representing the south- 
east, and C. H. Smith, Hartford Fire; 
E. A. Henne, America Fore; R. D. 
Hobbs, R. M. Beckwith and H. O. 
Snediker, Western Actuarial Bureau, 
representing the middle west. 

The new “gross earnings” contribu- 
tion form of use and occupancy insur- 
ance has been introduced in Missouri. 
It is expected that it will be introduced 
in other states in W. U. A. territory as 
fast as filing requirements permit. In 
this section of the country it is known 
as uniform form No. 195, edition No- 
vember, 1938. The work sheet is en- 
titled uniform form No. 195-A. 


345 of your questions answered in 
Right to the Point. $1. National Under- 
writer. 





S. E. U. A. Meeting 
at Pinehurst, N. C. 


(CONTINUED FROM PAGE 3) 


was the occasion of a meeting of com- 
pany executives in this city, reads: 
SPECIAL COTTON ENDORSEMENT No. 7 

To be attached to all policies covering 
cotton for which insured warehouse re- 
ceipts have been issued. 

If this policy be issued to a 
houseman, or other bailee, insuring 
cotton of others in the custody 
warehouseman, or other 
which insured warehouse receipts have 
been issued prior to then it 
agreed that, notwithstanding any pro- 
visions of this policy to the contrary, no 
act or omission of the warehouseman, or 
other bailee, shall invalidate this policy 
in so far as the interest of the owner of 
such cotton, or the holder of such in- 
sured warehouse receipts, is concerned, 
but such acts or omissions of such ware- 
houseman, or bailee, shall be effective 
only to the extent of the interest of the 
warehouseman, or other bailee. All other 
terms and conditions of this policy not 
in conflict with the provisions of this 
endorsement, are continued in full force 
and effect. 

This endorsement is attached to and 
forms a part of Policy No of the 
Debédvecdane aes issued at 
Dtivedhandietanasdeaned Agency. 

RMN aes a6 ces.) Rameee dees eeduwes Agent. 





ware- 
the 
of such 
bailee, for 


loss, is 


Butler Addresses Lawyers 

William Butler, general counsel of 
United States Casualty at the head of- 
fice, addressed the annual joint meet- 


‘ing of the Trumbull County Bar Asso- 


ciation and Trumbull County Medical 
Society at Warren, O., on “Tort Liabil- 
ity.” He is an authority on casualty 
insurance and accident coverage. Mr. 
Butler urged class cooperation between 
insurance men, lawyers and doctors. 
Dr. A. W. Beale, president, expressed 
regret Trumbull county insurance 
agents had not been invited, as he felt 





they would have been aided materially 
in handling of many different forms of 
liability insurance coverage brought out 
in the discussion. Mr. Butler was in 
charge of the legal department of the 
London Guarantee 1912-1935, when he 
took his present position. 


Wisconsin Commission Shifts 

MADISON, WIS.—Miss Mabel E. 
Griswold, executive clerk under Gov- 
ernor La Follette since 1935, has been 
named to the Wisconsin industrial com- 
mission to fill out the term of Voyta 
Wrabetz, chairman, ending in 1941. Mr. 
Wrabetz was appointed to fill the va- 
cancy caused by the resignation last 
year of Peter Nepiecinski, Milwaukee. 
whose term expires in 1943, The other 
member is Harry McLogan, Milwaukee, 
whose term expires in 1939. 





Henry A. Converse, Springfield, Iil., 
attorney, is the oldest director in point 
of service of the Inter- Ocean Casualty, 
Cincinnati. In tribute to Mr. Converse, 
who has missed but one meeting in 24 
years, directors mét at Springfield. He 
is an historian. He wrote the inscrip- 
tion outlining the life of Abraham Lin- 
coln in his tomb in Oak Ridge cemetery 
on the outskirts of Springfield. The di- 
rectors visited the tomb and each was 
presented with an autographed copy of 
the inscription by the custodian. The 
directors in attendance were J. W. 
Scherr, president; W. G. Alpaugh, vice- 





president; Oliver Dock; Harry Scherr. 
B. B. Hickenlooper, well known at- 
torney at Cedar Rapids, Ia., who has 


spoken at insurance gatherings and is 
well known to insurance people in the 
state, is the general counsel for the 
Mid-America Casualty, the new com- 
pany in his city. Mr. Hickenlooper was 
elected lieutenant governor of Iowa at 
the recent election. He was the ban- 
quet speaker at the 1938 convention of 
the Iowa Association of Insurance 








Agents. 





Service 


plus 





Dependable Insurance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
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Automobile Rates 
Are Cut in N. Y. 


(CONTINUED FROM PAGE 19) 


Niagara Falls, 11.1; Queens (suburban), 
6.8; Westchester (New York City subur- 
ban), 7.9; Brewster, 16.2; Amsterdam 
and Schenectady, 6.1; Dutchess county 
(Poughkeepsie), 16.2; Rome and Utica, 
18.4; Auburn, 9.7. There are a number 
of reductions amounting to 6.7. Rensse- 
laer gets an increase of 7.1. 


For property damage the main reduc- 
tions are New York City, 6.5; Monti- 
cello, 7.4; Nassau county, 3.4; Syracuse, 
5.1; Amsterdam, 5.8; Gloversville, 6; 
Schenectady, 5.9; Rome, 5.9; Utica, 6; 
Auburn, 19.3. There were increases in 
Elmira, 4.4; Niagara Falls, 4.5; Rensse- 


laer county, 10.7; 


sinning, 18.7 


Mid-America Casualty 
Starts at Cedar Rapids 


(CONTINUED FROM PAGE 


Watertown, 3.7; Os- 


19) 


The company is strongly ballasted by 
a strong set of officers and directors. 
In addition to Mr. Nehls, George W. 
Corey who is secretary and treasurer 
of the New Process Laundry Company 
at Cedar Rapids, is vice-president. Joel 
E. Rogers, secretary Order of Railroad 
Conductors, is treasurer; H. J. Cha- 
dima, secretary and treasurer of the 
Hubbard Ice & Fuel Co., is secretary. 
B. B. Hickenlooper of the law firm of 
Hickenlooper & Mitvalsky at Cedar 
Rapids is general counsel; Elmer A. 
Johnson, associate general counsel, is an 
attorney at Cedar Rapids and a mem- 
ber of the Iowa house of representa- 
tives. He is a director. 

Other directors are J. J. 
attorney at Monticello, Ia., 
the Monticello State Bank and a local 
agent. Ben A. Brigadier is district 
agent of the Northwestern Mutual Life 
at New Hampton, Ia., and conducts a 
local agency there. P. B. Holleran is 
an attorney at Clinton. F. E. Harvey 
is in the investment business at Daven- 
port. J. A. Lattner of Cedar Rapids is 
secretary and treasurer of the Century 
Oil Burner Company. G. R. Liddle is 
in the investment business at Cedar 
Rapids. M. F. Mitvalsky is an attorney, 
being a partner of Mr. Hickenlooper. 
The executive committee consists of Mr. 


Locher, an 
director of 


Nehls, Mr. Locher, Mr. Corey, Mr. 
Rogers and Mr. Chadima. 
The company has already written 





considerable business. President Nehls 
has made arrangements for reinsurance 
and taking care of excess lines. 


Hartford Companies Using 
New Form of Advertisement 


The Hartford Fire and Hartford Ac- 
cident & Indemnity will publish the first 
advertisement of a new and unique na- 
tional campaign in “Time” magazine, 
sue of Dec. 5. This will be a double- 
page spread sponsored by the Hartford 
Accident & Indemnity because of the 
ce asualty insurance angle of its copy. 

“The New Way of Buying Insurance” 
will be the theme of this and future ad- 
vertisements. Illustrated by an appeal- 
ing picture of a wire-haired terrier, the 
initial display is captioned “Mickey’s 
master is ‘sold on’ the new way of buy- 
ing insurance.” 

Commenting on this advertisement, R. 
H. Blanchard, professor of insurance of 
the school of business, Columbia Uni- 
versity, said: “I am glad to learn that 
you are emphasizing possibilities of loss 
as the first factor to consider in work- 
ing out an insurance program. Insur- 
ance is a financial tool for meeting such 
possibilities and can be_ intelligently 
bought only after a careful analysis of 
potential losses.” 


is- 


Form Dayton A. & H. Association 

DAYTON, O—The Dayton Acci- 
dent & Health Association was orga- 
nized at a meeting here addressed by 
W. B. Cornett, Loyal Protective Life, 
Columbus, first vice-president of the 
National Accident & Health Association 
and executive secretary of the Ohio as- 
sociation, and C. A. Sholl, Globe Casu- 
alty, president of the Columbus associa- 
tion. 

Officers elected are: President, C. F. 
Harroll, Inter-Ocean Casualty; vice- 
president, Emerson Davis, Mutual Ben- 
efit Health & Accident; secretary-trea- 
surer, I. A. Morrisett, Sr., Michigan 
Life; executive committee, F. C. Hol- 
loway, Pacific Mutual, chairman; Chas. 
Fair, Travelers; Carl Ross, Washington 
National; C. F. Backus, Kentucky Cen- 
tral; W. H. Neal, Massachusetts Pro- 
tective, and E. R. Noe, Business Men’s 
Assurance. 

The new association expects to add 
50 new members in the next few months. 
The next meeting will be Jan. 6. 


For Peace of Mind for your insured 
and national honors for you, write the 
Casualty Insuror, 175 W. Jackson Blvd., 
Chicago. 





BA6-649S COVERS 


REINSURANCE 





EXCESS UNDERWRITERS, INc. 


JOSEPH P. GIBSON, Jr. 
PRESIDENT 


90 John Street 


MORTIMER D. PIER 
SECRETARY 


New York, N. Y. 





BANKERS PROTECTION CO., Dept. U-12 
SIMSBURY, CONN. 


Please send full information to me. 


Soreet 





My Name 





City. 








Davis Comments on 
Illinois Claims Filed 


Out of 1,165 claims from all sources 
filed with the Illinois department in a 
one-year period, 878 have been closed or 
satisfactorily adjusted, according to As- 
sistant Director Roy L. Davis in speak- 
ing before a meeting of the insurance 
section of the Illinois Bar Association. 
Although the number of claims regis- 
tered with the department greatly ex- 
ceeded this number, Mr. Davis stated 
that a great many had to be eliminated 
because they were not considered legiti- 
mate. 

Beside his regular administrative du- 
ties, Mr. Davis was appointed by Direc- 
tor Palmer a year and a half ago admin- 
istrator of the division of claims for the 
department. The division, he said, had 
largely resolved itself into a bureau of 
complaints as well as claims. Despite 
the fact there are between two and three 
million policyholders in the state at the 
present time, there has been a gradual 
decline in the number of complaints and 
claims from this source reaching the de- 
partment. This has been largely the re- 
sult of an increased desire on the part 
of companies to settle claims to policy- 
holder’s satisfaction, policyholders ob- 
taining competent legal advice and also, 
a result of the fact that a major portion 
of the public is still unaware that the 
department has a division of claims. 

The majority of complaints, he said, 
dealt with misrepresentation and twist- 
ing on the part of agents, Others came 
as a result of people’s failure to receive 
policies after the initial payment had 
been made, and dealing with unlicensed 
agents and brokers. In many instances, 
he said, the department was helpless in 
obtaining a satisfactory solution, inas- 
much as the department’s jurisdiction 
did not cover the situation. One of the 
major regrets of the business, he said, 
is that there has been no policing within 
the insurance organization itself. Much, 
he said, is published regarding public re- 
lations, but companies can go far in this 


respect by giving attention to minor 
claims. Uniformity of state insurance 
laws would correct many _ interstate 


problems which now exist. 
Senator Keane Is Speaker 


Henry Moser, chairman insurance sec- 


tion Illinois State Bar Association, pre- 
sided, and following Mr. Davis’ talk 
called upon Senator Thomas Keane, 


chairman of the senate committee on in- 
surance and one of the principal factors 
in the sponsorship of the new code. 
Senator Keane spoke briefly, comment- 
ing that the new code would require 
“continued active participation of those 
in the business.” 

Mr. Moser in discussing the annota- 
tion of the new code, stated the com- 
plete work in book form would be ready 


for delivery the first of the year. Galley 
proofs of ge sang the entire work 
were available for examination at the 


meeting. The book will contain approx- 
imately 1,000 pages with 3,000 adjudi- 
cated cases on insurance law covered. 


Janisch Albany Speaker Dec. 9 
The Casualty & Surety Club of Al- 
bany will hold its annual dinner meeting 
Dec. 9. The speaker is to be H. P. Jan- 
isch, executive advisor Service Men’s 
Protective Association of Boston. 


Howard L. Ehler, claims attorney of 


the American Automobile in Chicago, 
has been admitted to practice in the 
northern Illinois federal district court. 


of the Illinois, Califor- 


Ohio and Pennsylvania bars. 


He is a member 
nia, 


John N. Mackendrick, Galt, Ont., 
aging director 


man- 
of the Gore District Mu- 





tual Fire is celebrating his 50th anni- 
versary. 
You can increase your premiums by 


participating in the Peace of Mind Cam- 
paign on residence casualty coverages. 
For details write Casualty Insuror, 175 
W. Jackson Blvd., Chicago. 





Insurance Teachers 
Program Announced 


Meet Dec. 28 in Detroit; 
Will Analyze Statements 
of Critics 

An analysis of criticism of old line life 


insurance will occupy the entire after- 
noon session of the annual meeting of 


the American Association of University 
Teachers of Insurance Dec. 28 at the 
Hotel Statler, Detroit. The gathering 


will open with the discussion session at 
2 p. m, with G. E. Lackey, general 
agent Massachusetts Mutual, Detroit, 
chairman. Papers will be presented by 
President M. A. Linton of the Provident 
Mutual on “Permanent Insurance versus 
Term and Separate Investment;” H. H. 
Jackson, actuary National Life of 
mont, “Individual Reserves and Kindred 
Delusions;” and L. S. Morrison, Life In- 
surance Sales Research Bureau, “Selling 
Methods.” 

These papers will be discussed by Da 


vid McCahan, University of Pennsy!- 
vania; Robert Riegel, University of But- 
falo; and H. E. Irwin, University of 
Michigan. 
F. J. Travers to Speak 

At the dinner session F. J. Travers, 
vice-president Lincoln National Life, 


will talk on “Investment Problems of 


Life Insurance Companies.’ At the 
evening session E, L. Bowers, Ohio 
State University, will speak on “Social 


Insurance in the College Curriculum.” 
*, J. Dickinson, University of Illinois, 
will be chairman of this sesion. C. A. 
Kulp, University of Pennsylvania, will 
discuss Mr. Bowers’ papers. 

Officers of the association are H. J. 
Loman, University of Pennsylvania, 
president; Robert Riegel, University oi 
Buffalo, vice-president; and J. E. Part- 
ington, Iowa State University, secretary- 
treasurer. 

The following have been nominated 
for the ensuing year: For president, Mr. 
Riegel; for vice-president, Dr. McCa- 
han; for secretary-treasurer, C. A. Kline, 
University of Pennsylvania; for execu- 
tive committeeman, G. W. Goble, Uni- 
versity of Illinois. 


Great Lakes Case Set for Dec. 9 


DETROIT—Due to the fact that it 
was impossible for the insurance com- 
missioner and assistant attorney-gen- 
eral to be in Detroit Tuesday, the case 
involving the sale of stock of Great 
Lakes Casualty was continued until 
Dec. 9. Due to Commissioner Gauss’ 
plans to attend the meeting of the Na- 
tional Association of Insurance Com- 
missioners in Des Moines Dec. 9 was 
the earliest date that could be arranged. 


Stock of Great Lakes Casualty is held 
by the Michigan department for the 
benefit of creditors of the old Central 


West Casualty. 


Port Huron Line to Stock Company 


PORT HURON, MICH.—Members 
of the city commission, it was disclosed 
here, have signed a resolution award- 
ing the city’s auto fleet insurance for 
the coming year to the Cowan agency 
for placing in a stock company after 
a lengthy controversy resulting from a 
strong bid of Michigan Mutual Lia- 
bility. 

Finance Commissioner 
the commissioners “agreed that we 
should place the business with the 
Cowan agency, not as a matter of dol- 
lars and cents but of efficiency and 
service.” He mentioned that there had 
been no supreme court test to decide 
whether a city would be liable to assess- 
ment in a mutual company although 
Michigan Mutual Liability issues a 
called “non-assessable policy.” 
Lee & Co. and 
Patch agencies, Beverly, 
been merged under the 
Fraser & Patch. 


Schuberth said 


so- 


The Cc: F. Fraser & 
Mass., have 
name of Lee, 
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POINTERS FOR LOULAL AGENTS 





Employs QO. & A. Method to 


Elucidate Extra 


Royal-Liverpool, 
cational 


in its popular edu- 
analysis series, has now pub- 


lished a set of “true or false” questions 
in respect of extra expense insurance. 
Some of these questions and the 


answers given by 
herewith set forth: 

(1) Extra expense (additional charges 
and expenses) insurance, is designed for 
those risks where immediate resumption 
or carrying on of operations of the in- 
sured’s business is imperative regardless 
of the expense involved. 

This statement is true. Extra ex- 
pense insurance covers the excess of 
the total cost during the period of 
restoration of the operation of the busi- 
ness, either at the insured location or 
on other premises, or both, over and 
above the total cost of such operation 
that would normally have been incurred 
during the same period had no fire oc- 
curred. For example—assume that the 
total income of a newspaper for 30 days 
is $50,000. This $50,000 includes $5,000 


Royal-Liverpool are 


net profit, $35,000 ordinary operating 
costs (non-continuing) such as _ labor, 
heat, light, power, materials, supplies 


and stock, and $10,000 representing such 
fixed charges and expenses as must 
necessarily continue during an interrup- 
tion of business. 

In the event of fire or other casualty 
arrangements are made to print the 
paper in an outside plant. The actual 
cost of “farming out” the paper for 30 
days at the outside plant is $50,000. 


Amount of Extra Expense Needed 


The amount of extra expense insur- 
ance would be arrived at as follows: 
Such fixed charges as must 
necessarily continue during 
an interruption of business. .$10,000 
Actual cost of publication at 
outside plant 5 


$60,000 
Less normal cost of publica- 
GOW acccencvcssecenceacares $45,000 


Amount ‘of extra expense in- 


curred (30: Gav) -<cécciticwer $15,000 
If this plant could be entirely rebuilt 
in 120 days or four months, $60,000 


would be the proper amount of extra 
expense insurance. 


No Coinsurance Provision 


(2) There is a coinsurance provision, 
or its equivalent, embraced in the 
standard extra expense form. 

This statement is false. The extra 
expense form contains no coinsurance 
or partial suspension clause. The ab- 
sence of any coinsurance provision is 
the reason for the rule which does not 
permit the writing of blanket extra ex- 
pense insurance except on units of a 
single plant on the same premises. 

The period of indemnity selected un- 
der this form may vary according to 
the needs cf the insured but shall not 
be less than three months and no more 
than 40 percent ot the amount of the 
policy shall be allocated to any one 
month. 

For example, if a plant could be re- 
built in as short a time as 90 days, the 
insured can carry extra expense insur- 
ance for that time and would recover 
the full amount of the policy, provided 
the actual loss sustained reached that 
amount. 

(3) Loss of net profits, in addition to 





Expense 


extra expense, is not covered under the 
standard extra expense form. 

This statement is true. Under this 
form there is no liability for loss of 
profits or earnings resulting from dimi- 
nution of business. The form covers 
only necessary extra expense incurred 
by the insured in order to continue, as 
nearly as practicable, the normal opera- 
tions of the business, subject to the 
limitations expressed in the contract. 

Extra expense insurance should not 
be regarded as use and occupancy insur- 
ance, which coverage is designed to 
provide indemnity for loss of net profits, 
in addition to necessary continuing 
charges of a business. 


May Need U. & O. As Well 


(4) Under no circumstances would 
an insured require both use and occu- 
pancy and extra expense insurance for 
complete protection. 

This statement is false. There are 
instances where a business might rea- 
sonably anticipate some diminution of 
income, even though every effort might 
be made to continue operations in as 
nearly a normal manner as _ possible. 
Under such circumstances, use and oc- 
cupancy insurance should be carried to 
protect the loss of earnings. While the 
use and occupancy contract embraces an 
extra expense provision, indemnity 
under this specific provision is limited 
to “not exceeding the amount by which 
the loss under this policy is hereby re- 
duced.” Therefore, if the cost of con- 
tinuing operations at an outside location, 
or by reason of erecting temporary 
quarters on the insured premises, should 
involve extra expense in excess of the 
amount collectible under a use and occu- 
pancy policy, specific extra expense in- 
surance should be carried in an amount 
equal to such excess additional expenses. 

For example, take the case of a news- 
paper with a daily and Sunday edition 
where the Sunday circulation more than 
doubles that of the daily. The publisher 
finds that outside facilities for printing 
the daily paper are available, but that 
no outside plant within a reasonable 
distance can print the Sunday paper. 
Under the circumstances, no Sunday 





paper will be published in the event of 
destruction or damage to the plant. 

In such a case, use and occupancy in- 
surance will indemnify the owner for 
the loss of earnings, as defined in that 
contract, resulting from the non-publi- 
cation of the Sunday paper, and will 
also indemnify him for the extra ex- 
pense incurred in the publication of the 
daily paper, up to an amount represent- 
ing his use and occupancy loss in con- 
nection with the insured property. The 
excess extra expense, over and above 
the amount collectible under the use 
and occupancy policy, may be covered 
under an extra expense contract. 

(5) Extra expense insurance may be 
written to cover loss resulting from fire, 
tornado, explosion or riot and civil com- 
motion. 

This statement is true. The extra ex- 
pense form may be attached to a fire, 
tornado, explosion, riot and civil com- 
motion, aircraft and motor vehicle or 
earthenake policy. 

However, where the insured desires 
protection against these additional 
perils, except earthquake, the extended 
coverage endorsement is generally at- 
tached to the primary fire policy, where 
permitted under existing regulations, 
because of the advantage in cost to the 
insured. 

(6) Extra expense insurance should 
not be sold to an insured who could not 





continue operations through outside 
facilities, or by temporary arrangements 
at the insured location, in the event of 
damage to or destruction of the insured | 
property. 

This statement is true. The extra | 
expense form provides indemnity for | 
the necessary extra expense incurred by 
the insured in order to continue, as 
nearly as practicable, the normal opera- 
tion of the business. 

Obviously, if an insured could not ob- 
tain temporary or outside facilities in 
order to continue operations, he would 
not incur extra expense as contemplated 
under the form. In such an instance, 
use and occupancy is probably the type 
of coverage needed. 

(7) Under the extra expense form 
the insurer assumes liability for the 
extra expense occasioned by any ordi- 
nance or law regulating or prohibiting 
construction or repair of buildings. 

This statement is false. The form 
specifically excludes loss occasioned by 
any ordinance or law regulating or pro- 
hibiting construction or repair of build- 





Peace of Mind Campaign in February 





During the first 12 business days of 
February a Peace of Mind Campaign 
will be sponsored by The Casualty In- 
suror, a NATIONAL UNDERWRITER publica- 
tion. Every agent who participates will 
attempt to write 12 new casualty resi- 
dence policies and so qualify for the ex- 
clusive “Door Nob Club.” 

Every agent who writes his “Door 
Nob Dozen” will be awarded a hand- 
some Door Nob Club certificate and 
have his name published among the 
leaders who qualify in The Casualty In- 
suror. The 12 policies must be cas- 
ualty residence coverages, such as per- 
sonal or residence liability, burglary, 
plate glass or boiler and hot water 
heater policies. Only new business will 
be acceptable for qualification. 

February is an especially good time 
for a Peace of Mind drive because icy 
walks and stairs make the householder 
conscious of his liability for accidents 
which may occur on his premises. Dur- 
ing the cold weather attention is also 
directed to heating equipment and the 


| 





possibilities of damage from explosions 
of such equipment. 

It is recommended that each partici- 
pant in the Peace of Mind drive pre- 
pare a list of 24 prospects to call upon 
during the first 12 days of February. A 
special campaign prospecting folder has 
been prepared by The Casualty Insuror. 
It contains a dozen rules for the cam- 
paign, a record sheet for listing the 
names of the 24 prospects with a place 
to check when they are sold and an ap- 
plication blank for a Door Nob Club 
membership. 

A special Peace of Mind pre-approach 
mailing card has been designed to call 
attention in a graphic way to the haz- 
ards from which householders can pro- 
tect themselves with proper casualty in- 
surance. It is recommended that the 
agent mail one of these cards to each 
prospect two days before he calls. 

Peace of Mind campaign samples and 
rules can be secured by writing The 
Casualty Insuror, 175 West Jackson 
boulevard, Chicago. 





| whether collectible or not, 


ings, or by the suspension, lapse or can- 
cellation of any license, lease or any 
written or oral agreement, or for the 
cost of compiling books of record or 
other documents, or for any other con- 
tingent or remote loss. 

A similar exclusion clause is embraced 


in the standard use and occupancy 
forms. 

(8) In all territories except Arizona, 
California, Idaho, Montana, Nevada, 


Oregon, Utah, Washington and Texas, 
the extra expense form applies as ex- 
cess insurance and would not contribute 
with use and occupancy coverage. 

This statement is true. The standard 
extra expense forms in use .in states 
other than Arizona, California, Idaho, 
Montana, Nevada, Oregon, Utah, Wash- 
ington and Texas stipulate that “if at 
the time of loss or damage there are 
other kinds of insurance which cover in 
any manner the ioss insured under this 
policy then this insurance shall apply 
enly 2s excess and in no event as cone 
tributing insurance, and then only to 
the excess of the loss as insured here. 
under over and above the amount col- 
lectible by the insured under such other 
forms of insurance.” 

The forms in use in those states men- 
tioned in the preceding paragraph (ex- 
cepting Texas) provide for contribution 
in the following manner: “The liability 
hereunder shall not exceed the amount 
of insurance by this policy, nor a great- 
er proportion of any loss than the in- 
surance hereunder shall bear to all in- 
surance whether valid or not, and 
covering in, 
any manner the loss insured against by 
this policy.” 

There are no standard forms in use 
in Texas for the writing of extra ex~ 
pense, therefore, each company’s filing, 
if any, centrols the conditions under 
which policies covering this contingency 
are issued. 

(9) Extra expense insurance may be 
included under a fire policy which also 
insures against property damage. 

This statement is false. Under prac- 
tices which obtain with respect to the 
fire insurance business, extra expense 
insurance may not be written under a 
fire policy covering physical property 
damage loss. Strictly speaking, extra 
expense insurance is designed to cover 
only consequential loss, as a direct re- 
sult of the perils insured against, arising 
through extraordinary expenditures for 
the purpose of continuing the insured’s 
business at an outside location or 
through expense due to extraordinary 
rehabilitation on the insured premises, 
and as such is not to be written as q 
separate item in, or by a rider attached 
to, a fire policy which also covers phys- 
ical property damage loss 

(10) It is permissible to write extra 
expense for a term of three years at 
2% annual premiums or for five years 
at four annual premiums. 

This statement is true. The same 
term rules apply to extra expense as 
apply to the writing of property damage 
insurance on the physical property to 
which the extra expense insurance ex- 
tends. 


New Book Is Valuable 


One of the books that is causing great 
interest and is highly appreciated is 
“Principles of the New York Standard 
Fire Insurance Policy” by A. J. Goldin, 
member of the Philadelphia bar, which 
is sold by THE NATIONAL UNDERWRITER 
at $3. It is endorsed by insurance au- 
thorities and is used in the chief insur- 
ance libraries, colleges and _ business 
schools. It is a splendid reference book 
for adjusters, agents and field men. 
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ALABAMA 


A: DIREC TORY * OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





ILLINOIS (Cont.) 


INDIANA (Cont.) 








J. P. MUDD 


Attorney-At-Law and Adjuster For 
Insurance Companies 
Facilities for investigation and adjustment of all 
types of claims, including automobile, fire, theft, 
collision, public liability, surety, and inland marine. 
Trial practice in all courts in northern and central 
Alabama. 
Massey Building, Birmingham, Alabama 





ARIZONA 








LYLE ADJUSTMENT COM- 
PANY, INC. 


ELLIS BLDG., PHOENIX 
All Lines 





BRANCHES 
TUCSON FLAGSTAFF YUMA 
Central Bldg. Masonic Bidg. 22—2d St. 
Covering—Arizona, Western New Mexico, Southern 
Utah and Imperial Valley, California 





CALIFORNIA 





L. H. ANGELL & CO. 
INSURANCE ADJUSTERS 


Complete Company Service 
Casualty — Automobile 


117 West 9th Street Los Angeles 








ANGELUS AUTOMOBILE 
ADJUSTORS 


Automotive Insurance Specialists 
Adjustments — Investigations — Automobile Clalms— 
Exelusively—insurance Companies Only 
Telephone Riehmond 0149 
Night Calls Giadstone 4286 
1317-1319 West Pico St., Los Angeles 
Licensed and Bonded by State of California 
Member Los Angeles Chamber of Commerce 








HENRY DIMLING 


Complete investigating and adjusting service. 
All Casualty Lines—representing Companies 
only. Prompt service to out of state com- 
panies. 
22 years’ experience. 
Commercial Exchange Bldg. —Los Angeles 
Phone Van Dyke 1068-9 








J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 


1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 


All Lines 
Since 1915 








F. E. Tidwell & Company 
639 So. Spring Street 
Los Angeles, Calif. 
Trinity 0644 
Investigations and Adjustments for the companies 


only. Los Angeles and Southern California, Casualty, 
Automobile, Fire and Inland Marine. 





DIST. OF COLUMBIA 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only — All Lines 
bay ~~ oe Building, Washington, Ma ie 
utu B 











1€5 No. Loudoun St., qo~~h ‘Va. 
604 Mercantile Trust Bidg., Baltimore, Md. 
Prompt and E ficient Service Since 1921 








IDAHO 





IDAHO ADJUSTMENT 
SERVICE, INC. 


J. Edward Warner, Manager 








WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


Insurance Exchange Bldg. Chicago 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
urety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 














ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


AUTOMOBILE ADJUSTMENT CO. 
General Adjusters for the Companies 
812-814 Second National Bank Bldg. 
CINCINNATI, OHIO 
Phone Cherry 2092 
Night and Holidays—Parkway 7300 
Operating Southwestern Ohio, Northern Ken- 
tucky and Southeastern Indiana 














ROBERT P. LANG 


112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 
Investigations and Adjustments—Specializing Auto, 
Casualty and Compensation. 
Prompt Service NORTHERN INDIANA and 
SOUTHERN MICHIGA 
Phones: Office 3-1901 Night 5-3415 and 4-7865 





M. M. WELSH 


With associate staff and legal . 
1216 First National Bank Bidg. 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 8000 
General Adjusters for the Companies 
Operating a Ohio, Northern Kentucky and 
South ndiana. 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
CASUALTY—BURGLARY—SURETY 


958 Ins. Exch. Bldg. Phone: Harrison 8666 
Chicago 


KENTUCKY 














P. M. —— 


ADJUSTERS 
Especially qualified through experienced train- 
ing to handle all adjustments 
Fire ae Burglary e@ Automobile 
Inland Marine s Special Risks 
175 W. Jackson Blvd. Webster 35 3500-1, Chicago 





GROVER C. THOMPSON 


1510 First National Bank 
& Trust Co. Bldg. 
— Ky. 

ociate : 
Grover ¢ "Thompesn, Jr. 


Complete Investigating and ree Sag 
Representing Companies Only . . . All Lines. 


JOHN H. McNEAL 
HARLEY J. McNEAL 


$02 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 











MARYLAND 








WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
, ALL LINES 


Chicago 
Les Angeles 


New York 
Detroit 


and 
Offices Throughout the World 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
604 Mercantile Trust Building, Baltimore, Md. 
Woodward Building, Washington, D. C 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
Prompt and Efficient Service Since 1921 





TRI-STATE INSURANCE ADJUSTERS 
809-10 Geen uae 
CINCINNATI 
MAIN 3850 
Operating in S. W. Ohio- N. Kentucky—8S. E. 
Indiana. Personnel members of Bar with many 

years company and private experience. 


Investigating — Adjusting - — Trial W 
All Lines — Prompt Reports Full Hnvestignstens 





ALAN MOORMAN, , Manager 





OKLAHOMA 














JOHN D. WIESE & CO. 
ADJUSTMENTS 
All Fire, ’ 
fete coral 
Telephones: WABASH 5530-1-2 
175 W. Jackson Boulevard, Chicago 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main Office Fairmont, W. Va. 
Cumberland, Md. 
Liberty Trust Building 





Cc. R. WACKENHUTH 
ADJUSTER 
1205 East 32nd Street 


Phone 2-5460 Tulsa, Okla. 














Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MICHIGAN 


OREGON 














CLARENCE W. HEYL 


sth Floor, Central National Bank B 
. - uilding 


Investigations and adjustments in all insur- 
ance lines. 
eae, | thirty leading companies. 
Phones—Office 81 
Night 4-2051, 2- msi, 5027 





John C. Myers & Sons 
Adjusters 
1615 National ar Bldg. 
Detroi 


Phone ce a 
Branch—314 Phoenix Lag * Bay City, Mich. 


Phone 595 
Aigee~tedmiinallne<Baagy~ 
All Risks 





JACK Cc. NEER CO. 


— INSURANCE ADJUSTERS — 
We have facilities for handling any and every 
kind of insurance claim or loss. 


SUITE 420, MEAD BUILDING 
PORTLAND, OREGON 














MONTANA 


PENNSYLVANIA 











INDIANA 





AUTOMOBILE CLAIM SERVICE CO. 


H. G. Friedmeyer, Paul E. Brown, Sec’y. 


Pres. Night Ph 
Night Phone 18 lone 
Drexel 5675 Hemlock 4002 


Specializing in Personal Injury and Property 

Damage Claims. 

308 Indiana Trust Bldg.—Phone Riley 5040 
INDIANAPOLIS, INDIANA 





MONTANA CLAIM & AD- 
JUSTMENT SERVICE 


Automobile & General Casualty Lines 
422 Ford Building 
Great Falls, Mont. 
Phone 7742 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main office, Fairmont, W. Va. 


HARRISBURG, PA. 
Telegraph Bldg. 














NEBRASKA 


TENNESSEE 














CENTRAL ADJUSTING COMPANY 
Consolidated Bldg., Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mer. 


JUDD W. CROCKER 


CLAIM DEPARTMENT, INC. 
Grain Exchange Bldg. 





HUTCHISON & McKELVY 
1113 Independent Life Building 


Nashville, Tennessee 














Adjustments—All Lines BRANCHES ae Serving Tenn., Ky., Ala. 
Car Recoveries Skips Located 44 onan Bank 407 yong With Branch Offices in Nebraska at Lincoln, Prompt, Efficient. Al) unes. 
P. @. Bex a, Tule Fells, eho Fort’ Wayne South Bend ewan’ al ae as ee 
ILLINOIS ail Liner Specializing r-_Automablie~taland on UTAH 
JAMES J. HERMANN INDIANA ADJUSTMENT R. T. GUSTAFSON COMPANY eee eal 
- COMPANY 


Claims Service 
812 Insurance Exchange Bldg. 
Wabash 6575 





Chicago 











AUTOMOBILE & CASUALTY 


One Hour Service Anywhere 
in Indiana 
136 East Washington St., Indianapolis 








Adjusters—Serving Nebraska and Iowa. 
TY—ALL CLASSES: Auto, Liability, Com- 
pensation. Burg., H&A, P. G., Bonds, etc. 

AUTO FIRE, Theft, Property Damage, Collision, ete 

AHA, NEBRASKA 

234 Keeline Bldg. Office: Webster 2631 
17th & Harney Sts. Res.: Kenwood 7411 
21 years experience investigations and adjusting. 


Insurance 
CASUAL 








Adjustments and Investigations 
Operating Anywhere in the 
Intermountain Territories 
Attorneys on Staff 
Head Office Boi aho 


so, Id 
Scott Bidg. First Nat. Bank Bids. 
a ay Phone 4734 


























XUM 
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MIDDLE WESTERN STATES 





Rules for Mutuals 


and Assessments 


LINCOLN, NEB.—Insurance Direc- 
tor Smrha has issued an order requiring 
all assessment and mutual companies 
to file monthly reports on a prescribed 
form showing receipts and disburse- 
ments and the funds on hand available 
for the payment of claims. The depart- 
ment will determine if this amount 
adequate to protect policyholders and 
pay claims. Failure to maintain the 
amount so determined will be deemed 
sufficient grounds for cancellation of li- 
cense. 

Mr. Smrha had considered the possi- 
bility of requiring a definite sum set up 
as reserves, but decided that a specific 
sum or percentage would not meet the 
situation because of the different types 
of companies and the fact that some 


is 


are more conservatively managed than 
others. He believes the new require- 
ment will force economy in operation, 


too many having folded up in the past 
because sufficient funds were not avail- 
akle for payment of claims. While the 
companies have the power to call for 
more than one assessment a year, com- 
petitive conditions limit the use of this 


power. 
[The order abolishes monthly and 
quarterly premiums’ for assessment 








ADJUSTERS (Cont.) 
VIRGINIA 


NICHOLS COMPANY | 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Mutual Buildi Va. 

105 No. Loudoun St., ‘Winchester, "Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 
Woodward Building, Washington, » & 
Prompt and Efficient Service Since 1921 

















WEST VIRGINIA 
0. R. DAWSON 


Adjuster — All Lines 


National Bank of Commerce Building 
Charleston, West Virginia 


Phone 36-611 Night Phone 24-581 











B. BEEBE. Manager 
- - Phone: 150—Night Phone 2171 


R. R. Beebe Adjustment Company 
4th FLOOR DEVENY BLDG. 
FAIRMONT, W. VA. 

SIXTEEN YEARS’ ERIENCE 
ALL LINES FOR INSURANCE COMPANIES 
All North Centr Virginis— 


Covering 
Western RM AA . 
guous Territory 








JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main Office Fairmont, W. Va. 
CLARKSBURG, W. VA 


HUNTIN VA. 

Chesapeake & Ohio Bids. 
CHARLESTON, 
Kanawha Valley Bu 
PARKERBSB 


URG, W. vA 
Unien Trust Building 











WISCONSIN 
| NURNBERG ADJUSTMENT CO. 


General Adjuster 
Fire, Windstorm, Hail, Automobile, Casualty 
and Inland Marine 
Underwriters Exchange Building 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES: 
ANTIGO & MADISON 








and mutual companies. It requires the 


| collection of one full annual premium. 


| an 








| chairman of the 


it also requires the filing prior to the 
approval of articles of incorporation of 
undertaking by the incorporators 
that they will pay all incurred 
prior to the completion of organization 
until directors are named and thereafter 
this liability assumed by the 
tors for the time intervening. 
Organization to the point where 
plications are solicited must be 
pleted within 60 days from the date of 
approval by the department, the order 
provides. Upon failure to complete all 
required steps within that period, all 
proceedings will be declared null and 


losses 


is 


ap- 


| void. 


Welsh Names New 
CommitteeChairmen 


KANSAS CITY.—W. J]. Welsh, 


pres- 
ident Missouri Association 


of Insurance 
Agents, has named the chairmen of the 
principal committees including Speed 


Warner, Kansas City, Business Develop- 


ment and education; George Oppen- 
heimer, Kansas City, conference; Arthur 
Felker and John O'Toole, St. Louis, 


finance; Walter Bernard, Cz 
farm and rural agents. 
Joseph H. Ashton of Kansas City is 
membership comunittee. 
will give special atten- 


iruthersville, 


“he association 


tion to membership this year through 
organizing new boards in key cities and 
a membership drive among agents in 
cities too small to have local boards. 
Such cities and towns account for hun- 
| dreds of agents in the state. 

The Missouri association has with- 


| ance 


drawn its objection filed with the insur- 
department against the extended 
coverage contract, because officials be- 
lieve there are several advantages to the 
contract which are not contained in the 


| old supplemental contract and that pol- 


i them. 
explosion definition, 


of the 
chief 


icyholders 
The 


entitled to 
was to the 
which the same 
new as the old, and which 
agents regard ambiguous. The 
jection has held the contract from 
proval in Missouri. 


state are 
objection 

. is 
in the in 
y - 
as ob- 
ap- 


Iowa Agents Seek to Have 


Lightning Clause Amended 





DES MOINES.—The special meeting 
of the Iowa Association of Insurance 
Agents here Dec. 5 will be well attended, 
advance registration indicates. 

One of the principal discussions will 
be on the lightning clause in residence 
contracts. Agents have asked for an 
amended clause to cover various elec- 
trical appliances for lightning and other 


hazards outside the control of the in- 
sured. 
President B. C. Hopkins and C. A. 


Ruhl, chairman of the executive commit- 
tee, made a trip to Chicago last week 
and discussed this phase with Chicago 
managers. 


Guy M. Cox Gives Address 
to Iron River Pupils 


Guy M. Cox, local agent at Iron River, 
Mich., who is president of the Upper 
Peninsula Association of Insurance 
Agents and a member of the executive 
committee of the Michigan Association 
of Insurance Agents, spoke before a 
group of Central. school students in his 
city and gave a practical half-hour les- 
son on insurance. He explained how 
rates are made and illustrated with maps 
of Iron River and surrounding territory 
the course pursued. He told about the 


direc- | 
is 


| mutuals 11 
com- | 





fire prevention work that is being exe- 
cuted, saying that as a result there has 
been a marked reduction in fire losses. 
He said that during the last five years 
there has been a 28 percent reduction in 
rates. Mr. Cox commended the fire de- 
partment. He said that the Upper len- 
insula association will meet in Iron 
River next summer. During the time 
that the agents are meeting in Iron 
River some 25 or 30 members of the 
Michigan Fire Prevention Association 
will make an inspection of the city. Mr. 
Cox said that the stock companies write 
7 percent of all the insurance and the 
percent. He said that the 
of the municipal reservoir on 
Hill will increase the water 
and will valuable adjunct 
defense. 


Will Seek Amendments to 
Michigan pocanigiasats Act 


LANSING, MICH.- -partmental in- 
fluence will be exerted : - = 1939 legis- 
lative session toward obtaining certain 
amendments to the agents’ qualification 
law. The law is intended to give the de- 
partment power to examine every new 
applicant who resides in an incorporated 


erection 
Magnet’s 
pressure 
in 


wea 


nre 


city or village. It does not appear clear, 
however, whether it could force an ap- 
plicant to submit to examination more 
than once. Thus an applicant examined 
on a request for a license to write auto- 
mobile insurance, if successful, could ob- 


tain a fire-writing license 
without further examination. 
The blanket provision in t act for 
relicensing former holders agents li- 
censes without submission to test is also 
regarded as both unfair and weakening 
to the purpose of the act. The depart- 
ment points out that, in many cases, ap- 
plicants who have not held licenses for 
many vears and are out of touch with 
insurance developments and lack knowl- 


subsequently 


he 


ot 


edge of the business must be relicensed 
without any showing of competency 
merely because they were once licensed 
agents. 





Minnesota Membership Drive 
in January Is Planned 
WINONA, MINN.—Plans for an in- 


tensive membership campaign and a re- 
ported movement to hold the 


next an- 
nual convention in Winona marked the 
activities of the Minnesota Association 
of Insurance Agents. A. A. Hirman of 


Rochester, chairman of the membership 
committee, is calling a meeting in Min- 
neapolis Jan. 12. The lines of the cam- 
paign will be drawn and vice-chairmen 
of the 12 cities in the business develop- 
ment district of this state will begin 
their drives. These cities are Winona, 
Mankato, Worthington, Ortonville, 
Litchfield, Hibbing, Duluth, St. Cloud, 
Brainard, Moorhead, Minneapolis and 
St. Paul. 


Will S. Thompson Heads 
Hutchinson Life Company 


Will S. Thompson, dean of Hutchin- 
son, Kan., insurance men, a local agent 
since May 1, 1896; treasurer and a di- 
rector of the Great American Life of 
Hutchinson since its organization in 
September, 1917, and _ vice-president 
since 1934, has been elected president 
of that company, succeeding S. M. Bab- 
bitt, who died suddenly in Wichita. Sec- 
retary Frank A. Hadden was named 
vice-president as well as sécretary. 

Mr. Thompson has been a leader in 
civic, religious and political circles for 
many years, including four years in the 
Kansas senate, 18 years director of the 
chamber of commerce and president 
three years; 21 years in various offices 
of the Boy Scouts, attaining the “Beav- 
er” award; 18 years on the Y. M. C. 




















WALDO O. HILDEBRAND 


W. O. Hildebrand of Lansing, Mich., 
executive secretary and manager of the 
Michigan Association of Insurance 


| Agents, will be tendered a dinner next 





Tuesday evening by the Lansing Asso- 
ciation of Insurance Agents in recogni- 
tion of a year’s constructive service for 
the state body. 











board with three years as president; 
six vears on the city commission and 
many other important positions. He is 
a past president of the Kansas Associa- 


tion of Insurance Agents and a charter 
member of the Hutchinson Insurance 
Board, 


Minnesota Insurance Men 
in Important State Posts 


PAUL—Insurance men will fig- 
importantly in state affairs after 
At least 25 members of the 
are identified in some way 
with the insurance business and several 
of the incoming state officials are also 
insurance people. 

Senator W. B. Anderson, chairman of 
the senate insurance committee the past 
few sessions, was reelected and is slated 
to head that committee again. Five of 
the 13 members of this committee in the 
last session either did not run for re- 
election or were defeated. 

Representative Terwilliger, Red 
Wing, chairman of the house insurance 
committee in the last session, was re- 
elected Nov. 8 and probably will again 
head the committee. Of the 19 mem- 
bers of his committee 13 did not run or 
were defeated. 

Julius Schmahl, newly-elected state 
treasurer, is an official of the Modern 
Life and J. A. A. Burnquist, elected at- 
torney general, is president of the Pal- 


Ss. 
ure 
Jan. 1. 
legislature 





WANTED 


An experienced fire insurance field 
man may make a connection with 
out-of-state 


mutual company for 


Ohio territory. 

Reply in own handwriting, giving all 
qualifications, experience, age, refer- 
ences, etc. 


ADDRESS J-15, 
NATIONAL UNDERWRITER 














32 





FieNATIONAL UNDERWRITER 


December 1, 1938 








uTAR 


Service 


Through Your 


GENERAL AGENT 


****__“Exceptional”—a fitting ad- 
jective to employ in describing the 
service that the General Agent can 
render. He is an insurance spe- 
cialist in his territory, covers every 
step of it thoroughly and is familiar 
with local conditions. He is NOT 
your competitor, but instead, is 
always ready to help YOU as a 
Local Agent. 


ARKANSAS 
’ Coates & Raines, Inc. 
Little Rock 


Trezevant & Cochran 
General Agents Since 1876 


Little Rock 


KANSAS 


T. W. Garrett, Jr. General 
Agency, Inc. 
3rd Floor, City National Bank Bldg. 
Kansas City, Mo. 


Kansas Underwriters 
Wichita 


KENTUCKY 


Bradshaw & Weil Gen. 
Agcy. Co. 


Incorporated 
Louisville 


LOUISIANA 


Trezevant & Cochran 
General Agents Since 1876 
New Orleans 


OKLAHOMA 
R. W. Drake & Company 


Complete Insurance Facilities 





ladium Life of Minneapolis. Grace 
Kaercher Davis, who becomes clerk of 
the state supreme court, has long been 
identified with the insurance business in 
Minnesota. 


New 1939 Detroit Insurance 
Telephone Directory Ready 


THE NATIONAL UNDERWRITER has com- 
pleted the compilation and printing of 
the 1939 Detroit Insurance Telephone 
Directory and copies are being mailed 
this week. 

This new directory brings up to date 
the names, telephone numbers and ad- 
dresses of those engaged in all phases of 
the insurance business in the Detroit 
metropolitan area. 

Additional copies of the directory can 
be obtained from THe NATIONAL UNDER- 
WRITER’S Detroit office, 1015 Transporta- 
tion building, telephone Randolph 3994, 
or from the Chicago office, 175 West 
Jackson boulevard. 





Will Study Automobile Finance 


MINNEAPOLIS A. B. Caswell, 
president Minnesota Association of In- 
surance Agents, has been authorized to 
name a committee to make a study of 
automobile finance as it affects the in- 
surance business and report back to the 
executive committee. 


St. Paul Election Dec. 7 


ST. PAUL—Nominations are now 
being made for officers of the Insurance 
Exchange of St. Paul. The annual meet- 
ing will take place Dec. 7. 











Announces Five More Members 
CLEVELAND—The Insurance Board 
of Cleveland announces the approval of 
five more new members under its new 
setup: J. L. Rigelhaupt, J. R. Moxon, 
A. R. Fisher and W. H. Vandeveer of 
Cleveland, and C. A. Lapp of Berea, O. 





Detroit Board Hears Eglof 

DETROIT—The application of retro- 
spective rating to workmen’s compensa- 
tion insurance was discussed by the De- 
troit Association of Insurance Agents at 
its November meeting, with A. I. Drei- 
fus, Woodward agency, presiding. John 
H. Eglof, supervisor of agency field 
service of the Travelers, conducted the 
discussion. 


Organize Indiana Work 
INDIANAPOLIS—At its first meet- 
ing here the new board of directors of 
the Indiana Association of Insurance 
Agents organized for the strenuous 
months just ahead because of the session 





of the legislature which will begin in 
January. District vice-presidents have 
been selected and will shortly be an- 
nounced. New offices will be opened, 
in charge of R. A. Hendrickson, to 
whose title of counsel has been added 
that of secretary. J. W. Stickney con- 
tinues as treasurer. Will Jenkins, Rich- 
mond, is chairman of the finance com- 
mittee. Ross E. Coffin is beginning his 
second term as president. 





Judge Case Essay Contest 


School essays in the annual fire pre- 
vention week contest sponsored for 
many years by the Case & Son agency 
of Marion, Kan., were judged by a com- 
mittee from the Kansas Fire Prevention 
Association headed by Vice-president G. 
L. Steeples, Home. 





Refuse to Cover County Property 

PORTAGE, WIS.—The Columbia 
county board of supervisors defeated a 
resolution to insure ‘county property 
valued at about $500,000 that has long 
been uninsured. The vote was taken 
after long discussion, including the ap- 
pearance of representatives of stock in- 
surance and the Wisconsin state fund. 
The possibility of the county establish- 
ing its own insurance fund was men- 
tioned. 





Missouri Court Wants Law Change 


The Missouri supreme court in a re- 
cent decision very strongly hinted to 
the legislature that section 5894, which 
provides the method of getting service 
on licensed foreign insurance companies, 
should be amended. The case was State 
ex rel. Phoenix Mutual Life vs. Har- 
ris. Section 5894, the court stated, is 
exceedingly obscure. It has stood with- 
out amendment for more than 60 years. 





Hutchinson Board Banquet 
HUTCHINSON, KAN.—The Hutch- 


inson Board is holding its first annual 
banquet meeting Dec. 2. M. W. Web- 
ster of the McNaghten Agency heads 
the committee in charge. Employes and 
their families are to be guests. All pre- 
vious parties of the Hutchinson Board 
have been stag affairs. Bert Mitchner 
is president. 


Enlarge Dodge City Office 

The Western Adjustment is opening 
a two-man office in Dodge City, Kan., in 
the First National Bank building with 
the transfer of A. N. Pomeroy from 
Hutchinson there to assist Armon Wil- 
liams, resident adjuster. W. B. Hershe 
of Wichita has been transferred to 
Hutchinson to replace Mr. Pomeroy, 


where a three-man office is maintained 
under G. H. Hansellman. Both offices 
are under the direction of G. M. Mont- 
gomery, Wichita manager. It is reported 
that a fourth man will be added to the 
branch office at Parsons under Manager 
Elwood Beeson. 





Two Kansas B. D. Meetings 

The third leg of the Business Devel- 
opment campaign in Kansas was ex- 
tended to Coffeyville and Independence 


this week with zone meetings on 
Wednesday and ‘Thursday nights. 
George Shank, Fireman’s Fund, and 


Hugh Knisley, North British, were in 


charge for the field men. 


Grant Bulkley to Speak 

Grant Bulkley of Chicago, secretary 
of the Springfield F. & M. in its west- 
ern department, will speak before the 
Toledo Insurance Agents Association, 
Dec. 13. He was one of the chief speak- 
ers at the annual meeting of the Ohio 
Association of Insurance Agents and his 
address was well received. 








Welsh Is Joplin Speaker 

W. J. Welsh of Kansas City, president 
of the Missouri Association of Insurance 
Agents, spoke before the Kiwanis Club 
at Joplin, Mo., on “If I Were An In- 
surance Buyer.” The talk was broad- 
cast by station WNBH. Mr. Welsh ad- 
dressed the Joplin local board the same 
evening. 


' 





R. H. Oppenheimer Joins Agency 

KANSAS CITY.—R. H. Oppen- 
heimer, 18-year-old son of George Op- 
penheimer, has joined the Oppenheimer 
Brothers agency here. The agency was 
founded in 1914 by Harold and George 
Oppenheimer, brothers, and now has 
Jesse Oppenheimer, another brother, as 
a partner. 





Peacock to Talk to Women 

George C. Peacock, Milwaukee, state 
agent for the Agricultural, will discuss 
“Property Insurance” at the dinner 
meeting of the Insurance Women of 
Milwaukee on Dee. 5. 





Urges Cooperation on Financing 

INDEPENDENCE, KAN.—Lloyd B. 
Ferrell, vice-president of the Southwest 
National Bank of Wichita in charge of 
the automobile financing department, 
spoke at a joint meeting here of the In- 
dependence Insurance Board, the local 
| bankers association and visiting field 
}men. Mr. Ferrell, who was on the an- 
nual program of the Kansas Associa- 
tion of Insurance Agents in Wichita in 
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The United States Branch of the 
Caledonian Insurance Company 
undertakes all classes of Fire, 
Motor and Marine Insurance per- 
mitted to be written by a Fire 
Insurance Company. 


Oklahoma City 


Trezevant & Cochran 
General Agents Since 1876 
Oklahoma City 





1805 


TENNESSEE 
J. Virgil Richards Gen. Agency 


4 Formerly 
Hall & Benedict General Agency 
Established 1914 
Nashville Trust Bldg. 
Nashville, Tenn. 


In 1805, the Caledonian Insurance 
Company came into being. The 
story of its growth from small be- 
ginnings in Scotland into a British 
Institution with world-wide ramifi- 
cations is a romance as inspiring as 
the history of the sea itself. The 
Company has seen the rise and fall 
of many institutions but shrewd 
and conservative finance allied to 
sound and efficient management has 
enabled the good ship “Caledonian” 
to weather all storms. 
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October, spoke on the advantages to the 
local agents and banks in cooperating in 
local financing and insuring of automo- 
biles. ‘Charles Stewart, Jr., president of 
the board, presided. 


Honor Markham 50th Anniversary 
ST. LOUIS.—Hendon Chubb, his son, 


Percy Chubb, II, and Junius Powell, 
treasurer of the Chubb organization, 
were here to help celebrate the 50th an- 
niversary of W. H. Markham & Co.’s 
representation of one of the Chubb com- 
panies. 

Hendon Chubb gave a luncheon in 
honor of the Markham company part- 
ners, George D. Markham, C. H. Morrill, 
Boyle O. Rodes and G. O. Carpenter, 
Jr., attended by a number of men promi- | 
nent in the St. Louis business and finan- | 
cial world. 





Well Represented in Ohio 
COLUMBUS, O.—Insurance interests 
will be well represented in the new Ohio | 
general assembly. The legislature will be 
overwhelmingly Republican and there 
will be a complete realignment of com- 


mittee memberships. In the senate are 
the following insurance men: O. W. 
Whitney, Sunbury; Fred L. Adams, 


Bowling Green; O. I. Bartunek, Cleve- 
land, and organizers for several fraternal 
organizations. In the house will be J. R. 
Crunelle, Bellaire; F. G. King, Spring- 
field; J. Harry Assman, Cincinnati; G. 
E. Thompson, Toledo; W. E. Fleckner, 
Oak Harbor and W. H. Knepper, Edon. 


Enforce Minnesota Dues Rule 


MINNEAPOLIS—Beginning Dec. 1 
all members of the Minnesota Associa- 
tion of Insurance Agents will be billed | 
for dues based on their fire, windstorm, 
casualty and surety business. Though 
the constitution and by-laws have long 
provided for this, the rule has not been 
rigidly enforced, with the result that 
some members have been paying on all 
four classes of business and others only 
on fire and windstorm. 

Twin Cities members of the associa- 
tion, because of local board rules, have 
been paying only on fire and windstorm 
and have protested against all previous 
efforts to assess them on their casualty 
and surety business. However, the state 
executive committee has decided to en- 
force its own rules on this point after 
studying the question for more than a 
year. 


Miscellaneous News Notes 

The Fire Underwriters 
reau has just completed 
bridge, Minn. 

George W. Hubbs, local agent of Sil- 
verton, Ore., was reelected city recorder 
there. 

James W. Good, 72, local 
Ashland, Wis., for 36 years, 
after a brief illness. A son, 
Good, is associated with the 

G. C. West, Augusta, Me., agent, named 
to the governor's council last year to 
fill out an unexpired term, has been | 
nominated by the Kennebec county Re- | 
publican delegation in the legislature to 
succeed himself. 


Inspection Bu- 
rerating Cam- 


agent at 
died there 
James J. | 
agency. 


IN THE SOUTHERN STATES 





Agent Is Liable; 
Failed to Cancel 


Judgment has been entered by the 
Arkansas supreme court in favor of 
Michigan F. & M. and against an agent 
of that company for failure to cancel a 
policy, according to instructions. The 
case was Michigan F. & M. vs. Rose. 
The property was damaged to the extent 
of $700, which Michigan F. & M. paid. 
Rose, the agent, must now reimburse 
the insurer. 

Rose is an agent at Texarkana. He 
reported to Cunningham & Newell, 


| Little Rock general agents. 


On June 11, 1936, 
Newell wrote Rose: “Mercantile report 
received in connection with this risk 
is not a very favorable one and we trust 
that it will not inconvenience you to 
relieve us of liability promptly.” Rose 
states that he received this letter June 
15 and on the same day wrote the as- 
sured: 

“The Michigan Fire & Marine Insur- 
ance Company has asked me to take up 
their policy. I shall have to place the 
insurance in another company. I shall 
try to get this through for you in the 
next few days.” 


Cunningham & 


Fire Occurred; Policy in Force 


The fire occurred 


Michigan F. & M. 


June The 
policy had not been 
canceled. On June 30 Rose wrote to 
Cunningham & Newell: “I had your 
notice of cancellation of this policy. I 
immediately wrote a letter to the as- 
sured and told him the policy was can- 
celed. I made some five or six calls 
to get the policy, but was unable to 


25. 


see Mr. Powers.” Michigan F. & M. 
paid the loss. 
The Arkansas supreme court stated 


that the trial court erred in submitting 
the case to the jury and in refusing to 
direct a verdict for Michigan F. & M. 


Knew What Was Meant 


Rose did not misunderstand the letter 
of instruction from Cunningham & 
Newell, according to the supreme court. 
He knew exactly what was meant, for 
he immediately called on the assured to 
take up the policy, but he was not in, 
sc he wrote the insured the letter that 
was quoted. He did not give the in- 
sured notice of cancellation, but only 
that he would have to take up the policy 
and that he would try to place the risk 
with another company “in the next few 
days.” 

If Rose desired to place the risk in 
another company, he would have to act 
promptly, as requested, to relieve 
Michigan F. & M. of liability. At least 
it was his duty to do so and if he negli- 
gently delayed doing so, as the undis- 
puted facts here show, and loss occurs, 





as here, he is liable to Michigan F. & 
M. for the amount it is required to pay 
to settle the loss. 


McKeel, Taking N. Y. Post, Is 
Feted by N. C. Comrades 
RALEIGH, N. C.—Special agents 


and adjusters of Raleigh entertained 
Ben S. McKeel, who is leaving North 
Carolina this week to become manager 
of the General Cover Underwriters As- 
sociation in New York. The entertain- 
ment was in the form of a barbecue at 
Alexander Webb’s cabin on the banks 
of the Neuse river. : 

Talks were made by Mr. Webb, who 
is president of North Carolina Home of 
the Great American group; R. S. Bus- 
bee, president of Atlantic Fire; Com- 
missioner Boney of North Carolina, 
Landon Hill, manager North Carolina 
Inspection & Rating Bureau; John F. 
Hoff, manager Fire Companies Adjust- 
ment Bureau; Sherman Otstot, man- 
ager North Carolina Association of In- 


surance Agents, and W. N. H. Smith, 
general agent of Raleigh, who spon- 
sored Mr. McKeel at the beginning of 
his insurance career. Kenneth R. 
Smith, special agent for Great Ameri- 
can, acted as general chairman and 
toastmaster. 

Mr. McKeel, who for 13 years has 
been state agent for New York Under- 
writers in North Carolina, has been a 


popular and outstanding field man. He 
served at one time as chairman of the 
North Carolina Fieldmen’s Conference 
and chairman of the North Carolina 
committee on rates, rules and forms. 
is grand custodian of the Blue Goose. 


Johnson & Johnson Secure 
Capital Fire General Agency 


Johnson & 
S. C., have 


Johnson of Charleston, 
been appointed general 
agents for the Capital Fire, a member of 
the Royal-L. & L. & G. group, covering 
North and South Carolina. This gen- 
eral agency was organized in 1930, the 
partners being S. Lewis and Harry L. 
Johnson. In addition to the Capital they 
are general agents for the Bankers & 
Shippers in South Carolina, Commercial 
Union Fire in South Carolina, Gibral- 
tar F. & M. in North and South Caro- 
lina, Jersey in South Carolina, Pacific 
Fire in North and South Carolina and 
Western Assurance for marine in North 
and South Carolina. The firm has a high 
standing in its territory. 


Lively Contest for Alabama 


Insurance Commissioner Post 
BIRMINGHAM, ALA. — There is 


considerable speculation as to who will 


be Alabama’s next commissioner. Gov- 
ernor-elect Dixon of Birmingham has 
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HONESTY 


Teddy, a Boston Terrier, was owned by 
a master who fed him none too well. It 
was Teddy's habit to visit the house of 
a neighbor where extra tidbits were 
forthcoming to add variety and abund- 

nce to his diet. On one visit, he was 
locked by mistake in a well stocked 


pantry for a whole day, where milk, 
bread, butter, and meat were well within 
his reach 


On the servant's return to the pantry, 
she opened the door and seeing the dog 
come and knowing the time he 
had been confined there, she rushed in 
to see what havoc the dog had wrought 
on the food supply. On close examina- 
tion, it was found that honest Ted had 
not tasted of anything although upon 
gaining his freedom from the pantry, he 
gnawed vigorously on a bone which in- 
dicated he was exceedin ay Herman ab He 
furnished a v 


. 
forth, 
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SECURITY FIRE IESURANCE 
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Protection Since 1883 
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blotters sent 
agents.) 


from a series of calendar- 
monthly to our agents and prospective 
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General Agents for Indiana:— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Manhattan Underwriters Agency 
Standard Insurance Company of New York 


Indiana Insurance Company 

Associated Indemnity Corporation 
American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 


writing 


AGENTS WANTED IN INDIANA 


CONSOLIDATED BLDG., INDIANAPOLIS 


COOLING -GRUMME-MUMFORD CO., INC. 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance | 
Excellent facilities for coverages on LONG HAUL TRUCKS 


Liberal Commissions | 
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emained silent so far but is expected 
to announce his choice before taking 
office Jan. 15. 

Reportedly there are some 20 appli- 


cants for the job. The most prominently 
mentioned are Frank N. Julian, incum- 
bent and president National Association 
of Insurance Commissioners; Charles 
Greer, immediate predecessor of Julian 
and now with United States Fidelity & 
Guaranty in Birmingham, and Dr. Ster- 
ling Foster of Birmingham, father-in- 
law of U. S. Supreme Court Justice 
Hugo L. Black. 

Just prior to the election a delegation 


from the Alabama Association of In- 
surance Agents, from life company ex- 
ecutives and from others called on 
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Dixon in the interest of Julian's reap- 
pointment. Dixon listened attentively to 
the presentations, asked several ques- 


tions and promised to consult with in- 
surance leaders before making an ap- 
pointment. 


Greer has strong endorsement of life 


agents and others. He and Julian both 
are understood to have warmly sup- 
tg Dixon. Julian is a holdover fromm 
the Graves administration and the new 
governor in his campaign promised to 
“plow under” some of the Graves ap 
pointees. Political affiliations could con- 
ceivably dictate the appointment of Dr. 
Foster, or some other applicant not 


mentioned in the gossip. 





Some Reserves Held Taxable 
DALLAS—The fifth court of civil ap 


peals upheld the ruling of the district 
court that the Republic of Dallas must 
pay the Highland Park independent 
school district taxes on its reserve funds 
for unpaid loans, reserve for unpaid 
taxes, but that it need not pay taxes on 


its unearned premium reserve. 

The Republic domiciled in High 
land Park, a suburb of Dallas. The liti- 
gation grew out of a controversy over 
1934 taxes. The district sought $11,819 
taxes, the assessment including a rendi- 
tion for all the company’s reserve funds 
The company contended its reserves 
were exempt and offered $1,220 the 
amount of taxes due. Under the appel- 
late court’s order, the Republic must 
pay $3,814. 


1s 


as 


Mississippi University Course 
JACKSON, MISS.—The fire and 
insurance interests in Mississippi are 
cooperating with the school of com- 
merce of the University of Mississippi 
by furnishing speakers to appear before 


lite 


the class. H. W. Gates, prominent gen- 
eral agent for American of Newark, will 
make a talk and he has arranged for 
the following to appear: W. W. Samp- 
son, manager Mississippi state rating 
bureau; R. H. Tucker, assistant man- 
ager state rating bureau, and D. M. 
Mayers, Fire Companies Adjustment | 


Bureau. 


Four Regionals in Mississippi 

JACKSON, MISS.—Four regional 
meetings are being held in Mississippi 
this week under the auspices of the 
state Business Development committee 
A. R. Menard, assistant director of B. 
D. O., gives the main address. On 
Monday there was a meeting in Gulf- 
port, Tuesday Jackson, Wednesday 
Ruleville and on Friday there will be 
a meeting in Tupelo, 


Redding Returns to Insurance 


LITTLE ROCK, ARK.—Sid B. Red- 
ding, who will retire Jan. 1 as clerk of 
the United States district court, will re- 


turn to fire insurance as head of Sid B. 
Redding & Co., Little Rock. He for- 
merly conducted a local agency at Fort 
Smith and at one time was Arkansas 
general agent of the Penn Mutual Life. 


Oklahoma Regional at McAlester 


The second regional meeting of the 
Oklahoma Association of Insurors at 
McAlester was _—— by 26 members 
and guests. C. Brice, president Mc- 
Alester ol presided and called 
on Frank Carey, special agent of Treze- 
vant & Cochran, for a discussion of 
“Coverage of Cotton Gin Companies.” 
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Paul B. Sommers, 


American of Newark, presided 





| cotton in storage this year. 


| still in 


See Demand for Cover on 
Cotton, Sugar in Storage 


DENVER.—Insurance interests in 
this territory are looking forward to an 
unus sually heavy demand for insurance on 
A large por- 
Mexico crop is 
the new 


last year’s New 
storage and with 


| tion of 
crop 


| being ginned with no apparent market 


|for the excess, additional storage facili- 
| ties are being created. This is an un- 
; usual condition, as the greater part of 


trom 


this crop is shipped immediately 


| the compress. 


| were 


There is also a probability of a definite 
increase in demand for insurance on 
sugar in storage. The sugar markets 
loaded last year because factories 


distributed the bulk of their output to 


| wholesalers in anticipation of processing 


is 


charges. It presumed that these 
| wholesalers are still pretty well stocked 


| this year and that consequently there will 


| be a heavy storage 


at the factory ware- 


| houses. 


president of the | 
this 


week over the mid-year meeting of the | 


Southeastern Underwriters Association 
at Pinehurst, of which he is head. 


sawyer of Henrietta, executive 
committee member, spoke on the gen- 
eral work of the association and R. M. 
Miller, manager Oklahoma Audit Bu- 
reau, told of the operation of the bureau. 
Pinch hitting for Howard Pate, Busi- 
ness Development chairman in the Mc- 
Alester zone, Manager L. J. McCoy 
outlined the program for the movement 
in 1939. Tle announced a Business De- 
velopment meeting, probably in’ early 
January, for McAlester. 


Ce 3 


| Oklahoma City Bosses Day 


AHOMA CITY 
which is the highlight 
year for the Insurance Women’s Club 
of Oklahoma City, was attended by 
more than 75 members and guests. The 
program took the form of a world 
cruise on the “Good Ship Insurance” 
with the hostesses, Mary Nelson, Bess 
McCarthy and Pearl Elsea, acting as 
officers of the ship. Each “boss” was 
given a passport to some foreign point 
and gave a two-minute talk on what he 
expected to see there. 


OKL. 


-‘Bosses Day,” 
meeting of the 





Oklahoma Anti-Rebate Campaign 
OKLAHOMA CITY—Included in 


the agency cleanup campaign being con- 
ducted by the Oklahoma City Insurors 
Exchange is a drive against rebating, 
which backed by the assurance of 
Commissioner Read that if any such 
cases are brought to his attention he 
will take prompt action, as soon as the 
facts are established. He points out 
that the Oklahoma statutes provide a 
fine of $50 to $500 and cancellation of 
license for three years for any agent 
found guilty of rebating as an induce- 
ment to customers. However, Mr. 
Read disclaims any power to act against 
violations of the insurance code 
ethics. 


is 








of | 


| 


| Ark., was 


Sullivan's Stand Commended 
\LYMPIA, WASH. — A 


worded resolution has been issued by 
the Washington Insurance Agents 
League, commending Commissioner Sul- 
livan for his stand in preserving a parity 
in automobile rates, and at the same 
time denouncing “carriers that attempt 
to disrupt rates based upon experience.” 
To back up its contention that public 
liability and property damage rates are 
virtually the lowest of any state, the 
league prepared a tabulation of com- 
parable rates in the various states. 


strongly 


Sylvester May Be Speaker 

SEATTLE—John N. 
Seattle, who was 
surance committee 
19387 legislature, 
rext speaker of 
sored successfully 
tion act. 


Sylvester of 
chairman of the in- 
of the house in the 
mentioned as the 
house. He spon- 
agents’ qualifica- 


is 
the 
the 


Oregon Fire Prevention Talks 

During Fire Prevention Week 
Special Agents Association of the 
cific Northwest cooperated with the fire 
chiefs in a number of cities in Oregon 
in making talks before the schools and 
service clubs. 

John E. Meeke, Fireman's 
dressed the schools and the 
of Bend and also the 
Surns, 

Keith Hutchings of Gould & Gould, 
addressed the schools and the Rotary 
Club at Pendleton and also the schools 
at Pilot Rock. 

D. E. Beard, London Assurance, ad- 
dressed the Kiwanis Club at Astoria, 
and T. B. Thompson North British & 
Mercantile the schools and service clubs 
at Klamath Falls and Lakeview. 

G. L. Dutton, Great American and 
Phoenix, as chairman of the fire pre- 
vention committee addressed the cham- 
ber of commerce and schools at Imbler 
and Cove, and the Lions Club and 
schools at Baker as well as the schools 
at Union. 


the 
In 


a- 


Fund, ad- 
20-30 Club 
Kiwanis Club at 


Ww. 
Avery 


F. Lake, 
Insurane e 


Who operates the J. H. 
Agency, Hot Springs, 
married to Mrs. Stella Price. 
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Bokman, Pittsburgh 
Insurance Day Chief 


PITTSBURGH—Charles H _Bok- 
man, New Amsterdam Casualty. has 
heen named general chairman and E. W. 





CHARLES H. BOKMAN 
Murphy, A. L. Patterson Agency, and 
H. S. Bepler, past president of the club 
and general agent Virginia Fire & Ma- 


rine and Manhattan Fire & Marine, as- 
sociate chairmen, for the 13th annual 
Insurance Day to be held under the 


auspices of the Insurance Club of Pitts- 
burgh Feb. 13. Wallace M. Reid, newly 
elected president of the club, holds 
membership card No, 13, which makes 
a string of 13s in conjunction with 
observance. 

N. W. Brayley, North America, is 
chairman of a membership committee 


the 
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a drive for new 
members. In a letter sent out to pros- 
pective members, Mr. Brayley lists the 
advantages of club membership, includ- 
ing the services of a legislative commit- 
tee, the insurance school being con- 
ducted in the Frick Training School, the 
Insurance Day programs and the daily 
luncheons of members. 


conducting 


is 


Rochester Board to 
Have Annual Muster 


One of 
round-table 


the largest attended 
meetings held by 
Rochester (N. Y.) Underwriters 
occurred last Friday, the speaker being 
George J. Cleary, casualty underwriter 
of the Aetna Casualty & Surety branch 
office. The Rochester Board has been 
conducting such weekly meetings for 
the past year, the average attendance 
being around but the subject for last 
Friday brought out nearly 60, Mr. 
Cleary speaking on the “New Preferred 
kis k Rating Plan for Private Passenger 
Cars.” 

The annual election of officers 
rectors takes place Dec. 5, at a luncheon 
meeting. The six nominees for directors 
fcr Class 1 members, three to be elected 
for three years, are G. T. Amsden, 
R. E. F xiedlich, a A. Sharp, C. C. 
Champion, C. R. Mowris, J. H. Farrell; 
the two nominees for Class 2 members, 
one to be elected for one year, are R. L. 
Free, A. J. Lochte; for Class 3 mem- 
bers, one to be elected for one year, 
H. R. Bacon, A. H. Lord; for Class 4 
members, one to be elected for one year, 
Wellington Potter, D. W. Saunders. 
Following the election of directors the 
new board will meet and elect a presi- 
dent, vice-president, secretary, and 
treasurer. The officers whose terms 
are expiring are Roy A. Duffus, presi- 
dent; Fred W. Townsend, vice-presi- 
dent; Louis Hawes, secretary, and R. 
M. Markin, treasurer. The directors 
whose terms are expiring are H. R. Ba- 
con, C, C. Champion, T. M. Childs, J. 
H. Farrelt, A. J. Lochte and T. A. 
Sharp. 


noon 
the 
Soard 
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R. I. Commissioner 
States Position 


M. Joseph Cummings, chief of divi- 
sion of banking and insurance of Rhode 
Island, takes exception to certain state- 
ments that were made in the article in 
which an attempt was made to forecast 


the effect of the election in that state 
on the insurance department. THe Na- 
TIONAL UNDERWRITER is convinced that 


its correspondent was not properly ad- 


vised and that there is much justice to 
Mr. Cummings’ position. 
Mr. Cummings states that his term 


of office is indefinite and he is appointed 


by the director of revenue and regula- 
tion, rather than by the governor, as 
stated in the article. He holds office 


subject to removal by the director of 
revenue and regulation. 

“A statewide survey of fire rates was 
voluntarily begun by the New England 
Insurance Exchange and the Insurance 
Association of Rhode Island _ before 
Governor Quinn assumed office with the 
idea of revising the prevailing rates due 
to the excellent loss ratio enjoyed by 
our state,” Mr. Cummings writes. 

“T am very happy to state that during 
this survey the relations between the 
division of insurance and the insurance 
associations mentioned above were most 
harmonious and whatever reductions 
were made in rates were voluntarily 
made by the companies, as our division 
has no jurisdiction, under the law, over 
rates. 

“Where you received the idea that I 
have been advocating a state health in- 
surance plan backed by a state fund is 











beyond me, as I have consistently op- 
posed the state’s participation in savings 


bank life insurance or insurance of any 
kind. 
“With whatever radical changes have 


been made in workmen’s compensation 
laws, whether good or bad, I am entirely 
unfamiliar, as the workmen’s compensa- 


tion laws are drawn up and administered | 


di- 
do 


by our department of labor and the 
vision of insurance has nothing to 
with this phase of the insurance law. 
“Who your informant who stated 
that I have been a ‘thorn in the flesh of 
the insurance interests’ I do not know, 
but this statement, as well as the others 
printed in your article, convinces me 
that your source of information is most 
unreliable. 
“It is the 
missioner, 
the 
well 
municate 


is 


duty of the insurance com- 
as you well know, to guard 
interest of the insuring public as 
the insurers. If you will com- 
with any of the leading insur- 
ers of Rhode Island, whether they be 
fire, casualty or life companies, or 
agents or brokers of any or all these 
various companies, you will find that the 
division of insurance, under my leader- 
ship, has been noted for its fairness in 
dealing with the insurers as well as the 
assured.” 


As 


BOARD WANTS BLACKALL RETAINED 


The insurance board of Greenwich, 
Conn., has adopted a resolution memo- 
rializing Governor-elect Baldwin to con- 
tinue Commissioner Blackall in office 
despite the fact that the governor-elect 
is a Republican and Mr. Blackall is a 
Democrat. The resolution states that 
the interests of the public, the insurance 
industry and the agents have been 
“wisely, fearlessly and impartially pro- 
tected and furthered” by Mr. Blackall. 





N. J. Insurance Women 
Hear Talk by Leon Watson 


The November meeting of the Insur- 
ance Women of New Jersey was held 
in Newark. Mrs. Cristine B. Nolan, 
the president, was in the chair. Through 
the courtesy of the Fireman’s Fund In- 
demnity, Miss Claire McCurry, enter- 
tainment chairman, arranged for the 
presentation of a moving picture en- 
titled “Remember Jimmie.” L. A. Wat- 
son, schedule rating expert for New 
Jersey, was the speaker. He gave an 
educational talk on the extended cover- 
age endorsement and spoke especially 
of supplemental contracts Numbers 1 
and 2. He suggested that women study 
rents, use and occupancy and other mis- 
cellaneous lines. A letter was received 
from Scranton, Pa., making inquiry as 
to the course pursued by the Insurance 
Women of New Jersey as the women in 
Scranton are contemplating forming a 
similar organization. 

An invitation was extended 
Hudson County Underwriters 
tion to attend its meeting Dec. 
Jersey City. This was accepted. 


CANADIAN 


Automobile Companies Seek 
Uniform Parts Discount 


TORONTO—A special committee of 
the Ontario Adjusters Association has 
suggested a standard discount rate of 
15 percent on automobile parts and 
repairs in a reply to representatives of 
the Garage Operators Association of 
Ontario and the Toronto Automobile 
Trades Association. These latter or- 
ganizations interviewed the association 
to plead their case for discontinuing the 
discount altogether, arguing that the 
insurance companies should pay stan- 
dard rates set by manufacturers, just 
as garage men abide by standard pre- 
mium rates of insurance. 

The committee pointed to the tradi- 
tional custom of business in permitting 
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special prices 
quantities. 
ance 


to purchasers of large 
They referred to the insur- 
companies being probably the 
largest buyers of automobile parts and 
repairs in Canada and insisted they 
should be accorded the same treatment 


as 
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as all large buyers. They pointed out 
that present discounts are from 10 to 30 
percent and suggested consideration of 
a general discount rate of 15 percent 
from dealers and 10 percent from non- 
dealer repair shops. 





Foss Made Canadian Manager 

P. F. Foss, New England manager of 
the United Mutual Fire of Boston for 12 
years, has been appointed Canadian man- 
ager of the fire mutual and its parent 
casualty company, the Liberty Mutual, 
with headquarters in Toronto. 





Great American Conference 


The Great American and associated 
companies held a field men’s conference 
at the Canadian head office in Montreal 
at which plans were discussed for de- 
velopment of a full line of casualty 
business. 





Cover Pattullo Bridge 


British Columbia has insured its 
Pattullo Bridge over the Fraser river 
for $2,500,000 covering loss resulting 
from fire or the elements, including loss 
of earnings of the bridge, which is be- 
ing operated on a toll basis. 





Heads New Department 


TORONTO—M. E. Page of the 
Canadian Underwriters Association has 
taken charge of the recently created cas- 
ualty department of the Western Can- 
ada Underwriters Association at Win- 
nipeg. 


Wakely Provincial Manager 

C. V. Wakely of Vancouver has 
been appointed provincial manager of 
the Home in British Columbia. He has 
been general agent. 


B. M. Berry Is Named 


B. M. Berry, Edmundton, N. B., has 
been appointed superintendent of agen- 
cies by the E. R. Machum Co., New 
Brunswick general agents for the Do- 
minion of Canada General. 





Vancouver Institute Elects 


Officers elected by the Insurance In- 
stitute of Vancouver are: President, John 
Anderson; vice-president, F. A. Burgess; 
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CONVENIENT 


tothe busy Agent—our re- 
vised booklet Ocean and 
Inland Marine Insur- 
ance, which shows at a 
glance: What is covered; 


How insured; Cost; and 


Who will buy it. 


Write our nearest Office 
for a copy 


ALL. CLASSES OF OCEAN AND INLAND 
MARINE INSURANCE 








secretary-treasurer, G. L. 
councillors, Douglas McDon- 
ald, H. G. M. Wilson, ~&. Boyd 4. Ff; 
Seed, F. W. tne a S. Marshail, 
E, L. Morley and F. W. Hann. 


honorary 
Schetky; 





Alberta Alters Company Fees 


The Alberta department has an- 
nounced a new. schedule of fees. 
Amounts now charged for company li- 
censes are: Life insurance, $330; fire 
insurance, alone or with sidelines, $330; 
hail insurance, $110; accident (including 
vehicle and public liability) alone or 
with other casualty lines, $220; other 
casualty, $50. 


Initiate Six Ganders 


At the meeting of the Ontario Blue 
Goose six new members were _ini- 
tiated. W. H. Case, Fireman’s Fund, 
and C. J. Malcolm, Aetna Fire, grand 
guardian, reported on the meeting of the 
grand nest. 








McDermott with Hastings 


Neville McDermott has become asso- 
ciated with C. E. Hastings, Toronto ad- 
juster, as manager of the Toronto office. 
Mr. Hastings will manage the branch 
office which he is establishing in Orillia, 


~ MARINE 


D. U. Gurney Joining the 
Jones & Whitlock Force 


D. U. Gurney, for nearly 20 years as- 
sociated with Chubb & Son, New York 
City, joins the staff of Jones & Whit- 
lock. His duties in his new connection 
will be to service eastern agents of the 
companies represented by the organiza- 











tion, The oldest inland marine writing 
office in the country, established in 
1840, Jones & Whitlock are United 
States inland marine underwriters for 


the American Home, Globe & Rutgers, 
Hanover Fire and State of Pennsylva- 
nia. 





New Houston Agency 


The Verein Hamburger Assecura- 
deure (Hamburg Underwriters Associa- 
tion) has established a separate average 
agency at Houston, Tex. Capt. R. L. 
Wynne, with offices in the Foreman 
building, is agent. 





Probe “Free Insurance” Offer 


LANSING, MICH.—Michigan de- 
partment officials indicated this week 
they would inquire into a plan of the 
Union Bank of Michigan, Grand Rapids, 
for promoting automobile finance busi- 
ness by advertising “free life insurance” 
covering the amount of the unpaid bal- 
ance due on a car purchased on contract. 

The dep artment has strictly banned ad- 
vertising of “free insurance” in connec- 
tion with commodity sales, finance plans, 
or other transactions in which the insur- 
ance offer was being used as sales pro- 
motion bait. 

The plan, according to advertising, is 
effective Dec. 1 “for a special 90-day 
period” and is “backed by a $914,000,000 
life insurance company.” 





Unfair Competition Case 


NEW YORK—Member companies of 
the New York Fire Insurance Exchange 
have been furnished a copy of a memo- 
randum prepared by Powers, Kaplan & 
3erger, counsel of the organization, de- 
scribing a recent case tried in the su- 
preme court of New York, in which the 
plaintiff broker was awarded substantial 
damages against a defendant broker and 
defendant insurer, “for unfair competi- 
tion and unlawful interference with 
plaintiff's placing a renewal of a line 
which defendants placed and wrote at 
a lower rate than that provided by the 
rating organization.” This was a cas- 
ualty case, involving a trucking risk. 








Capital Stock Insurance 


Local Agent Gives Information to Manu- 
facturer as to the Position He Takes 





Recently one of the prominent local 
agents had a question submitted to him 
by a manufacturing concern which was 
considering the purchase of mutual in- 
surance. The question and answer are 
being promulgated as bringing out one 
phase of the capital stock system. The 
question and answer are as follows: 

Question—“If you were a stockholder 
looking over the affairs of the company 
and came across two insurance propo- 
sals from reputable groups, one stock 
and one mutual, each of them offering 
comparable coverage—the mutual cost- 
ing less—and if you knew from your 
own experience that the inspection serv- 
ice of the mutual group was outstand- 
ing, would you feel that the manage- 
ment had done the right thing in 
awarding the insurance to the stock 
group because they were operated on the 
profit basis?” 

Se 

Answer—“The question propounded 
ignores the best reason that the man- 
agement of this corporation could have 
assigned for electing to place its insur- 
ance in stock companies. Ordinarily, 
fire insurance is not purchased primarily 
to obtain inspection service, although 
the value of adequate inspection service 
is fully recognized. The various facili- 
ties available to capital stock fire insur- 
ance companies place them in position 
to offer property owners a quality of in- 
spection service that is second to none, 
but indemnity for loss should be the 
primary objective of any insured in the 
purchase of insurance and it can be 
demonstrated that the security of in- 
demnity which may be purchased from 
capital stock companies is superior to 
that offered by the vast majority of mu- 
tuals. 


Calls for an Investment 


“Even in instances where the mutual 
proposal is in behalf of Associated Fac- 
tory Mutuals (which offer a degree of 
security far superior to that offered by 
the average mutual) the management 
would be justified in its decision to place 
its insurance in capital stock companies 
on the ground that insurance purchased 
through one of the associations main- 
tained by stock companies for the writ- 
ing of sprinklered risks, offers stronger 
indemnity and does not require the in- 
vestment of any of the policyholders’ 
funds in the insurance business. A sub- 
stantial proportion of the large deposit 
premium required for the purchase of 
insurance in Associated Factory Mu- 
tuals represents an investment in the 
operations of those companies, the at- 
tractiveness of which may be open to 
question. 

“A far-sighted stockholder who ex- 





pects to maintain a permanent invest- 
ment in any industrial enterprise would 
agree that the management of that en- 
terprise should support the profit (and 
loss) system of business operation. In 
many lines of business enterprise, the 
total cost of all insurance (fire, casualty, 
and other lines) does not exceed one- 
half of 1 percent of its total operating 
costs. Even if 25 or 30 percent of this 
amount could be saved through the pur- 
chase of inferior indemnity, the saving 
would make no appreciable contribution 
to the ability of the enterprise to pay 
dividends to its stockholders. But, if 
the profit (and loss) system of business 
operation is scuttled by business-men 
themselves, the dividend outlook for 
stockholders will indeed become dis- 
couraging.” 


Comment by a Bureau 


One of the bureaus in bulletining this 
question and answer says: 

“That capital stock fire companies 
should be favored by business manage- 
ment is clearly brought out in the third 
paragraph of the agent’s answer. But 
capital stock fire companies, as is also 
brought out, do not ask for business 
solely on the basis of this community 
of fundamental economic interest. Cap- 
ital stock fire affords the soundest in- 
demnity available, together with serv- 
ice that is superior. These are the 
factors which influence business manage- 
ments to place their insurance require- 
ments in capital stock companies.” 





Farm Fire Loss 
to Be $95,000,000 


(CONTINUED FROM PAGE 3) 


marshals section, reported that a marked 
reduction had been made in West Vir- 
ginia in the average loss per fire. This 
was accomplished primarily through 
educational programs on farm fire pre- 
vention. Figures for Iowa, which has 
12 percent of all farms in the country, 
indicate improvement in attempts to de- 
crease farm fires. Losses from this 
source within the last three yeags were 
$1,500,000. Fire Marshal Charles H. 
Schwartz of North Dakota, said that 
from June, 1937, to July, 1938, rural fires 
had been reduced 30 percent. 


C. R. Welborn’s Report 


C. R. Welborn, secretary Underwrit- 
ers Laboratories, Chicago, gave the re- 
port of the subcommittee on rural (com- 
munity) fire protection, of which he is 
chairman. Copies of a report on the 
proposed changes for rural fire depart- 
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ment specifications were distributed. 
The report deals with housing of mo- 
torized equipment, mechanical details 
and specifications of equipment, road 
tests, etc. A. O. Boniface, secretary of 
the Chemical Fire Extinguisher Asso- 
ciation, New York, voiced disapproval 
of a number of the proposed changes. 
Action on the adoption of proposals was 
deferred until passage of municipal spec 

ifications which are expected to be ac- 
cepted by the N.F.P.A. in substantially 
present form in the near future. 


Distributes Booklet 


R. S. Moulton, technical secretary of 
the N. F. P. A., Boston, chairman of the 
committee on preparation of model law 
and ordinance for organization and 
maintenance of rural fire departments, 
distributed a pamphlet summarizing 
causes of farm fires, methods of preven- 
tion and briefly outlining work of the 
farm fire protection committee. The 
booklet, subject to final approval, will be 
distributed throughout rural districts as 


a part of the committee’s educational 
program. The booklet, among other 


things, points out that about 200 farm 
buildings in the United States and Can- 
ada burn each day—75,000 a year. About 
one-third of the national fire loss occurs 
on farms and in rural communities 
with 3,500 people burned to death each 
year. 

The national electric code is consid- 
ered one of the most complete guides 
for electrical installation work on farms, 
said Clarence Goldsmith, assistant chief 
engineer National Board, Chicago, in 
giving his report as chairman of the sub- 
committee on electrical installations on 
farms. Electrical installations on farms 
have been i increasing rapidly. The major 
portion done by inexperienced workmen 
are creating a serious hazard, he said. 
He urged states not having adequate 
laws on the subject to make use of the 
committee’s model law governing li- 
censed contractors and other laws pre- 
pared by the committee. 

Fire Marshal Davis of Nebraska com- 
mented that a survey recently made in 
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the state indicated that about 11 out of 
12 farms were unable to pass inspection 
for electrical wiring. Last year 3,500 in- 
spections were made. Nebraska charges 
$3.50 per inspection, $2.50 going to the 
inspector, the remainder to the state. 
Sixty schools for instruction in this 
work, conducted in counties throughout 
the state, had resulted in a marked im- 
provement in electrical installations, he 
said. 

Other subcommittee reports at the 
meeting, with their chairmen, included 
lightning protection by V. H. Tousley, 
electrical field inspector N. F. P. A,, 


Chicago; construction and location of 
farm buildings, Wallace Ashby, chief of 
structures division, bureau of agricul- 


tural engineering, Department of Agri- 
culture; first aid fire appliance, Mr. Boni- 
face; handling and storage of gasoline 
and kerosene, Mr. Roethe, and a report 
of the joint arson committee by S. V. 
Coultas, fire marshal of Illinois. 

Wallace Rodgers, assistant manager 
ae Underwriters Association, and 
R. E. Vernor, manager fire prevention 
department Western Actuarial Bureau, 
both of Chicago, attended. 


Agricultural Committee of N. F. W. C. 


The annual meeting of the agricul- 
tural committee of the National Fire 
Waste Council was held the following 
day. Dennis C. Smith, executive special 
agent of the farm and hail departments 
America Fore, Chicago, chairman of the 
committee, opened the session with a 
review of the enlarged activities of the 
committee. At the 1937 annual meeting 

a special planning committee was set up 
oe devise ways and means of interesting 
various trade association and_ rural 
groups that previously had not been rep- 
resented on the committee with the pur- 
pose of directing committee activities on 
a wider national basis. 

The following new members repre- 
senting these new groups were intro- 
duced along with their sub-committee 
assignments: G. Boyd, president 
National Association County Agricul- 
tural Agents, Wheatland, Wyo.; W. H. 
Conrad, president National Editorial 
Association, Medford, Wis.; H. G. 
Davis, director of research Farm Equip- 
ment Institute, Chicago; W. E. Drips, 
director of agriculture National Broad- 
casting Company, Chicago; R. W. For- 
shay, farm rural agents committee Na- 
tional Association of Insurance Agents, 
Anita, Ia.; V. F. Hayden, executive sec- 
retary Agricultural Publishers Associa- 
tion: W. H. Lloyd, secretary Agricul- 
tural Editors Association, Cleveland; R. 
C. Reno, vice-president Telephone Man- 
agement Company, Fort Wayne; R. A. 
Turner, Department of Agriculture, 
Washington, D. C.; Dr. V. N. Valgren, 
farm credit administration, Washington, 
D. C.; John Melpolder, American Red 
Cross, Washington, D. C.; R. C. Ray, 
president National Lightning Protection 
Company, St. Louis. In this enlarged 
program the committee’s work has been 
divided into five divisions including pub- 
lic information, rural youth, trade asso- 
ciations, fire control, education and 
agricultural organizations. 


Feature Fire Control 


This year’s meeting featured fire con- 
trol and the best methods to provide 
rural communities and individuals with 
information to assist them in the estab- 
lishment of rural fire protection for their 


own communities. P. J. Sletterdahl, 
Minneapolis, editor of “Northwest In- 
surance,” addressed the committee on 


“The Establishment of Rural Fire Con- 
trol in the Northwest.” The develop- 
ment of rural fire protection in the 
northwest has been rapid ih the past 
two years. Following his address the 
various subcommittees pertaining to the 
fire control phase of the committee’s 
work were reported by their respective 
chairmen. 

The unusual number of farm 
1938 from spontaneous ignition 
and forage crops brought this subject 
to prominent attention. J. L. Epler, 
manager of the Toledo, O., office, West- 
ern Adjustment, spoke on “Personal 
Observations of Farm Fires from Spon- 
taneous Ignition.” Mr. Epler has made 


fires in 
in hay 





a special study of spontaneous ignition 
fires in agricultural products and his 
observations were received with interest. 

Dr. O. E. Baker of the extension 
service, Department of Agriculture, re- 
lated the studies made by his depart- 
ment relative to population trends in 
agriculture and land values. 

The agricultural committee is spon- 
sored by the United States chamber of 
commerce. Arthur von Thaden, assist- 
ant manager of the insurance depart- 
ment of the chamber, secretary of the 
committee, brought to the committee 
greetings from the national chamber 
and assured the membership of the con- 
tinued interest of the council in the 
work being done by the committee 
toward the reduction of the rural fire 
loss. 

The attendance of a number of guests 
each year who are interested in farm 
fire prevention and control, and their 
observations and suggestions have be- 
come a feature of the annual meetings. 
An unusually large number were pres- 
ent this year which along with the 40 
members of the committee brought the 
annual attendance this year to the high- 
est peak in recent years 


Hail Policy Not 
to Prorate 


(CONTINUED FROM PAGE 5) 


The hail insurance specialists are still 
not greatly discouraged at the prospect 
of competition of the government in- 
surance. They feel that they will lose 
some business, but they are not afraid 
of the bottom dropping out of hail in- 
surance, 

FCIC set Nov. 11 as the deadline for 
the payment of premiums by those who 
had made application for insurance of 
the 1939 wheat crop. That deadline has 
now been extended to Nov. 29. 


Kansas Comparison Is Made 


In Kansas, which was the leading 
state, on Nov. 11 the applicants for fed- 
eral insurance had paid premiums of 
471,000 bushels of wheat. That is 
equivalent to about $250,000. The hail 
writings of stock companies in Kansas 
during 1938 amounted to $1,796,331. 
About 95 percent of that was on ac- 
count of wheat. Although it is not ex- 
actly a comparison of identical things, 
those figures do seem to give evidence 
that the Kansas farmers by no means 
have deserted hail insurance in private 
companies. 

Hail insurance experts are convinced 
that farmers who have insured in FCIC 
will purchase additional coverage in 
private companies next spring if the 
prospect is for a good crop. For in- 
stance, a farmer may have insured with 
FCIC on the 50 percent basis, giving 
him protection in the amount of 4 
bushels per acre. In the spring he finds 
that conditions are auspicious and a 





crop of 30 bushels per acre is not out 
of the question. He is very likely to 
insure some of the excess with private 
companies. On the other hand if crop 
prospects are poor, the private compa- 
nies are not eager to get the insurance 
anyway. That means difficulty in col- 
lections and trouble in adjustments. 

The farmer can get loans with his 
federal crop insurance policy as collat- 
eral. That would enable him to raise 
money with which to pay for private in- 
surance in the event that he desires and 
needs extra protection. 

The loss ratio for the season of com- 
panies that belong to the Western Hail 
Association in Western Hail Associa- 
tion territory and Texas for 1938 was 
about 77 percent. The loss ratio in Ok- 
lahoma, Texas and Minnesota was in 
excess of 100 percent. The premiums 
for the entire territory were about $7,- 
500,000 and losses about $5,800,000. 
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ALABAMA 


CALIFORNIA (Cont.) 








LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 


706 to 719 Massey Building 
Insurance Attorneys 


Birmingham, Alabama 





CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 
Los Angeles, Califorina 


COLORADO 


They have the recommendation and endorsement of The National Underwriter. 


ILLINOIS 





FRANK C. WEST 
1025 University Bldg. 
Denver, Colo. 
General Counsel: Employers’ Mutual Insur- 
ance Company; Security Mutual Casualty 
Company. 


CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





ARIZONA 








ALLAN K. PERRY 
80@ Security Building 
Phoenix, Arizona 
General American Life, Fidelity-Phenix Fire, 


Fire 

ies Adjustment Bureau, Lyle Adjustment 
ry Standard Surety & Casualty, tna In- 
surance Co. 


Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif, 


FLORIDA 




















CLIFFORD R. McFALL 
401-2 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insurance companies in States and Fed- 
eral Courts. Reference on request. 





DUNN, WHITE & AIKEN 


1440 Broadway 
Oakland, California 


MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 
Equipped for investigations, adjustments and 


trial of all insurance cases in Northern 
orida. 


LAW OFFICES 


HINSHAW and CULBERTSON 
Suite 4200—One La Salle Street 
CHICAGO 
Joseph H. Hinshaw 

James G. Culbertson 

Oswell G. Treadway 

Insurance defense—casualty and surety. Wide in- 
surance clientele—references upon request. 

















BLACKWELL & WALKER 
First Federal Bldg. 
Miami, Fla. 


LORD, BISSELL & 
KADYK 


2400—135 S. La Salle Street 
Chicago, Illinois 














CALIFORNIA 





HARVEY, JOHNSTON & 
BAKER 
359 Haberfelde Building 
Bakersfield, California 


Defense of insurance cases in State and Federal 
courts. 


HUGH A. SANDERS 


920 Bank of America Bldg. 
San Diego, Cal. 


Representing Fidelity & Casualty of New 
York. Others on request. Defense of Insur- 
ance companies; equipped for investigations, 
adjustments and trial of all insurance cases 
State and Federal Courts. 








CASEY, WALTON & SPAIN 
1310-19 Congress Building 
Miami, Florida 
All forms of insurance practice, including 


investigation, a pony trial and appellate 
matters. List of clients upon request. 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 

Trial of Insurance represen 
MARYLAND, FIDELITY 4 a CASUALTY. 


ROYAL, GLOBE EAGLE, BANKERS 
INDEMNITY AND OTHERS. 








INDIANA 














MERRITT D. JERGINS 
527 Jergins Trust Bldg. 
Long Beach, Cal 


Representing Continental Casualty Co., 
Chicago. 
Others on request. 


HADSELL, SWEET, 


Financial Center Building, San Francisco 
ae Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind. 
Co., London Guarantee & A. Co., Medical Prot. Co., 
New Amsterdam Cas. Co., Phoenix Ind. Co., Royal 
Ind. Co. and various Life, Fire and Health and 
Accident Companies. 








CHAPPELL & BROWN 
1101-5 Security Building 
Miami, Fla. 


HENRY & FUNK 


tments—Trial Work 
Relerwnees on Request 


SECURITY TRUST BUILDING 
INDIANAPOLIS 


























CHARLES V. CALDWELL 
540 Title Insurance Bldg. 
Former States Attorney, Sioux Falls, S. 
Former Special a State LF 


Dep 
Specializing in pn ‘of Insurance 
Companies 
eles, Ca 


Los Ang 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
Defense trial of casualty, Liability, surety insurance 


cases. 
General counsel, Paeific Nationa] Fire Ins. Co. 


GRAY & JOHNSON 
509-511 Exchange Building 
Orlando, Fila. 


pemeees clients represented given on req 
Eq for investigations, adjustments ond oni 
trials in all types of insurani 


cases in state 
federal courts. anneal - 


LUTZ & JOHNSON 
Suite 728-734 Circle Tower 
Indianapolis, Indiana 
Insurance Attorneys 


























CUSHMAN & HARBERT 
639 South Spring Street 
Los Angeles, California 


ROBERT G. PARTRIDGE 
Mills Tower 
San Francisco, California 


Partial list of clients: Great American Ins. Co.; 
Phoenix Insurance Co.; Hardware Mutual Casualty; 
Industrial Indemnity Exchange; Pearl Assurance 


Corp.; Gen. Motors Acceptance Corp. 


ASKEW, KIERNAN & MILAM 
Suite 903 Equitable Building 
St. Petersburg, Fla. 


Seenpentins Bushee Liab. Assur.; Car & Gen 
1 Ins. Co.; Amer, Motorists; Continental Casualty ; 
others on request. Adjustment Service. 





SLAYMAKER, MERRELL 
& LOCKE 


Attorneys specializing in All Phases of 


ire, mentee, Life & Casualty 
msurance Litigation 
1s1-Tes Consolidated Building 


INDIANAPOLIS 




















MAURICE E. HIBBERT 
1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 


ALBERT V. MULLER 
ATTORNEY AT LAW 


Wickenden Building 
San Luis Obispo, California 
Tel. 614 


MABRY, REAVES, CARLTON 
AND WHITE 
1214-22 First National Bank Building 
Tampa, Florida 
Representing Aetna Group; Nat’! Surety; London 
arious F 


Guar. & Acol.; V ‘ire companies throu 
local adjusters. — = 


IOWA 























DeFORREST HOME 
629 So. Hill Street 
Los Angeles, Cal 


Imsurance defense practice—Companies fur- 
nished on request 


C. DOUGLAS SMITH 
MARION A. SMITH 


ATTORNEYS AT LAW 


Masonic Building 
Santa Maria, California 


Employers Liability; others on request. 





BAKER & WHITE 
Citizens Building 
West Palm Beach, Florida 
Representing Hardware Mutual; State Farm Mutual; 
General Accident. Equipped for making investiga- 
tions, 


GRIMM,ELLIOTT,SHUTTLE- 


WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 
Representing many leading insurance com- 

panies. Reference on request. 
Equipped for investigation and adjustment of 
claims. Trial work in state and federal courts. 














Representing Firemans Fund; Aetna; A, 8. F. & G.; 











MARK F. JONES 
622 C. C. Chapman Bldg. 
Los Angeles, Calif. 


Defense of Insurance Cases in State and Fed- 
eral Equipped for Investigations. 








RICHARD K. GANDY 
ATTORNEY AT LAW 
7286 Santa en hy 
Suite 200-284 
Santa Monica, 
Phone 21648 





GEORGIA 


COSSON, STEVENS & 
COSSON 
602 Register & Tribune Bldg. 


Des Moines, lowa 
Truman S. Stevens 
George Cosson 


Clarence Cosson 
General Insurance & Corporation Practise 

















JONES, FULLER & CLAPP 
Trust Company of Georgia Eldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 








HALLAGAN, FOUNTAIN, 
STEWART & CLESS 
918 Valley Bank Building 


Des Moines, lowa 
General Counsel for Home Mutual Insurance Com 
pany of Iows and Moter Carriers Mutual. 
a -—-y i Accident, American Auto, 
berty Mutual, and others. 
Equipped for “investigation ‘and and otamens of claims 
and trial of insurance courts. 
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KANSAS 


MICHIGAN (Cont.) 








STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 


EDWARD BRYANT 
2161 Union Guardian Bldg. 
Detroit, Mich. 


MONTANA (Cont.) 


They have the recommendation and endorsement of The National Underwriter. 


OHIO 














GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 














DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 


ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National Bank Building 
nd Rapids, Michigan 
New York Casualty, Fidelity & Casualty, General 
Aecident, U. 8S. Fire, London Guarantee & Acce., 
American Surety, Employers’ Liability. 
Equipped for investigation this territory. Defense 
trial—all insurance cases—western Michigan 


NEBRASKA 

















COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bldg. 
Wichita, Kan. 


TRAVIS, MERRICK & 
JOHNSON 
1006 Michigan Trust Building 
Grand Rapids, Michigan 


Aetna Group, New York Life, Factory Mutuals, 
Utica Mutual, Globe Indemnity and others. 
_enans and Trial Work in State and Federal 
‘ourts. 





Rosewater, Mecham, Shackelford & Stoehr 


ATTORNEYS 
— wd City National Bank Bidg. Omaha, Neb. 
Associates: 


James M. Patton 
Jay P. Gibbs 
Lawrence W. Moore 
Frank C. Heinisch 
Chas. E. O’Brien 


seal M. Rosewater 
George N. Mecham 

Harry W. Shackelford 
Wayne O. Stoehr John D. Mecham 


Reginald C. Miller William Raab 
Service, Nebraska and Western Iowa 


BULKLEY, HAUXHURST, 
INGLIS & SHARP 


630 Bulkley B 
Cleveland, Ohio 
Firemen’s Fund Ins. Co., American Insurance Co., 
Bankers Indemnity Ins. Co., Globe Indemnity Co., 


Continental Casualty Co., London Guarantee & Acci 
dent Co., Ltd. 








BUSHNELL, BURGESS, FUL- 
TON & CHANDLER 
1250 Terminal Tower Bldg. 

Cleveland, Ohio 


Metropolitan Life; Medical Protective; Hartford 
Accident; Western Ins. Co.; Columbia Casualty; 
—— Accident; Maryland Casualty; Trinity Uni- 
versal. 














NEW MEXICO 

















KENTUCKY 





WOODWARD, DAWSON 
& HOBSON 
Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 











DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 


HENRY.G. COORS _~ | 


701-703 First National Bank Bldg. 
Albuquerque, N. M. 

Representing Gen. Acci. Fire & Life Assur.; Con- 
tinental Casualty; United Services Auto Assoc.; Ohio 
Casualty; Government Employees Ins. Others on re- 
quest. 

Equipped for investigations and adjustments through- 
out New Merico. 





JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 


Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 














MINNESOTA 








LOUISIANA 





McCOY, KING & JONES 


Suite 515, Weber Building 
Phone 400 

Lake Charles, Louisiana 
American Auto Ins. Co., American Surety, Employ- 
ers Group, Fireman’s Fund_ Ins. Co., Maryland 
Casualty, Travelers Group, U. 8. F. & G., and 
many others. 
‘ Investigation and adjustments all over this terri- 
ory. 


C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


Defense Insurance Cases State and Federal Courts. 
Fully equipped for investigations and adjustments. 





424 White Building 
Roswell, N. M. 
Representing: General Exchange; Hardware Mutual, 


State representatives Manufacturers & Wholesalers 
Insurance, Denver. Defense of Insurance Companies 





MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohio 





OKLAHOMA 








n State & Federal Courts. 





NEW YORK 








MONTANA 











LESLIE P. BEARD 
1914 American Bank Building 
New Orleans, Louisiana 
Trinity Universal, Sun Indemnity, Central Surety & 
Insurance Corp., and many others. 
Equipped for investigations, adjustments, and trial 


of all cases in State and Federal Courts in Eastern 
Louisiana. 


CRIPPEN & CRIPPEN 
415 Electric Bldg. 
Billings, Mont. 


Equipped for investigations, adjustments, settlement 
of claims in this territory. 


David F. Lee Edward E. O’Brien 
David Levene Donald W. Kramer 


LEE, LEVENE, O'BRIEN & KRAMER 
TRIAL LAWYERS 
310 Seeurity Mutual Bidg. 
BINGHAMTON, NEW YORK 


Insurance attorneys. Especially equipped to handle 
a adjustments and litigation: over central 
New York. 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ilst National Bank Bldg. 
Oklahoma City, Okla. 


Specializing in defense fire, surety, casualty and 
life companies. 











NORTH CAROLINA 


Law Offices of 


CAMPBELL & BIDDISON 
Suite 1310 National Bank of Tulsa 
Tulsa, Okla. 


Harry Campbell 
Valjean Biddison 
Harry Campbell, Jr. 




















PURNELL M. MILNER 


707 American Bank Bldg. 
New Orleans, La. 


Representing the American Bonding Co.; and Fidel- 
ity & Deposit Co. forty-three years. Special repre- 
— Continental Casualty and United States 
asualty. 





CORETTE & CORETTE 
619-621 Hennessy Bldg. 
Butte, Mont. 

Representing: American Surety; Sun Indemnity; 
Home mage oo Aetna Group; Liberty Mutual; 

Others on Reques 


Investigations, - —— and defense trial in State 
and Federal Courts. 





J. MELVILLE BROUGHTON 


Raleigh. North Carolina 
a Counsel: tlantic Fire Ins. Co.; No. Caro- 
lina Home; Local Counsel: Travelers Group; Em- 
ployers Group; Ocean a & Ind.; Amer. Surety; 
Liberty Mutual and Other 
Trial Work, Tnvstigations and Adjustments 


OREGON 




















MARYLAND 





WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Bldg. 
Baltimore, Maryland 





HENRY V. BEEMAN 
Forsyth, Mont. 


Defense of Insurance Companies State and Federal 
Courts. Equipped for investigations and adjustments. 


NORTH DAKOTA 


DAVID B. EVANS 
220 Miner Bldg. 
Eugene, Oregon 
Representing: Aetna Group; American Auto; Hart- 
ford Accident; Maryland Casualty; Pacific Indem- 
nity; Travelers; U. 8. F. . and many others on 


request. Equipped for investigations, defense of 
insurance claims in state and federal courts 

















DULLAM & YOUNG 
First Natl. Bank Bldg. 
Bismarck, N. D. 


Many companies represented. 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 

















MICHIGAN 


Hildebrand & Warren 
Glendive, Mont. 


Representing bo of London; 


vu. 8. F. & G.;: 
Hartford Accident; Aetna. Others on request. In- 


vestigations and adjustments. 








NILLES, OEHLERT & 
NILLES 
504 Black Bldg. 


Fargo, N. D. 
Cotinaeatt Casualty Co., Standard Accident Insur- 
Co., Home Indemnity Co., St. Paul Mercury 
Indemnity, Insurance Co. of N. A. Represent West- 
ern Adjustment and Inspection Co. 
Equipped to handle investigations and adjustments in 
southern North Dakota. 





HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 


Equipped for investigations, adjustments, de- 


fense trial work in State and Federal Courts 
for this territory. 











BEAUMONT, SMITH & 
HARRIS 
2900 Union Guardian Building 
Detroit, Michigan 











J. PAUL FREEMAN 


Strain Bldg. 
Great Falls, Montana 


Representing: +. Accident; Employers Group; 

New Amsterdam Ins. Co. 

aes fer investigations—defense for insurance 
state and federal courts. 


PENNSYLVANIA 











BUCK & BUCK 
113% 5th Ave., South 
Jamestown, N. D. 
Representing American Surety; Lumbermen’s Mu- 
tual Casualty; Continental Casualty and others. 


Equipped for investigations and adjustments. De- 
fense trial work in State and Fi Courts. 








THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 


Sunes — Co., American Surety Co. (Pitts- 
burgh office), U. S Fidelity & Guaranty (some 


cases), others on = 
nvestigations. 
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SOUTH CAROLINA 








THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolina. 
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UTAH (Cont) 





STEWART, STEWART & 
CARTER 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 


settlements of claims and trial of all insur- 
ance cases State of Utah. 








TEXAS 





Patterson & Patterson 
628-30 Littlefield Bldg. 
Austin, Tex. 


Defense of Insurance Companies in State and Federal 
courts appearing before all commissions. 
Investigations and adjustments. 








LAW OFFICES 


DALLAS C. BIGGERS 


1718 Republic Bank Bldg. 
Dallas, Tex. 
Durward D. Mahon 
Ralph D. Baker 
Chandler Lloyd 
Scott Clark 
Investigations—Trial in all courts. 








WILSON, OGDEN & 
REICHMAN 
Republic Bank Building 


Dallas, Texas 
General Insurance Practise, Federal and State Courts. 
Clients on request. 








KENNEMER & ARMSTRONG 
823 Republic Bank Bldg. 
Dallas, Texas 


Representing: Maryland Casualty; American Home 
Underwriters of American Home; Fire Assurance 
Co.; Pearl Assurance; Eureka-Security Fire and 
Marine; Monarch Fire. Others on request. 








Cantey, Hanger & McMahon 
15th Floor, Sinclair Bldg. 
Fort Worth, Texas 
Samuel B. Cantey Samuel B. Cantey, Jr. 


William A. Hanger Alfred McKnight 
Mack McMahon Gillis A. Johnson 
WwW. D. Smith B. K. Hanger 


Trial all Courts—Investigations 








McGOWN, McGOWN, GOD- 
FREY & LOGAN 


710-16 Petroleum Bldg. 
Fort Worth, Tex. 
Geo. Q. McGown Berl. E. Godfrey 
qletired 1028) marry 1. Logan, Jr 
Geo. Q. McGown, Jr. John M. Scott, Jr. 








Vinson, Elkins, Weems & 
Francis 
Niels Esperson Bldg. 


Houston, Tex. 











TERRELL, DAVIS, HALL & 
CLEMENS 


South Texas Bank Bldg. 
San Antonio, Tex. 


ws pre senting: Metropolitan Life; Bankers Life of 
; Royal Indemnity, London Guarantee & Acci- 
a t; Globe. Others on request 








UTAH 


WASHINGTON 





BAUSMAN, OLDHAM & 
JARVIS 
1410 Hoge Bldg. 
Seattle, Wash. 
Representing Globe Indemnity; Lloyds of Min- 


neapolis; Bankers Indemnity. Equipped for Investi- 
gations in this territory. 











BOGLE, BOGLE & 
GATES 


Sixth fleor, Central Bldg., Seattle, Wash. 


Fireman’s Fund; Guarantee Mutual Life; Home 
(Marine Dept.); Standard Steamship Owners Pro- 
tection & Indemnity Assn.; United States P. & I. 
Agcy.; Lincoln Nat'l. Life; No. American Life; 
Occidental Life; Orgeon Mut. Life; Puget Sound 
Title; St. Paul-Mercury; Amer. 8. 8S. Owners Mut. 
Protection & Ind.: Bankers Life. 





CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 


Representing: National Surety Corp.; Royal Indem- 
nity; Eagle Ind ity; Globe Ind ty; St. Paul 
Mercury Indemnity; ‘Standard Surety « Casualty; 
Accident & Casualty of Switzerland. 











SKEEL, McKELVY, HENKE, 


EVENSON & UHLMANN 
(Formerly Roberts & Skeel) 
INSURANCE BUILDING 


E. . Skeel Goo, Bevingwen 

w. cKel . Moen 

-_ my, Henke, Frederick V. Betts 
vy, Hen Edw. J. Brandmeir 

W. Paul erin! — Willard E. Skeel 

Frank Hunter SEATTLE 





H. EARL DAVIS 


301 Sherwoed Bui 
S e, Washing’ 

Representing the Columbia fo, "Oocen Aco, & 
Guarantee, Royal Indemnity, Eagle Indemnity, Great 
American Indemnity, American Surety, New York 
Casualty, U S Guarantee, Ohio Casualty Ins, 
Great Lakes Casualty, Connecticut Indemnity, St. 
Paul Mercury Indemnity. 

Equipped to handle investigations 7 adjustments 
and all types of insurance trial wo 











WISCONSIN 





SUTHERLAND, HUGHES & 
SUTHERLAND 
Fond du Lac, Wisconsin 


Representing Continental Casualty; Hart- 
ford Accident; U. S. F. & G. and others on 
request. 

ADJUSTMENT DEPARTMENT 
LEO N. RICHTER CARL BRANDT 





GRELLE & SCHLOTTHAUER 


105 Monona Avenue 

Madison, Wisconsin 
Representing Lumbermen’s Mutual Cas.; American 
Motorists; Zurich Fire; Zurich General Accid.; Grain 
Dealers Natl. Mut.; American Indemnity; and many 
others on request. 
Adjustments and Investigations also earefully handled. 





WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 





BOUCK, HILTON, KLUWIN 
& DEMPSEY 


First National Bank Building 
Oshkosh, Wisconsin 


Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausau, Wis., 
and others on request. Fully equipped to investi- 
gate and adjust claims in Oshkosh and surrounding 
communities. 








IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 


Representing U. S. F. & G. 

Others on Request. 

Investigations, adjustments. Trial defense of 
Insurance Cases. 





WHIFFEN & WALTER 
728 Wisconsin Avenue 


Sheboygan, Wisconsin 


Defense Insurance Cases 
Equipped for Claims and Adjustments 

















Insurance Takes Part in 
Foreign Trade Parley 


A number of prominent insurance 
men in the midwest attended a three- 
day conference in Kansas City this week 
devoted to ways and means of building 
up Central and South American trade 
for Kansas City industries. Insurance 
took prominent part in the deliberations, 
as it is a mainstay of foreign trade. 
There was a session on marine insut- 
ance, P. J. Leen, Chicago, midwestern 
marine superintendent Fireman’s Fund, 
telling how it functioned in foreign 
trade, fitting in with banking and ship- 
ping. 

Clité C. Jones, board chairman Kan- 
sas City F. & M., and Morton T. Jones, 
president, attended and took part in dis- 
cussions. Richard C. Patterson, Jr., as- 
sistant secretary of commerce; T. E. 
Lyons, chief transportation division, and 
Henry Chalmers, chief division of for- 
eign tariffs, both of the bureau of for- 
eign and domestic commerce, Washing- 
ton, were on the program. 


State Fire Marshals in 
Chicago Midyear Meeting 





(CONTINUED FROM PAGE 5) 


out at the meeting that many state fire 
marshals’ offices are maintained by 
companies taxed at rates varying any- 
where from three quarters of one per- 
cent to three-eighths, farm mutuals in 
many states paying little or no tax. 

Recommendation for the preparation 
for a uniform law was brought about 
primarily through a recommendation of 
Fire Marshal Horace Davis of Ne- 
braska who stated that taxation in the 
state was three-eighths of one percent 
on direct premium income less reinsur- 
ance. Failure to collect on reinsured 
business greatly limited revenue, he 
said. Last year the Nebraska office op- 
erated on a total income from compa- 
nies of $18,500. 


Among those attending the section 
meeting were: Fire Marshals P. L. 
Roberts, Ohio; Fred Nordstrom and 
A. T. Guenther, Minn.; C. A. Schwartz, 


N. D.; Gus Jacquet, La.; Sherman V. 
Coultas, Ill.; Clem Smith, Ind., and F. I 
Donovan of the National Board. 

Mr. Coultas, who recently served a 
two-year term as chairman of the sec- 
tion, was presented with a gold pin by 
members, 

Mr. Scott discussed revisions adopted 
by the section on the proposed new 
standard fire policy. 


Tourist Effects Proposal Up 


The Ohio department has before it a 
proposal to permit automobile clubs to 
sell tourist personal effects insurance, 
to be written in the First National, an 
affiliate of the General of Seattle. The 
Murfin-Lowitt Company of Portsmouth 
is promoting the proposition. The Ohio 
Association of Insurance Agents has 
taken a hand in the matter, and has 
asked the two insurance companies not 
to be a party to the scheme. 


Awarded 25-Year Medals 
LOS ANGELES—Two veteran rep- 
resentatives of the Home of New York 


were presented 25-year silver service 
medals. They were Frank Wheeler of 


Claremont and L. H. Wallace of New- 
port Beach. 


Leiby of Bath, Pa., Joins Excelsior 

Excelsior of Syracuse announces the 
appointment of Richard A. Leiby of 
Bath, Pa., as special agent succeeding 
Gordon Cuyler in eastern Pennsylva- 
nia and southeastern New York, 

Mr. Leiby has been a local agent in 
Bath, assisting his father. He has had 
five years of local agency experience. 
His residence is in approximately the 
center of the territory he will cover. 








Fire Insurance Stocks Are 
Now Yielding About 4°, 





The average yield on fire insurance 
stocks is currently about 4 percent, ac- 
cording to Standard Statistics in its 
most recent sizeup of the situation. 
Stocks in this group, the analysis 
vouchsafed, have about average possi- 
bilities as investments for income, but 
speculative appreciation prospects are 
less than average. 

Net investment income of fire com- 
panies with large common stock port- 
folios has declined this year although 
returns of companies with highly con- 
servative portfolios held up well. For 
the average, net investment income in 
the first half of 1938 was about 6 per- 
cent lower than a year earlier. A better 
showing is likely in 1939 in view of the 
outlook for higher corporate earnings 
and dividends. 

Some of the companies which had 
large cash balances at the end of 1937, 
according to Standard Statistics, are un- 
derstood to have made substantial com- 
mitments in common stocks in recent 
months. In view of the market trend, 
most of these have doubtless appreciated 
in value. 

Standard Statistics points to the in- 
crease in losses and moderate decrease 
in premium volume, indicating that net 
underwriting profit on the average will 
probably be substantially lower than in 
1937 

In the casualty-surety field, according 
to Standard Statistics, both premium 
volume and underwriting profits have 
been well sustained. This business has 
reached a stage where profits from un- 
derwriting are the normal experience, 
Standard Statistics declared. Results of 
fidelity-surety operations have been par- 
ticularly favorable. 


Better Regulation Urged 
on Air Conditioning Work 


DENVER.—Muncipal 
air conditioning installation work was 
urged by L. A. Barley, chief engineer 
Mountain States Inspection Bureau, in a 
talk before the Direct Reporting Field- 
men’ s Association. 

“Air conditioning systems are being 
put in very rapidly all over the United 
States and because of improper installa- 
tion in many cases, without benefit of 
municipal supervision, the equipment is 
beginning to present very serious life 
and fire hazards,’ Mr. Barley declared. 
“Two of the major hazards are use of 
combustible air ducts and air filters. 

“A properly designed and safe air con- 
ditioning installation involves many com- 
plicated engineering problems which can 
only be handled successfully by compe- 
tent engineers. Therefore, we should do 
our utmost to discourage installations by 
the ‘handy man.’ 

“The matter of designing air ducts 
is a good example. The need for avoid- 
ing excessive air friction here may not 
be considered as a problem by the aver- 
ige lavman. But with an air velocity of 
as high as 1500 feet per minute flowing 
through the ducts, engineers recognize 
this as a serious problem. Velocity 
should not be over 50 feet per minute 
when it comes in contact with persons. 

“There are now on the market a num- 
ber of acoustical materials designed for 
the construction and lining of air ducts 
that are practically incombustible and 
will not tend to spread a fire in the sys- 
tem. Engineers who know their busi- 
ness are familiar with that fact and use 
only the proper materials.” 

Mr. Barley recommended field men 
urge property owners to submit plans and 
specifications for proposed air condition- 
ing installations to his bureau as a pre- 
cautionary measure. He also recom- 
mended that municipal authorities in 
smaller towns throughout the territories 
be strongly urged to adopt suitable regu- 
lations. 

James E. Guv, automobile manager 
America Fore, Chicago, was a guest. 
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Organized 1875 
CCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 
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Statement December 31, 1937 


ADMITTED ASSETS 
U. S. Treasury Bonds 
Other Bonds 


. $1,609,430.74 
1,092,741.25 


a ee re a a 88,729.00 
Accrued Interest . , 22,968.47 
Cash in Office and Banks 118,253.45 


Premiums in Course of Collection . . .. . 69,094.82 
(Less than 90 days due) 








$3,001,217.73 
LIABILITIES 

Reserve for Unearned Premiums , . $ 127,716.91 
Reserve for Outstanding Losses. . . . . . 33,049.40 
Reserve for Other Liabilities . . . . .. . 32,719.42 
Voluntary Contingency Reserve . 307,732.00 
Total Liabilities - $ 501,217.73 
Statutory Deposit, New York 850,000.00 
Net Surplus above Deposit 1,650,000.00 





Policy Holders’ Surplus oe © «© « «© « oe eee 
$3,001,217.73 








Bonds and Stocks owned are valued in accordance with the requirements of the 
New York State Insurance Department and the National Association of Insurance 
Commissioners. Securities carried in the above Statement at $1,255,477.84 are 
deposited as required by law. 





NEAL BASSETT 
United States Manager 
111 JOHN STREET, NEW YORK 
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COUNSELOR 


Get to know Your N F Group Coun- 











selor. Learn to rely on his wealth of 
training and experience. It will mean 


more and better business for your 


agency. 


ee PRODUCTION manager who directs 
a radio show usually does so from a 
soundproof booth where he can hear the 
program as it comes in over the air. He 
runs the show by means of a series of hand 
signals. Radio shows, you know, must 
never get more than twenty seconds off 
schedule, usually hit it within ten. Perhaps 
the best known of all radio hand-signals is 
the one telling the show that it’s on time, 


right on the nose. 


That gesture appeals to us because we 


like to think these fine companies of the 
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National Fire Group are like that: on 
time, on the job when they’re needed with 
what that job takes. Do you need selling 
help on a difficult case, perhaps involving 
some special form you’re not too familiar 
with? Call in your N F Group Counselor. 
Would you like seasoned advice on a pro- 
posed sales promotion program? Call on 
your N F Group Counselor. Are you badly 
in need, right now, of brokerage service 
that will do a job as well as you would do 
it, but a thousand miles away? Call in your 
N F Group Counselor — he’ ll do it, right 


on the nose! 


THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY — FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


HARTFORD, CONNECTICUT 





